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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF INDIAN CABLE NET COMPANY LIMITED
Report on the Audit of the Consolidated Financial Statements

Opinion

We have sudiied the accompanying consolidated financlal statements of Indian Cable Net Co. Limited (*the
Company™) and its subsidiaties (the Company and its subsidianes together referred roras “the Group”], which
compnse the Consolidated Balance Sheet as at March 31, 2019, the Consolidated Statement of Probit gl
Loss (incleding Other Comprehensive Income), the Consolidated Statement of Changes i Equity =nd the
Consolidated Statement of Cash Flows for the year ended on that dare, and a summary of the significant
aceounting policies and other explanatory information (hereinafter referred o a5 “the consolidated fnancial

statements’ ).

Tn ouir opindon and 1o the best of our infarmanon and sceonding to the explanations given 10 us, the aforesud
consolidated fnancial statements give the information requered by the Companies Act, 2013 (the “Act™} in
the manner so required amd give a true and fair view in conformuty with Indisn Accounting Standards
preseribed under section 133 of the Act resd with the Companies {Indian Accounting Standards) Rules, 2085,
as amended “Ind AS") and orher acconnang principles genesally sccepted m India, of the consolidated state
of affairs of the Group as at March 31, 2019, the consolidared profit, consolidated total comprehensive
income, consolidared changes in equity and its consolidated cash Dows for the year ended on that date.

Basis for Opinion

We condocted our audit of the consolidated financial statemenrs in accondance with the Stundards on
Audinng (SAs) specified under section 143(10) of the Act (SAs). Our responsibalities under those Standards
are further deseribed in the Auditor's Responsibilines for the Aodit of the Consolidated inancial Statements
section of our report. We are independent of the Group in accordance wirh the Code of Fihics issued by dhe
Instirare of Charrered Accountants of India (ICAT) together with the independence requrements that are
relevant to our sudit of the consolidated finnneial sttements under the provisions of the Act and the Rules
made there under, and we have fulfilled our other ethical responsibilies in eccordence with these
requirements and the TCATS Code of Ethics, We believe thar the audit evidence we have obtuned &
sufficient and approprate to provide & basiz for our audit opimon on the consolidated financial satements.

Key Audit Matters

Key audit matters are those mattess that, in our professional udgment, were of meast sagmd ficance in our audit
of the eonsolidated fnanscial statemants of the cugrent period, These matters were addressed in the context of
our sudit of the consolidazed Gnancial staternents as a whole, and in forming our opinion thereon, and we do
not provide 8 separate opinion on these matters. We have determined the mattess descrbed below to be the

key audit matters 1o be commureated i our seport.

Key audit matter How our audit addressed the key audit matter
Adoption of Ind AS 115 'Revenue from | We evaluated the management's sssessment of Ind AS 113,
Contracts with Customers’ reviewed the underlying contractual arrangements entered nto

by the Group with its customers, held discussions with the
Effective 1 Apdl 2018 vide nonficanon | management and assessed its bmpact on the accounting policy
dated 28 March 2018, Ind AS 115 "Revenue | for tecopnition of revenue from operations, =
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from contracts with Costamers” was made
applicable to the Groop replcng  the
pasing nd AS 18 “Revenue™.

Under Ind AS 18, acovaton and set top
boxes painng champes wis pecopused as
revenue to the extent the upfront obligation
1 disclurped and if the part of the revennes
collected ar the tme of sctivation related to
futuse  meovices, f  owas defesred and
recopnised over the expected costomer kife.

Pussuant o noafcanon of Tl AS 1135 and
im adopton by the Group, the actration
and set-top hox painng service doest
qualify ns a separate performance ohligation
and provides  na material rght to  the
customess, bence 18 recognmeed as fevenue
over the imial contract penod,

The determination of the accounung
treatment under Ind AS 115 requared
analysis of the histoncal cevemies fFrom
activation  and  subseripion, and  also
required estimation of customer relationahip
periad, forecast of number of actiranons
and subscobers and revenue expected om
such activation and subscoprion.

Considering the padgements and estimation
wvolved, and  also  consideting  chis
assesament a5 sigoifieant development for
the financial year ended Masch 31, 2019, the
aszesament of impact of adoptios of Tnd AS
115  ‘Revenue fom  Contraces wiath
Customers’ is therefore considered a key
it matter.

We recomputed the customer relationship  perind  as
deterrmaned by the management and Gompazed the mfomnation
wsed in such determination with the books of account and
other records of the Group,

Further, bags: the tend of acuvaton and ser top how pairing
chaspes, and subscrption revenue sates, the sctivazion and set
top box paidng charges was considered to be as nominal
amount in context of subicrpion’ revenoe and conchuded to
be recopmzed over the initial contract perind.

Application & Tmplementation of The
Telecommunication (Broadcasting and
Cahle) Services (Eighth) {Addressable
Systems) Tariff Order 2007 and its
impaci

The application of new Tanff Order 2017
by the company reguired declaranon af
netwaork capacity fees, manner of offenng of
channels o the subscribers, execution ol
inlercoecian ATECIENT wanth
broadeasters, migration nf cxisting customer
from old regime to new regime  and
performance  of  other  regulatory
comjliances,

The MNew “Tanff Omder 2017 requires

collatinn of  mfocradoa of chaneel

We evalisated the design of ntesnal controls relaning to
implessentation of new Tanff Order.

Selected 2 sample of conumung and new conlracts,
and tested the operative effectiveness of the nternal
eontrol eelating mo derermination of revesue from
snhecriphen.

We carnied out 4 combination of procedures mvolving
entyuiry and observation, inspecton of endente in
respect of operation of these erntrols

Tested the suhscriber management system relating to
contracts and related information usesd i secording
and disclosing revenuee from subscrption in
accomdance with the new Tanfl Order.

We reviewed the collation of information and the 7]
report genesated from the subscriber managementy
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‘anbscabed and  determinaton of content
cost. Poor to the implementnon of new
Tariff Crrdder the content cost are booked
based upon fixed cost agreement executed
Additionally 1t requizes that the no sevenue
from carmage and placement  fees be
recognzed from broadeasters with whom
the new agrecment as per [nterconnection
Regulstions 2017 has been agreed upon.
Hefer Note Ne 42 ta the Conmitslated Himanical
Seatements.

system used to derermine the content oosl

We evaluate and analyeed the report generated on
sample basis for determination of contenl cosL
Performed analytical procedures for reasombleness of
revenue from carnage and channel placement.

Provisioning for Expected Credit Loss
{("ECLY

Trade receivables compnse a signubcant
poriion of the curent fnancial assets of the
Group, Az ar March 31, 209 tade
recervahles agpregmre ¥ 11482 Lakhs {net of
provision for expected credit Josses of 3
3632 Lakha},

In sceordance with Ind AS 109, the
Company applies expected ceedit loss (ECL)
madel for measurement and recognition of
impsaement loss for financil assers.

Smce the Growp has sevenue streams which
are  dissuniar, the management s
identificd  different  ciasses  of  lrade
receivables hasiz the customer profile am
| nature of service provided or item sold. The
management regularly assesses each class of
trade rteceivables  for  recoverabality,
Provesion for BCL i3 ercated by the
managemen|  considering  the  recovery
tend: noted  for the respecove class,
adjusted for forward locking estsmates.
Additiona] provision 1= ereated for the
recesvables specifically identified s doubeful
ar non-recoverahle

Esamation of the mes st which provision
for ECL 15 1o be cxeated for each feverme
stream,  tnvolve  sigreficant  depree ol
jodgment and estmate and 13 thercfore
| consmdered a key andit marter.

We have perfovmed the folloaring procedures for ssscasment
af sufficency of the provisenmg for ECL:

Obtained the aging of made receivables and discussed
rhe key recetvable balances, considenng if any
carrespondence 18 mnilable 1o estublish the
management’s assessment of recoverability of such
e

Analysis of the methodolopy wsed to determine the
pravision amaunt for the curcent year.

Assezsing key ratos which inclode collection pesiods
and days cutstanding.

Tested subsequent settlement of trade recervables aftes
the balance sheet date on a smple basis,

Infarmation Othet than the Consolidated Financial Statements and Auditor's Report Thereon

The Company's Board of Directors 18 responsible for the preparaton ol the other information, The other
information comprises the informanon mcluded 0 the Management Discussion and Anabysis, Board's Report

icloding  Annexures 1o Board's Report, Business Responstbility Report, Corporite Governance and-

-



Sharcholder’s Infonmaten, bar does oot mclude the consolidated  financial statements and sur aoditor's
repart thereon

Ohar upini.uu on the consatidited fnancml statements docs ot cover the other infoemanon and we do oot
express any form of assurance conclusion thereon,

In connecoon with our audit of the consolsdared fmancel satements, our responsibility i to read the orther
information and, in doing so, consider whether the other information i materally inconsstent with the
comsolidated financial statements of cur kaowledpe obtained dunng the course of our audit or otherwise
appears 1o be matenally messtated.

T Lased on the work we have performed, we conclude that there is & maténal misstarement of this other
sformation, we ate regquired to report that fact, We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Company's Board of Directors i responsible for the matters stated i secoon 1345} of the Act with
respect to prepamtion of these consoludated Ansncal smrements thar give a true and fur view of the
consalidared financial posioon, consclidated financial performance, consobdared total comprehensive
income, consolidared chunges in equity and eonsolidated cash Qows of the Group in accordance with the Ind
AS and other accounting principles penerally accepted in Indin . The respective Boand of Disectoss of the
companies included in the Group are respansible for maintenance of the adequase acoounting records m
accordance with the provisions of the Act for safeguarding the assets of the Group and lor preventing and
detectiny frands and orher ierepulantics; selection and applicanan of appropoate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were opemting effectively for ensunng the accuracy and
completeness of the scoounting records, selevant to the prepasation and presentation of the consoldaged
financial statements that give 2 troe and fir view and are free from matenal musstatement, whether due o

frand or error.,

Tn prepitng the consolidated financal staements, the respechve Board of Directoes of the companies
included in the Group are responsible for assessing the Group's abiliy o confinue a5 a gowng concern,
disclosing, as apphcable, mattess related to going concem and using the going concem basis of accounting
unless management either intends fo liquidate the Geoup o 10 cease opEraEons, o has no realisne altemative
bt 1o do 50,

The respective Board of Directoss of the companies included. in the Group are lso responsible for
overseeing the financial ceportng process of the Group.

Auditor's Responsibilitics for the Audit of the Consolidated Financial Statemenis

Our ohjectives are to obtain reasonable assurence about whether the consolidated financial statements as a
whole age free from matedal misstatement, whether due 1o fraud or error, and to issue an anditoe's seport thar
includes our opinion, Reasonable sssurance is a high level of assurance, but i3 not a guarantee that an audit
conducted in accordance with 8As will always detecr @ material misstatement when 10 exists, Misstatements
can atise from fravd or ermor and ase considered matesial if, individually or in the agaregate, they could
reasonably be expected to influence the ecoumic decisions of users taken on the basis of these consolidated

financial statersens. T —
Aonilog,
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As part of an audit i scecedance with SAs, we exercise professional judigment and muintais professional
skepticism throughour the audit, W also:

Identify and assess the risks of material misstacement of the consolidated financial statements; whether
due ter fraud or error, design and pesfonn audit procedures responsive to those nsks, and obtun audit
evidence that 15 sufficient and appropoare m provide a basis for our opimeon. The nsk of not detecting a
matenal misstatement resulting from fraud s higher than for one resuling from eseor, o= fraud ooy
involve collusion, forpery, mtenuonal pmsssions, musreprezentations; or the overnde of internal contiol

Obtaiss as understanding of interoal financial controls relevant to the audit in order fo design audit
procedures that are approprate i the circumstances. Under section 143(3(0) of the Act, we ame aso
responsibie for expressing our opinion en whether the Company and its subssdiney companies which are
companies incorporated in India, has sdequare internal financisl controls system w place and the
aperating cifectveness of such controls,

Evaluate the appeopriatencss of acoounting policies used and the reasonableness of accounting estimares
ar] related discloswrnes made by nenmagement.

Conclude on the appropriatencss of mansgement’s use of the gong conceen basis of sccountng and,
based on the audit evidence obtaned, whether a mateny] uncerminty exists relared to eventz ox
condiions that may cast significant doubt on the ability of the Group o continue s u goang concern. It
we conchude that & matens] encertainty exises, we are reguired 1o depw attennon in our suditor's feport to
the selated disclosures in thé consolidsted fnascinl statements or, if such disclosures are inndequare, o
medify oue opnion, Our conclusions are based on the sudit evidence obtained up o the date of our
audiror's repart, However, famire cvents or conditions may canse the Group i cease (0 confione a5 a

EINE CONCELn.

Fvaluate the overall presentation, structure and contenr of the consolidated financial statements,
including the disclowures, and whether the consolidated fnancal statements represent the underdying

rransactions and events 1n a manner thar achicves fair presentation.

Obtain sufficlent appeoprate audit evidence regardmg the fnancial informaticn of the entities ar
husiness activises within the Gfoup 1o express an opinion on the consolidated fnancial sratcments, We
ave responsible for the direction, supervision and performance of the awdit of the Bnancal swgements of

anich catities incleded i the consalidated [pncial statemens,

Mateaality is the magnitede of missttements in the consobidated financial statements that, individually or in
agpregare, makes it probmble that the economc decisions of o reasonably knowledgesble user of the framcial
statements may be mifluenced, We eonsider quanttative matenality and gualitative factors in () planoing the
seope of our sudit work and m evaluating the resulis of our work; and (i) to evaluste the effect of any
idennfied misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope

arwl tuning of the audic and significant andit fodings, includeng any significant deficiencees in mtemal control
that we sdentify dubng owe audis. T




We also provide those charged with povernance with 1 starement that we have complied wich relevant ethical
redquirernents regarding independence, and o communicate with themn all relnsonships and other matters that
may reasonably be thought 1o bear om our independence, and where applicable, related safeguards,

From the mamers communicated with those charged with governance, we determne those marters thar were
of most smificance in the audit of the consoldated (nancal staterments of the curment peood and are
therefore the key sudit maners. We descobe these matters in our auditor's report unless law or repulstion
precludes public dizdiosure about the matter or when, in extremely rare circumstances, we determine that a
marter should nor be communicated i our report because the adverse consequences of doing so would
reasonably be expected to outareigh the pubbic interest benefits of such commumcation.

Oher Matters

We did not sudit the Anancial statements of 2 gubsiciaries,. whose fnancial satements reflect totsl assets
fafter elirminatiog fnira group ransacaons) of T Y.550 Lakhs and Met Assers [after eliminating intra group
trapsnchions} of € 3,172 Lakhs as at 31 March, 2019, toml revenuwes (after chminatiog intra group
ieansaztions) of T 15,756 Lakhs and nee cash flows amounting 10 ¥ 7 Lakhs for the year ended oo thart date, a3
considered in the Consolidated financial statements. These financial statements have been audhred by ather
auditors whose seports have been furnished 1o us by the Management and our opinion on the Consclidated
financial statements, in o far as it relates to the smounts and disclosures meluded i respect of these
subszidiasies, and our report in terms of sub-sections (3) Section 143 of the Act, in so far as it relates to the
aforesuid subsidianes, is based solely on the reports of the other suditors, Our opinion on the Consolidated
financial statements, and our repost on Other Legal and Regularory Requirements below, s not modified m
respect of the sbove matrers with respect o pur reliance on the work done and the reports of the ather
auditors and the financial statements certfed by the Management.

We did not audic the financial statements of One subsidiary incloded in the Statement whose financial results
reflect total revenues of T3194 Takhs wp to 31 December 2018 and ner peofit (including other
comprehensive income) of T673 Lakhs up o 31 December 2018 respectively, These financial results have
niot been audited but were subject to review by ather auditor whose reports have been foenished o os by the
meanigement and our report in respect theeeol 5 based solely on such reviewed financial results, Chis optoion

= not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements
. As sequised by Section 143{3) of the Act, based on our audit we report that:

) We have sought and obtained all the informanon and explanasons which to the best of ous kenovwledpe
and belief were necessary for the purposes of our audit of the aforesaid consolidated fnancial statements.

ki In our opinicn, proper books of sceount as required by law relating o preparstion of the afosesaid
consoldated financial staterments have been kept so fur as it appears from our euminaton of those
books.

¢} The Consolidated Balance Sheet, the Consolidated Seaternent of Profic and Loss including (including
(kher Compiehensive Income), Consobidated Statement of Changes in Equiry and the Consolidated
Statement of Cash Flows dealt with by this Repest aze in agreement with the relevant books of accournt

maintained for the purpose of peeparation of the consolidated financial stzements. ?:fh"*%f
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d) In our opinion, the afofesud consolidated Geancial statements comply with the Ind A5 specfied undec
Section 133 of tse Act, read with Bule 7 of the Compaurses (Accounts] Rides, 2004,

¢| On the basiz of the wrten representations recerved: from the directors of the Company as on March 31,
2019 tuken on secord by the Board of Directors of the Company and its subsidanes incorporated in
India and the reporrs of the statutory asditors of ite subsidiary companies incorponed i India, none of
the directars of the Group companies ineomorated in India iz disqualified as on March 31, 2019 from
being appointed & a director in terms of Section 164 (2} of the Act.

[} With respect o the adequacy of the itemal Gnancial eontrols over financial reporting and the Operating
effectiveness of such contmls, refer 10 our separate Report in “Annexure A” which 1s based on the
suclitor’s reports of the Company and its subsidiary companies incorparated 10 India. O repon
expresses an unmodified opimon on the adeguacy and operating effectiveness of the intemal financial
control over finnncial seporting of those companes, for reasons stated theeein.

) With respect to the other marers o be cluded 1o the Auditor's Reper in accordance with the
requirements of section 197{16) of the Act, as amended:

We repart that the Company has nat paid any remuneration Lo its directors during the year. Thetetore,
the provisions of section 197(16) of the Act are not applicable for the year.

hj With tespect tr the other matters to-be ineluded in the Audinn’s Report in acenrdance with Rale 11 af
the Companics {Audit and Auditors) Rules, 2004, s amendesd in oue opion and 1o, fe best of our
mformation and sccording to the explananons gnven 10 us:

i The consolidated financial stuements disclose impact of pending litigerians on the consobdared
hnancinl postion of the Group.

i Provision has been made in the consolidated fmncial statements, s requiced under the applicable Low
or accountng standands, for marenal foreseeable Josses, if any, on long term contracts mcluding
deriiratve coniracts,

G There were no amounts which were reguired t be mansferred to the Investor Education and
Peatection Fand by the Company dusing the year ended 31 Manch 2019

For A. K. Bhaloua & Co.
Chartered Accountants
Firm's Registration No.: 320475E

gk
(A. K. Bhalatia)

Propriciar
Membership Wo.: 065560

Place: Kolkats

Date: 24 |ostae1g
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Annexure - A

Independent Auditor's report on the [nternal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

. In comjunction with our audic of the consolidared [manaal siatemens of Indian able Net Co, Ted. Sthe
Holding Company™) and its subsidiaries, {the Holding Company and irs subsidianes topether referved 1o as
“the Group'), it associates and jointly controlled entifies/ joint venmres as at and for the vear ended 31
March 2019, we have aodited the imnternal financial conteols over financml reporting (IFCoFR’) of the
Helding Company, its subzidiary companies, its associate companies and jouly controlled companies/ joint
vetiture companies, which are companies covered under the Act, as at that date.

Management's Responsibility for Intermal Financial Controls

2 The respective Board of Directors of the Holding Company, its subsidiary companies, its associate
companies and jomtly conteolled compantes/joint venture companses, which are companies covered under
the Act, are respunsible for establishing and mamtaining mernal financial controls based on Internal control
over finnncinl reporting eriterin eztablished by the respective company considenng the eseental components
of miernal control stated mn the Guidance Note on Audit of Internal Financial Controls over Fmaneml
Repacting {“the Guidance Note™} issued by the Instmare of Chartered Accountants of Tndian {“ICAT"). These
responsibilities include the design, implementation and maistenance of adequate internal Baancial controls
that were operating effectively for ensurng the nedeely and efficent conduct of the company’s  business,
including adherence o the company's policies, the safeguarding of the company’s assets, the prevention and
detection of frands and errors, the acoumcy and comploteness of the sceountng records, and the bmely
preparation of relfiable finandal miommation, as ceguired wnder the Act

Auditors® Responsihility

3. Our responsbility is to express an apinion on the IFCoFR of the Helding Company, its subsidiary
companies, its associnte companies and jointly controlked companies/’ joint venture companies as aforesaid,
based on our audit. We conducted our andir in accordance with the Standards on Auditing, issued by the
Institute of Chartered Aceountants of India{TCAT) and deemed to be preserbed undes secton 143(10) of the
At to the extent applicable to ao audit of IFCoFR and the Guidance Note on Audit of Internal Financial
Controls Uwver Financial Reporting {the “Guidanee Notw™), wswed by the 1CAL Those Standacds and the
Culdance Note require that we comply with ethical requisements and plan and perform the audit o slhiain
rensonable assurance gbout whether adequate IFCaFR were established and mamtaned and if such controls

opetated effecavely in all material respects.

4, Our audit invelves performing procedures to obin audit evidence about the adequacy of the IFCoFRand
their opesating effectiveness Our audit of TFCoFR included obtaining an understanding of IFCoFR, assessing
the risk that o material weakness cxsts, and tesung and evaluatng the design and eperbing ¢ fectiveness of
internal contral based on the assessed risk. The procedures sclected depend en the suditor’s judgement,
including the asseszment of the risks of materal misstement of the financial statements, whether due 1o

frad or ercor,

5, We believe that the audit evidence we have obinined and the andit evidence obtained by the other auditors i
terms of theit reports referred ta in the Other Marter(s) paragraph below, is sufficient and appropriate o
provide a basis fior our audit opinion on the IFCoFR of the Holding Company, its subsidiary companies, its
assocate companies and jomtly controlled companies/ joint venture companies as aforesaid.




Meaning of Internal Financial Controls over Financial Reporting

A company'’s IFCoFR i5 a process designed 1o provide reazsenable assurance regarding the reliability of
financial reporting and the prepaeation of financal statements for external purposes i accordance with
generally accepied accountng principles. A company'’s [IFColR includes those policies and procedures that
{1} pertain to the muntenance of records that, in reasonable detail, accurately and fairly reflect the
transnctiong and dispositions of the assets of the company; (2) provide reasonable assutance that transactions
are recorded a5 necessary 1o petmit prepasation of fAnancizl sfrements in accordance with generally accepred
accounting pranciples, and that receipts and expenditures of the company are being made cnly in accordance
with aurthorsatnons of management and directors of the company; and (3) provide reazonable assumnce
teparding prevention or timely detection of unauthortsed acquisition, use, or disposiion of the company's
aazets that could have a materal effect on the financial smtements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent lmitations of IFCoFR, incloding the possibiliy of collusion or mmproper
management overnde of controls, matenal misstaterments due (o etoe or frand may ocour ‘and ot be
detecred. Alsa, projections of any evaluation of the TFCoFR o fumree penods are subject to the isk thar the
IFCaFR may become inadequate becasse of changes m conditons, or that the degree of compliance with the
policies or procedurcs may deteriomle.

Opinion

ln our cpinion and hased on the consideration of the reports of the other auditora oo [FCalPFR of the
subsidiary companics, the Holding Company and it subsidiary companzes, which are compames covered
under the Act, have, in all matenial respects, aclequaze mrernal financal controls over financial reporting and
such internal finaneial conteols pver Anancial tepoeting were operating effectively as at 31 March 2019, based
on the infernal conteol over financial repocting criteria established by the respective company considening the
exsential components of internal conteol stated in the Guidance Note issued by the [CAL

Orher Matters

We did not sudit the IFCoFR insofar a3 it relates to 2 subsidiary companies which are companies covered
ander the Aet, whose Anancial statements [/ financial information reflect totl assets (afrer eliminating intm
group teansactions) of = 9550 Lakhs and net wssets (after eliminating stea group transactions) of + 3172
Lakhs as at 31 Maech 2019, total revenues (aftes eliminating intra geoup transactions) of = 15756 Lakhs and
st cash Fows amoontmge to * 7 Lakhs for the year ended on thit dates considered i the consoldaced
fnancial satements. The IFCalR in so far s it relates to such subsidiary companies, have been audited by
other auditors whose reparts have been furnishied to us by the management and our report on the adeguacy
and operating effectivencss of the TFCoFR for the Holkling Company and its subsidmry companies, as
aforesaid, undet Section 143(36) of the Act in so far ag it relates (0 such subssdiary companics, i3 baged
solely on the reports of the auditors of such companies. Cur opinion i not madified 10 respect of this matrer
with tespect to our reliance on the work done by and on the reports of the other anditars.

For A, K. Bhalotia & Co.
Chartered Accountants
Firm's Registration No.: 329475E

puants™

(A. K. Bhalotia) [
Proprictor I
Membership Mo.: 063860 3

Place: Knlkul:gl



INDIAN CABLE NET COMPANY LIMITED
Consolidated Balance Sheet as at March 31, 2019

®) in Lakhs
Notes March 31, 2019 March 31, 2018
A. Assets
1. Non-current assets
(a) Property, plant and equipment 5 42,750 48,729
(b) Capital work-in-progress 5 4,019 4,871
(c) Investment Property 6 6,585 6,692
(d) Goodwill 7 2,107 2,656
(e) Other intangible assets 7 9,276 11,566
(f) Financial assets
(i) Investments 8 988 -
(i) Other Financial Assets 9 349 326
Sub-total of Non-current assets 66,074 74,841
2. Current assets
(a) Inventories 10 109 1,304
(b) Financial assets
(i) Trade receivables 11 11,482 9,705
(ii) Cash and cash equivalents 12 1,741 4,423
(iii) Bank Balances other (ii) above 12 254 3,255
(iv) Loans 13 149 111
(v) Other Financial Assets 14 1,143 402
(c) Current tax assets 15 713 565
(d) Other current assets 16 7,104 1,728
Sub-total of Current assets 22,694 21,493
Total assets 88,768 96,333
B. Equity and liabilities
Equity
(a) Equity share capital 17 8,640 8,640
(b) Other equity 18 34,737 31,551
(c) Non-controlling interests 1,415 2,262
Sub-total - Equity 44,792 42,453
Liabilities
1. Non-current liabilities
(a) Financial liabilities
(i) Long-term borrowings 19 18,756 12,101
(ii) Other financial liabilities 20 561 375
(b) Provisions 21 308 230
(c) Deferred tax liability (net) 22 1,768 940
(d) Other non-current liabilities 23 400 5,916
Sub-total - Non-current liabilities 21,793 19,561
2. Current liabilities
(a) Financial liabilities
(i) Borrowings 24 883 1,210
(ii) Trade payables 25
Outstanding dues of creditors for micro
enterprises and small enterprises - -
Outstanding dues of creditors- others 11,592 12,191
(iii) Other financial liabilities 26 7,319 17,165
(b) Other current liabilities 27 2,376 3,739
(c) Provisions 28 14 15
Sub-total of current liabilities 22,183 34,320
Total equity and liabilities 88,768 96,333
Summary of significant accounting policies 3

The accompanying notes are an integral part of these financial statements.

This is the balance sheet referred to in our report of even date.

For A.K. Bhalotia & Co.
Chartered Accountants
(Firm Registration No. - 329475E)

Sd/-

A.K Bhalotia
Proprietor
Membership No.-065860

Place - Kolkata
Date -

Sd/-

For Indian Cable Net Co Ltd
(U92132WB1995PLC075754)

Sd/-

Surendra Kumar Agarwala

Director

DIN-00569816

Sd/-

Laxman Singh Kaira
Company Secretary

Mukund Galgali
Director
DIN-01998552

Sd/-
Atul Kumar Singh
V.P.(F&A)



INDIAN CABLE NET COMPANY LIMITED

Consolidated Statement of Profit and Loss for the year ended March 31, 2019

®) in Lakhs
Notes March 31,2019 March 31, 2018
I Revenue
Revenue from operations 29 49,136 49,519
Other income 30 1,294 808
Total revenue 50,430 50,327
II Expenses
Cost of materials consumed 31 117 166
Cost/Purchase of Goods Sold 32 1,094 2,705
Carriage sharing, pay channel and related costs 33 27,129 24,657
Employee benefits expense 34 1,859 1,741
Finance costs 35 1,381 877
Depreciation and amortisation expenses 36 10,122 9,032
Other expenses 37 6,458 5,546
Total expenses 48,161 44,723
III Profit /(Loss) before exceptional items 2,269 5,603
Exceptional items
IV Profit /(Loss) before tax 2,269 5,603
Tax Expenses 1,026 1,251
(a) Current Tax
For Current Year 1,173 1,100
For Earlier Year 183 (465)
(b) Deferred Tax (329) 615
V  Profit /(Loss) for the year 1,242 4,352
Other Comprehensive Income 38 (@) 18
VI Total Comprehensive Income for the year 1,235 4,370
VII Profit attributable to :
Owners of the Company 528 3,836
Non Controlling Interest 715 516
Other Comprehensive Income attributable to:
Owners of the Company 7) 15
Non Controlling Interest (CY %1265) 0 3
VIII Profit/(Loss) to Equity Share Holders 1,235 4,370
Earnings Per Share 39
Basic 0.60 4.44
Diluted 0.60 4.44
Summary of significant accounting policies 3

The accompanying notes are an integral part of these financial statements.

This is the statement of profit and loss referred to in our report of even date

For A.K. Bhalotia & Co.
Chartered Accountants
(Firm Registration No. - 329475E)

Sd/-
A.K Bhalotia
Proprietor

Membership No.-065860

Place - Kolkata
Date -

Surendra Kumar Agarwala

DIN-00569816

Laxman Singh Kaira
Company Secretary

For Indian Cable Net Co Ltd
(U92132WB1995PLC075754)

Mukund Galgali

Director

DIN-01998552

Atul Kumar Singh
V.P.(F&A)



INDIAN CABLE NET COMPANY LIMITED

Consolidated Cash Flow Statement for year ended 31% March 2019

®) in Lakhs

PARTICULARS

31 March 2019

31* March 2018

A. Cash Flow from Operating Activities:

Net Profit before taxation, exceptional item & prior period items
Adjustment for :-
Depreciation
Loss on sale/disposal/decapitalisation of Fixed Assets
Loss /(Profit) on sale of Investments
Bad Debts written off (Net of Provisions)
Provision for Retirement Benefit
Provision for STBs Churn
Impact of Derecognition of Axom Communication and Cable Pvt Ltd
Liability no longer required written back ( Net )
Gain on Forex Forward Contract
Provision for Expected for Credit Loss -
Unrealised Foreign Exchange Gain/Loss
Interest Paid & Borrowing cost
Interest on Fixed Deposit/ IT Refund / Others

Operating profit before working capital changes
Change in working capital

Increase/(Decrease) in Trade payables

Increase/(Decrease) in other current liabilities
Increase/(Decrease) in other non current liabilities
Increase/(Decrease) in other current financial liabilities
Increase/(Decrease) in other non current financial liabilities
Decrease/ ( Increase) in Trade receivable

Decrease/ ( Increase) in Inventories

Decrease/(Increase) in current advances

Decrease/ ( Increase) in long-term loans and advances given
Decrease/ ( Increase) in short-term loans and advances given
Decrease/(Increase) in Other Non Current Financial Assets
Decrease/(Increase) in Other Current Financial Assets
Decrease/ ( Increase) in other current assets

Decrease/ ( Increase) in other non- current assets
Decrease/(Increase) Fair Value adjustments of Investment

Cash Generation from Operating Activities before exceptional item
Exceptional Item

Cash Generation from Operating Activities after exceptional item
Income Tax Paid ( including TDS)

Net Cash Generation from operating Activities

B. Cashflow From Investing Activities:

Purchase of Fixed Assets/ CWIP
Sale of Fixed Assets/Decapitalisation
Investment in Mutual Fund
Sale of Mutual Fund
Interest
Investment in FD/Term Deposit
Impact of Cesation Opening Cash & Cash Equivalent on date ceastion of Subsidiary

Net Cash deployed in Investing Activities

C- Cashflow From Financing Activities:

Interest Paid on Borrowings
Borrowings Taken / (Repayment) net of repayments **

Redemption of Preference Share Capital

2,269

9,399
58
)
73
36
49

©11)
(291)

1,193
98)

1,381
(83)

13,069

(892)
192
125

(5,306)

(1,002)

(1,332)

2,349
(100)
0)

29
(30)
(764)

188

(336)

6,189

6,189
(536)
5,652

(12,396)
83

(1,301)
1,306
169
2,638

(315)

9,815)

(1,381)
2,877

s)

5,603

9,032
1
41
32
1
(60)
0
1,593
(€2Y)]
877
(199)

16,870

5,087
197
912

(2,480)

0

(4,136)

(1,169)
(33)
(24)
916
824

31

16,994
16,994
(1,135)
15,858

(14,910)
8

199
(1,819)

(16,522)

(877)
2,354

Contd.



INDIAN CABLE NET COMPANY LIMITED

Consolidated Cash Flow Statement for year ended 31% March 2019

PARTICULARS

Net Cash Generation from Financing Activities

Net Increase/(decrease) in Cash & Cash Equivalents (A+B+C)

Cash & Cash Equivalent at the beginning of the year

Cash & Cash Equivalent at the end of the year

®) in Lakhs

31 March 2019 31* March 2018
1,480 1,477
(2,683) 814
4,423 3,609
1,741 4,423

Cash & Cash Equivalent include

As on 31% March 19| As on 31% March 18

Cash Balance 1,662 2,695
Bank Balance 79 374
Deposits - Free Maturity within 3 months - 1,354
Cash & Cash Equivalent Reported 1,741 4,423
Notes: Previous years' figures are regrouped wherever necessery.
Cash Flow Statement referred in our report of even date.
** As at Non cash changes As at
The effect of
changes in
Particluars 31 March | Cash flows foreign other changes 31 March 2019
2018 (Net)
exchange
rates;
Borrowings - Non current* 19,495 2,242 354 22,048
Borrowings - Current 435 281 716
* Including Other Financial Liabilities:
Current maturities of long-term borrowings 7,426 3,249
Current maturities of finance lease obligations 2 2
Interest accrued and not due on borrowings 61 42
For A K. Bhalotia & Co. For Indian Cable Net Co Ltd
Chartered Accountants (U92132WB1995PLC075754)
(Firm Registration No. - 329475E)
Sd/- Sd/- Sd/-
A K Bhalotia Surendra Kumar Agarwala Mukund Galgali
Proprietor Director Director
Membership No.-065860 DIN-00569816 DIN-01998552
Place - Kolkata Sd/- Sd/-
Date - Laxman Singh Kaira Atul Kumar Singh

Company Secretary

V.P.(F& A)




INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the vear ended 31" March 2019

1 Corporate Information

Indian Cable Net Company Limited ( hereinafter referred to as "the company" or "ICNCL" or the "the Holding Company" or " the Parent
Company" ) together with its Subsidiaries Indinet Service Private Limited and Siti Maurya Cable Net Private Limited collectively referred to as
a “the Group” are engaged in distribution of television channels through digital cable distribution network, primary internet (Broadband) and
allied services. The company is an Unlisted Public Limited Company incorporated and domiciled in India and has a registered office at Kolkata
in the state of West Bengal, India.

2 Basis of Preparation

(€))

(b)

(c)

@

Statement of Compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS ) as prescribed by Ministry of
Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with relevant rules of the Companies (Accounts) Rules,
2014 read with companies (Indian Accounting Standard) Rules as amended from time to time.

Principles of Consolidation
The consolidated financial statements include the financial statements of the Holding Company, its subsidiaries and associate ( collectively
referred to as "The Group").

In preparing the consolidated financial statements, financial statements of the Holding Company, its subsidiaries have been combined on a line
by line basis by adding the book values of the like items of assets, liabilities, income and expenses after eliminating intra-group balances /
transactions and unrealised profits in full. The amount shown in respect of reserves comprise the amount of the relevant reserves as per the
balance sheet of the Parent Company and its share in the post acquisition increase in the relevant reserves of the consolidated entities.

The excess/deficit of cost to the Parent Company of its investment over its portion of net worth in the consolidated entities at the respective
dates on which the investment in such entities was made is recognised in the financial statements as goodwill/capital reserve.The Parent
Company's portion of net worth in such entities is determined on the basis of book value of assets and liabilities as per the financial statements
of the entities as on the date of investment and if not available, the financials statements for the immediately preceding period adjusted for the
effects of significant changes.

Uncontrolling Interest in subsidiaries represents the minority shareholders proportionate share of the net assets and net income.

Uncontrolling interest in net profit of consolidated subsidiaries for year has been identified and adjusted against the income in order to arrive at
the net income attributable to the shareholders of the company. Their share of net assets has been identified and presented in the consolidated
balance sheet separately. Where accumulated losses attributable to the minorities are in excess of their equity, in the absence of the contractual
obligation on the minorities, the same have been attributed to the shareholder of the Holding Company.

Basis of Measurement

The financial statements have been prepared on historical cost basis, except for following :
a) Financial assets and liabilities (including derivative instruments) that is measured at Fair value/ Amortised cost;
b) Non-current assets held for sale — measured at the lower of the carrying amounts and fair value less cost to sell;
¢) Defined benefit plans — plan assets measured at fair value;

Functional and Presentation Currency
The Financial Statements have been presented in Indian Rupees (INR), which is also the Company’s functional currency. All financial
information presented in INR has been rounded off to the nearest lakhs as per the requirements of Schedule I1I, unless otherwise stated.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year, unless otherwise
mentioned, and are explained below-

3 Summary of Significant Accounting Policies

(a) Use of estimates and Critical accounting judgements

The preparation of financial statements in conformity with Indian Accounting Standard (Ind AS) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities on the date of the
financial statements and reported amounts of Income and Expenses during the period. Actual results could differ from those estimates. Any
revision to accounting estimates is recognized prospectively in current or future periods. The most significant techniques for estimation are
described in the accounting policies below. Critical accounting judgments and the key sources of estimation or uncertainty in applying the
Company’s accounting policies arise in relation to the following and also in relation to other accounting policies as stated elsewhere:



INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the vear ended 31" March 2019

(b)

(©)

@

(e)

(i) Property, Plant and Equipment: Land and buildings held for use in the production or supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost less accumulated depreciation and accumulated impairment losses. Leasehold Land is amortised
over the period of useful life.Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

(ii) Intangible Asset: Network Assets, Software and VC Cards are included in the Balance sheet as an Intangible asset where they are clearly
linked to long term economic benefits for the Company. In this case they are measured initially at purchase cost and then amortised on a straight-
line basis over their estimated useful lives.Intangible assets with definite useful lives acquired in a business combination (Goodwill) are
reported at cost less accumulated amortisation and accumulated impairment losses.

(iii) Revenue Recognition: The carriage income is recognised in the Statement of Profit and Loss on the basis of contract with the
broadcasters.Since this is a continuing service , therefore in few cases the Income is recognised following the trend of past basis in the
absence of agreement pending renewal.

(iv) Provisioning:The Provisioning is made of the present obligation which arises due to the past events,which is expected to result in an
outflow of resources embodying economic benefits. The provisioning is made in respect of Expenses and Current tax in compliance with Ind
AS: 37

Property, Plant and Equipment and Depreciation

Property, Plant and Equipment is recognised at cost less accumulated depreciation or impairmment losses if any, incurred to bring the asset to
the present condition and location. The cost of fixed assets comprises its purchase price net of any trade discounts and rebates, any import duties
and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset
ready for its intended use and interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is ready for its
intended use.The items of spare parts, stand-by equipments and servicing eqipments that satisfy the definition and recognition criteria of
Property , Plant and Equipment is classified under Capital work in progress. Capital Work in progress comprises of the cost of fixed assets that
are not put to use at the reporting date.

Goodwill

Goodwill acquired on business combination is amortised on a straight line method over a systematic useful life of 10 years.

Other Intangible Asset

Other Intangible Assets acquired separately are measured on initial recognition at cost. Following initial recognistion, intangible assets are
carried at cost less accumulated amortisation and accumulated impairment losses, if any.

Estimated useful

Asset. life based on SLM
Network Assets 10 years
Software and VC Cards 6 years

Depreciation on Tangible Assets

Depreciation on tangible assets is provided on straight line method over the useful lives of assets estimated by the Management. Depreciation
for assets purchased / sold during the period is proportionately charged. Leasehold land is amortized over the effective period of lease.
Intangible assets are amortised over their respective individual estimated useful lives on straight line basis, commencing from the date the asset
is available to the company for it's use. The details of estimated life for each category of asset are as follows:



INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the vear ended 31" March 2019

®

(€9)

(h)

Estimated useful

Asset life based on SLM
Buildings 60 years
Computers and Data Processing Equipment 3 years
Plant and Machinery 8 years
Set Top Boxes 8 years
Furniture and Fixtures 10 years
Vehicles 8 years
Studio Equipments 13 years
Office Equipments 5 years

(v) Disposal of Assets
An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between net disposal proceeds and the carrying amount of the asset and is recognized in the statement of
profit and loss.

(vi) Reclassification to Investment Property
When the use of a property changes from owner-occupied to investment property, the property is reclassified as investment property at its
carrying amount on the date of reclassification.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course of
business, use in the production or supply of goods or services or for administrative purposes. Upon initial recognition, an investment property is
measured at cost. Subsequent to initial recognition, investment property is measured at cost less accumulated depreciation and accumulated
impairment losses, if any.

The management believes a period of 60 years as representing the best estimate of the period over which investment properties (which are quite
similar) are expected to be used. Accordingly, the Company depreciates investment properties over a period of 60 years on a straight-line basis.

Investment properties are derecognized either when they have been disposed of or when they are permanently withdrawn from the use and no
future economic benefit is expected from their disposal. The net difference between the net disposal proceeds and the carrying amount of the
asset is recognized in profit or loss in the period of derecognition.

The company has not obtained any valuation report for the Fair Valuation of Invesment Property.

Investment in equity instruments

The company measures its equity investments other than in subsidiary, associates and joint ventures at fair thru Profit and Loss account.

Non-current assets (or disposal groups) held for sale and discontinued operations

Non-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use and a sale is considered highly probable. They are measured at the lower of the carrying amount
and the fair value less cost to sell.

An impairment loss is recognized for any initial or subsequent write-down of the asset (or disposal group) to fair value less costs to sell. A gain
is recognized for any subsequent increases in fair value less costs to sell of an asset (or disposal group), but not in excess of any cumulative
impairment loss previously recognized. A gain or loss not previously recognized by the date of the sale of the non-current asset (or disposal
group) is recognized at the date of de-recognition.

Non-current assets (including those that are part of a disposal group) are not depreciated or amortized while they are classified as held for sale.
Non-current assets (or disposal group) classified as held for sale are presented separately in the balance sheet. Any profit or loss arising from
the sale or remeasurement of discontinued operations is presented as part of a single line item in statement of profit and loss.



INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the vear ended 31" March 2019

@

)

(k)

o

(m)

Leases

Where the Group is a lessor

Leases in which the group does not transfer substantially all the risks and benefits of ownership of the asset are classified as operating leases.
Assets subject to operating leases are included in Property, Plant and Equipment. Lease income on an operating lease is recognized in the
statement of profit and loss on monthy rental basis, whereever applicable over the lease term.

Where the Group is a lessee

The assets where significantly all the risks and rewards is passed to the lessee is classified as Finance lease and the amortised over the useful
life of the said leased asset. In case of operating lease the lease rental is treated as an expense.

Impairment of Assets

@

(i)

Financial Assets

For the purpose of computation of expected credit loss, the group has analysed the trend of provisions for doubtful debts created in earlier
years. The average rate of provision has been computed based on the adjusted sales (excluding those where the group does not have any
historical provision) and provision for doubtful debtors created against those sales. Further, the group has analysed expected credit loss
seperately for carriage revenue customer and other than carriage revenue customer primarily because the characterstics and historical
losses trend was different in these two streams.

Non-Financial Assets

The Carrying amount of the fixed assets are reviewed at each balance sheet date in accordance with Indian Accounting Standard-36 on
“Impairment of Assets” prescribed by the Companies (Indian Accounting Standard) rules, as amended from time to time, to determine
whether there is any indication of impairment. Impairment test is performed for an individual asset, unless asset does not generate cash
flows that are largely independent. Otherwise the assets are tested for Cash Generating Units (CGUs). An Impairment loss is recognised
in the Statement of Profit and Loss if the assets or CGU's carrying amount exceeds the greater of Fair value less cost or Value in use.
Reversal of Impairment are recognised (except Goodwill) through Statement of Profit and Loss except those routed through reserves.

Borrowing Costs

Borrowing Costs are the interest or the other cost which the entity incurs in connection with the borrowing of the funds. These include interest
expense calculated using the Effective interest method as per Ind AS 109, Finance charges of Finance lease as per Ind AS 17. Borrowing cost
which are directly attribuatble to the acquisition, construction or production of a "Qualifying Asset" are included in the cost of the asset when it
is probable that they will result in the future economic benefit to the entity and it's cost can be measured reliably.

Inventories

Inventories are valued as follows-

Stock in trade & Stores and spares valued at cost on weighted average method or at net realisable value whichever is lower.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale.

Revenue Recognition

Revenue is recognized to the extent the group considers it realizable and financial benefit of the same shall flow to the group.



INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the vear ended 31" March 2019

(m)(i) Subscription Income from Cable Service

Subscription Income from Cable Service (net of applicable taxes and duties) are recognized on accrual basis from the date of commencement of
supply at the signal injection points(s) of the customers as per schedule of rates.

The company had adopted and implemented the Telecommunications (Broadcasting & Cable) Services (Eight Addressable Systems) Tariff
Order 2017 w.e.f. 1st day of February 2019. The company has complied with the various provisions of Tariff Order regarding declaration of
network capacity fees, manner of offering of channels to subscribers, migration of existing customers into new regime and performance of other
regulatory compliances. The execution of agreement between the vendors and the company in compliance of the new regulations is under
process.

The management is of the opinion that the impact on the financial statements is transitional in nature and believe that the implementation of
Tariff Order 2017 would have positive impact on the financial statement of future years.

(m)(ii) Income From Activation Of Services

The Group has adopted Ind As 115 with effect from 01 April 2018 and accordingly these financial results are prepared in accordance with
recognition and measurement principals laid down in Ind AS 115 “Revenue from Contracts with Customers”. In pursuance of the same, Income
from activation of digital cable services is recognised as revenue over the initial contract period. The Impact of adoption of the recognition of
activation revenue over the initial contract period under Ind AS 115 in consolidated financial result has led to the following impact:

Particulars Year ended 31.03.2019
Financial results line item Amount as per|Amount as per

Ind AS 115 Ind AS 18
Revenue from operations (including activation, subscription, advertisement and other revenue 49,136 50,258
from operation)

Further under the modified retrospective approach, the following adjustments are made to the retained earnings as at April 01, 2018 pursuant to
adoption of INDAS 115.

Particulars Year ended 31.03.2019
Statement of Assets and Liabilities Line Item Amount
Other Equity 3,173

(m)(iii) Carriage Income

Carriage Income is recognized on accrual basis over the terms of related agreement/ negotiations provided that there is no significant
uncertainity regarding the realisable amount of consideration.

(m)(iv) Other Services
i) Income from insertion of advertisements is recognized on accrual basis from the date(s) of insertion of advertisements based on the terms
specified in the release orders.
ii) Income from rendering technical services is recognized on accrual basis

iii)Income from fiber leasing is recognized on accrual basis as per terms of the respective contracts.

(m)(v) Lease Income
Lease income from supply of set top boxes is recongnised on accrual basis as per terms of agreement of lease.

Rental Income from Investment Property is recognised as per the respective lease agreements.

(m)(vi) Sales of goods
Revenue from sale of goods is recognized when no significant uncertaintities exist regarding the amount of consideration that will be derived
and risks and rewards of ownership of the goods have been passed to the buyer, usually on delivery of the goods. The company collects Goods
and Service Tax (GST) on behalf of the government and, therefore, these are not economic benefits flowing to the company. Hence, they are
excluded from revenue. Revenue from High sea Sales are being recognised on transfer of title of goods to the customers.



INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the vear ended 31" March 2019

(n)

(0)

(p)

Foreign Currency Transaction
Transaction in foreign currency is recorded at the rate of exchange prevailing on the transaction date (s). Transaction remaining unsettled, is

translated at the rate prevailing at the end of the financial year. The exchange rate difference arising there-from are adjusted in the Statement of
Profit & Loss.

Effective April 01, 2018 the company has adopted Appendix B to Ind AS-21- Foreign currency transaction and advance consideration which
clarifies the date of transaction for the purpose of determining the exchange rate to use on intial recognisition of the related asset, expense or
income when an entity has recevied or paid advance consideration in foreign currency. The effect on account of adoption of this amendment was
insiginificant.

Cash Flow Hedge

A Cash Flow Hedge is used when an entity is looking to eliminate or reduce the exposure that arises from changes in the cash flows of a
financial asset or liability (or other eligible exposure) due to changes in a particular risk. The accounting of derivate instruments is made on
committment date rather than on settlement date .The Cash flow hedge is marked to market on the reporting date and the Cash flow hedge
reserve is shown under Other Equity. The effective portion of Cash flow hedge is transferred to Other Comprehensive Income and the
ineffective portion is transferred to Statement of Profit and Loss account.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

(i) Recognition and initial measurement
Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of the instrument.
Financial assets and liabilities are initially measured at fair value. The transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through Profit or Loss) are
added to or deducted from the fair value measured on initial recognition of financial asset or financial liability. The transaction costs
directly attributable to the acquisition of financial assets and financial liabilities at fair value through Profit and Loss are immediately
recognised in the Statement of Profit and Loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipts or payments through the
expected life of the financial instrument, or where appropriate, a shorter period.

Compound Financial Instruments

Separation of instrument into its liability and Equity component is made at the time of Initial recognition. The fair value of liability
component establishes its initial carrying amount which is then deducted from the fair value of the instrument as a whole to arrive at the
residual amount being recognised as the equity component. The fair value of the liability component at the initial recognition is the
Present value of the contractual stream of future cash flow discounted at the market rate of Interest that would have been applied to the
instrument of comparable credit quality with substantially the same cash flow.

(ii) Classification and subsequent measurement
Financial Assets

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities
Financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other payables maturing
within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.
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(r)
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(iii) Derecognition of Financial Liabilities
The group derecognises financial liabilities when, and only when, the groups’s obligations are discharged, cancelled or they expire.

(iv) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right to
offset the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the counterparty.

Retirement benefit costs

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to state managed retirement benefit schemes
are dealt with as payments to defined contribution schemes where the Groups obligations under the schemes are equivalent to those arising in a
defined contribution retirement benefit scheme. For defined benefit retirement schemes, the cost of providing benefits is determined using the
Projected Unit Credit Method, with actuarial valuation being carried out at each balance sheet date. Re-measurement gains and losses of the net
defined benefit liability/ (asset) are recognised immediately in other comprehensive income. The service cost, net interest on the net defined
benefit liability/ (asset) is treated as a net expense within employment costs. Past service cost is recognised as an expense when the plan
amendment or curtailment occurs or when any related restructuring costs or termination benefits are recognised, whichever is earlier. The
retirement benefit obligation recognised in the balance sheet represents the present value of the defined-benefit obligation as reduced by the fair
value plan assets.

Taxation
Tax expense for the year comprises current and deferred tax.

The tax currently payable is based on taxable profit for the reporting period. Taxable profit differs from net profit as reported in the Statement
of Profit and Loss because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that

are never taxable or deductible. The Company’s liability for current tax is calculated using tax rates and tax laws that have been enacted.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet
liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences. In contrast, deferred tax assets are only
recognised to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised based on the
tax rates and tax laws that have been enacted or substantially enacted by the end of the reporting period.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, e-wallet balance, deposits held at call with banks and other short term deposits including the
Bank Overdraft.

Provisions and Contigent Liabilities
(i) General

Provisions are recognised in the balance sheet when the Company has a present obligation (legal or constructive) as a result of a past
event, which is expected to result in an outflow of resources embodying economic benefits which can be reliably estimated. Each
provision is based on the best estimate of the expenditure required to settle the present obligation at the balance sheet date. When
appropriate, provisions are measured on a discounted basis.

Constructive obligation is an obligation that derives from an entity’s actions where:

(a) by an established pattern of past practice, published policies or a sufficiently specific current statement, the entity has indicated to other
parties that it will accept certain responsibilities; and

(b) as aresult, the entity has created a valid expectation on the part of those other parties that it will discharge those responsibilities.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is
recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured
reliably.

(ii) Contingent Liabilities
A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an
outflow of resources. When there is a possible or a present obligation where the likelihood of outflow of resources is remote, no provision
or disclosure is made.
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(t) Earnings Per Share

Basic earnings per share is computed by dividing profit or loss attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period.
The group did not have any potentially dilutive securities in any of the periods presented.

(u) Segment Reporting

The group is a Multi System Operator providing Cable Television Network Services, Broadband Services and Other Related services
which is considered as the only reportable segment. The groups operations are based in India.

4 Recent Amendment in Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies
(Indian Accounting Standards) Second Amendment Rules, has notified the following new and amendments to Ind ASs which the Group
has not applied as they are effective from April 1, 2019:

(a) Ind AS 116 — Leases

Ind AS 116 will replace the existing leases standard, Ind AS 17 Leases. Ind AS 116 sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet lessee accounting
model for lessees. A lessee recognises right-of-use asset representing its right to use the underlying asset and a lease liability representing
its obligation to make lease payments. The standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially
carries forward the lessor accounting requirements in Ind AS 17.

The Group will adopt Ind AS 116, effective annual reporting period beginning April 1, 2019. The Group will apply the standard to its
leases, retrospectively, with the cumulative effect of initially applying the standard, recognised on the date of initial application (April 1,
2019). Accordingly, the Group will not restate comparative information, instead, the cumulative effect of initially applying this Standard
will be recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019. On that date, the Group will
recognise a lease liability measured at the present value of the remaining lease payments. The right-of-use asset is recognised at its
carrying amount as if the standard had been applied since the commencement date, but discounted using the lessee’s incremental
borrowing rate as at April 1, 2019. In accordance with the standard, the Group will elect not to apply the requirements of Ind AS 116 to
short-term leases and leases for which the underlying asset is of low value.

On transition, the Group will be using the practical expedient provided the standard and therefore, will not reassess whether a contract, is
or contains a lease, at the date of initial application.

The Group is in the process of finalising changes to systems and processes to meet the accounting and reporting requirements of the
standard.

With effect from April 1, 2019, the Group will recognise new assets and liabilities for its operating leases of premises and other assets.
The nature of expenses related to those leases will change from lease rent in previous periods to (a) amortization change for the right-to-
use asset, and (b) interest accrued on lease liability. Previously, the Group recognised operating lease expense on a straight-line basis over
the term of the lease, and recognised assets and liabilities only to the extent that there was a timing difference between actual lease
payments and the expense recognised. As a lessor, sublease shall be classified as an operating lease if the head lease is classified as a
short term lease. In all other cases, the sublease shall be classified as a finance lease.

The Group does not expect any significant impact of the amendment on its financial statements.

(b) Ind AS 12 — Income taxes (amendments relating to income tax consequences of uncertainty over income tax treatments)

M

(@)
3

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax
loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12.
It outlines the following:

The entity has to use judgement, to determine whether each tax treatment should be considered separately or whether some can be
considered together. The decision should be based on the approach which provides better predictions of the resolution of the uncertainty

The entity is to assume that the taxation authority will have full knowledge of all relevant information while examining any amount.

Entity has to consider the probability of the relevant taxation authority accepting the tax treatment and the determination of taxable profit
(tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability.

The Group does not expect any significant impact of the amendment on its financial statements.
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(c) Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow measurement at
amortised cost (or, depending on the business model, at fair value through other comprehensive income) even in the case of negative
compensation payments. The Company does not expect this amendment to have any impact on its financial statements.

(d) Ind AS 19 — Plan Amendment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory that the current service cost and the
net interest for the period after the re-measurement are determined using the assumptions used for the re-measurement. In addition,
amendments have been included to clarify the effect of a plan amendment, curtailment or settlement on the requirements regarding the
asset ceiling. The Company does not expect this amendment to have any significant impact on its financial statements.

(e) Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended use or sale, that
borrowing becomes part of the funds that an entity borrows generally when calculating the capitalisation rate on general borrowings. The
Group does not expect any impact from this amendment.

(f) Ind AS 28 — Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an associate or joint venture that
form part of the net investment in the associate or joint venture but to which the equity method is not applied. The Group does not
currently have any long-term interests in associates and joint ventures.
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11

12

13

14

15

16

Non-current investments (Trade, unquoted)

Long term investments

(Valued at cost unless stated otherwise)

Investment in equity instruments

125000 Nos (PY 125000 Nos) of Equity Share of Axom Communications and Cable TV Pvt Ltd ( FV X 10/-) #
# Subsidiary upto Dt. 31 December 2018. Refer Note : 46

Other Non Current Financial Assets
Security deposits - Unsecured, considered good
Margin money deposit (pledged) with statutory authorities

Inventories
Set Top Box
Stores and spares

Trade receivables
Unsecured, considered good*
Credit impaired

Less: Allowances for Expected Credit Loss
* Includes receivable from related parties[Refer Note 64]

Cash and bank balances
Cash and cash equivalents

Cash in hand
(Includes Cheque In Hand 1384 Lakh (CY ) Y1988 Lakh (PY) and wallet balance/POS Balance 3192
Lakh (CY) and %0.80 Lakh (PY))

On current accounts
In deposit account (with maturity upto three months)

Other Bank Balances
In deposit account (with maturity upto twelve months)*

*Pledged with bank against borrowings
Loans
Unsecured, considered good
Other advances
Advances to distribution companies
Less: Provision for doubtful advances

Other Current Financial Assets

Receivable against Redemption of Current Investment
Interest accrued and not due on fixed deposits
Unbilled revenue

Current Tax Assets\Liabilities (net)
Current tax liabilities

Provision for tax
Current tax assets

Advance tax

Other current assets

Advance to Vendors

Advance to Related Parties
Balances with statutory authorities
Prepaid Expenses

®) in Lakhs

March 31,2019 March 31, 2018

988 -
988 -
198 197
151 129
349 326
- 1101
109 203
109 1304
11,482 9,705
3,632 3,583
15,115 13,288
3,632 3,583
11,482 9,705
1,662 2,695
79 374
- 1,354
1,741 4,423
254 3,255
254 3,255
- 2,652
125 -
23 111
2 2
@ @
149 111
263 -
3 5
877 397
1,143 402
1,958 2,341
2,672 2,905
713 565
5,360 301
350 90
1,258 1,180
136 156
7,104 1,728
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®) in Lakhs

March 31,2019 March 31, 2018

17 Share capital
Authorised share capital

88,010,000 Equity Shares of I 10/- each 8,786 8,786
30540 Preferance Shares of T 100/- each 31 31
Total authorised capital 8,816 8,816

Issued share capital

8,64,01,070 Equity Shares of T 10/- each 8,640 8,640
(Out of above 313,10,000 Nos of equity shares of T 10/- each alloted for consideration other than

cash in pursuant to the scheme of amalgamation

Total issued capital 8,640 8,640

Subscribed and fully paid up capital

8,640 8,640

Total paid up capital 8,640 8,640
Reconcilation of the number of shares outstanding and the amount of share capital as at March 31, 2019 and March 31, 2018 are set out below
(i)Equity Shares

31-Mar-19 31-Mar-18

Nos T in Lakhs Nos ¥ in Lakhs
At the beginning of the period 864,01,070 8,640 864,01,070 8,640
Outstanding at the end of the year 864,01,070 8,040 864,01,070 8,640

(ii) Preference Share

Preference Share Capital has been redeemed during the year at par.
Terms & rights attached to equity shares
The company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Out of Equity shares issued by the Company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as below:

Particulars 31-Mar-19 31-Mar-18
Nos T in Lakhs Nos T in Lakhs
Equity Shares
Holding Company -Siti Cable Network Limited 518,31,000 5,183 518,31,000 5,183
Subsidiary of Holding Company- Central Bombay Cable Network Limited 30,000 3 30,000 3

Details of share holder holding more than 5% share as at March 31, 2019 and March 31, 2018

Equity Shares
Name of Shareholder As at 31% Mar 2019 As at 31* March 2018
No. of Shares | % of Holding | No. of Shares % of Holding

Siti Cable Network Limited, Holding Company 518,31,000 59.99 518,31,000 59.99
Anurag Chirimar 52,36,357 6.06 52,36,357 6.06
Sunil Nihalani 54,54,347 6.31 54,54,347 6.31
Suresh Sethiya 54,51,007 6.31 54,51,007 6.31
Tinkari Dutta 52,44,586 6.07 52,44,586 6.07
Zafar Igbal 52,25,596 6.05 52,25,596 6.05
Surendra Kumar Agarwal 52,19,377 6.04 52,19,377 6.04
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18 Other Equity

Securities premium account
Balance at the beginning of the year
Balance at the end of the year

Cash Flow Hedge Reserve

Balance at the beginning of the year
Fair Value Change on Cash Flow Hedge
Reclassified to Profit and Loss Account
Balance at the end of the year

Surplus/(Deficit) in the Statement of profit and loss
Balance at the beginning of the year

Add: Profit/(Loss) for the year
Impact of Deferred Activation Income pursuant to adoption of Ind AS- 115
Change in Provision for Income Tax on Deferred Activation Income
Change in Provision for Deferred Tax on Deferred Activation Income
Change in MAT Credit Entitlement on Deferred Activation Income
Impact of Reversal of Premium on Redemption of Preference Shares

Fair Value adjustment of Investment on derecognition of subsidiary

Non-controlling interests

Balance at the end of the year

Tin Lakhs

March 31, 2019

March 31, 2018

18,968 18,968
18,968 18,968
- )
- 9
12,583 8,732
521 3,851
3,969 -
(634) -
(145) -
(17 -
27 -
(535) -
15,769 12,583
1,415 2,262
1,415 2,262
34,737 31,551
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19 Non Current Financial Liabilities

20

21

22

Borrowings

(a) Term loans from banks
Term loans (Secured)
Term loan from Bank of Baroda carrying interest @11.20% p.a. subject to change
from time to time, repayable in 18 monthly installment/ 12 quarterly installments,
secured by the first and exclusive equitable mortage land and building at Plot No.-
X1/4, Block- EP & GP, Sector-V, Salt Lake, Kolkata-700091, pledge of fixed deposit
(upto Previous year), held in the name of the company and personal guarantee of the
directors

Term loans (Secured)

Term loan from Axis Bank carrying interest @10.50% p.a. subject to change from
time to time, repayable in 11 half yearly installments, secured by the first and
exclusive # equitable mortage of land and building at Plot No.- XI/4, Block- EP &
GP, Sector-V, Salt Lake, Kolkata-700091, exlcusive security interest in the movable
asset and entire current assets including receivable,both present and future and
pledge of 29.99% shares of the company held by Siti Networks Ltd (Holding
Comnanv)

# The first and exlcusive mortgage in favor of the bank is yet to be created as per the terms of
sanction pending takeover of Term Loan from Bank of Baroda and consequent release of
mortgage by Bank of Baroda.

Buyer’s credits

Buyer's credit from bank (Secured by first charge on all movable and immovable
fixed assets, including that acquired and finances, including all rights / documents /
insurance claims. Second charge on entire current assets of the company both
present and future and also secured by the first and exclusive equitable mortage land
and building under construction at Plot No.- XI/4, Block- EP & GP, Sector-V, Salt
Lake, Kolkata-700091, pledge of fixed deposit, held in the name of the company and
personal guarantee of the directors)

Finance lease obligations - (Secured)
(Equipment loan from Cisco Systems Capital India Private Limited, secured against
hypothecation of such equipments, carrying interest @8.5% per annum repayable in
36 equal monthly installments.)
Finance lease obligations - (Secured)
(Vehicle loan from ICICI Bank Limited, secured against hypothecation of vehicle,
carrying interest @10% per annum repayable in 60 equal monthly installments.)
Unsecured loan
(b) Unsecured loan
Holding company, Siti Cable Network Limited
(c) Redeemable Preference share capital
Liability Component of Redeemable Preference Share

Other Non-Current financial liabilities
Creditors for capital goods

Security Deposit

Interest free deposits from customers

Non-Current Provisions
Provision for employee benefits
Provision for gratuity
Provision for compensated absences
Provision for Churn STB's

Deferred tax liability (net)

Deferred tax liability

Fixed assets: Impact of difference between tax depreciation and depreciation/
amortization charged for the financial reporting

Gross deferred tax liability

Deferred tax asset

Impact of expenditure charged to the statement of profit and loss in the current year
but allowed for tax purposes on payment basis

Provision for doubtful debts and advances

Other disallowances

Carry Forward of IT Loss

Mat Credit Entitlement

Gross deferred tax asset

Net deferred tax asset/ (liabilities)

®) in Lakhs
March 31,2019 March 31, 2018
1,755 2,410
17,000 -
- 4,522
- 95
1 3
- 5,029
- 43
18,756 12,101
87 -
455 360
19 15
561 375
77 72
100 75
130 82
308 230
3,043 3,109
3,043 3,109
26 145
1,142 989
85 61
20 0
(0) 925
1,274 2,169
(1,768) (940)
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23

24

25

26

27

Other non-current liabilities
Deferred Income

Deferred Income - Activation
Interest free deposits from customers

Short-term borrowings

Cash Credit from Bank of Baroda

(Secured by first charge on entire current assets of the company, both present and future
and also secured by the first and exclusive equitable mortage land and building at Plot
No.- XI/4, Block- EP & GP, Sector-V, Salt Lake, Kolkata-700091, pledge of fixed
deposit, held in the name of the company and personal guarantee of the directors)

Inter Corporate Deposit
Unsecured
From Related Parties

Trade payables
Total outstanding dues of creditors of micro enterprises, small enterprises and other

enterprises
Total outstanding dues of creditors other than of micro enterprises, small enterprises
and other enterprises

Other Current financial liabilities
Creditors for capital goods

Payable for Contractual Liabilities

Current maturities of long-term borrowings
Current maturities of finance lease obligations
Interest accrued but not due on borrowings
Book overdraft

Other Current Liabilities
Unearned Income

Advances from customers
Deferred Income (Activation)
Payable for statutory liabilities
Other Advances

Provision for employee benefits
Provision for gratuity
Provision for compensated absences

®) in Lakhs
March 31,2019 March 31, 2018
150 -
- 3,432
250 2,484
400 5,916
686 405
30 538
166 266
883 1,210
11,592 12,191
11,592 12,191
3,654 9,427
25 32
3,249 7,426
2 135
42 61
347 83
7,319 17,165
865 19
366 717
- 1376
478 960
668 668
2,376 3,739
8 11
6 4
14 15
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29

Revenue from operations

Sale of services
Subscription income
Advertisement income
Carriage income
Activation and Set top boxes pairing charges
Subscription Income - Internet
Other operating revenue
Sale of traded goods*
Lease rental charges
Other networking and management income
Rental Income Building
Other Operating Income

* Details of sale of traded goods

30

31

Set top box and viewing cards
Store and spares

Other income
Interest income on
Bank deposits
Others
Bad Debt Recovered
Excess provisions written back
Gain On Foreign Exchange Fluctuation
Profit on sale of Investment
Net gain of Fair value of investments through P&L
Other non-operating income

Cost of materials consumed-stores and spares
Opening stock
Add : Purchases during the year

Less: Transferred to CWIP
Less: Transferred to fixed assets

Less : Closing stock

®) in Lakhs

March 31,2019 March 31, 2018
27914 20,541
1,212 776
8,073 9,210
2,341 8,017
7,150 7,161
1,202 2,702
294 290
310 612
229 134
412 75
49,136 49,519
1,134 2,647
67 55
1,202 2,702
49 199
47 -

59 45
291 60
74 92

5 -

336 -
432 412
1,294 808
203 135
203 135
1,398 1,492
1,600 1,627
1,375 1,258
225 369
109 203
117 166
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32

33

34

35

36

®) in Lakhs
March 31,2019 March 31, 2018
Cost/Purchase of Goods Sold
Set top box and viewing cards and staores and spares 1,094 2,705
1,094 2,705
Carriage sharing, pay channel and related costs
Licence Fee 574 573
Management Charges 1,800 2,402
Pay channel Expenses 14,063 11,224
Building Maintenance Expenses 61 192
Lease Rental & Right to Usage Charge 1,255 1,357
Bandwidth Cost 2,606 2,784
Program Production Expenses 185 178
Other Operational Expenses 1,432 1,537
Commission Charges and Incentives 5,151 4,409
27,129 24,657
Employee benefits expense
Salaries, allowances and bonus 1,563 1,416
Contributions to provident and other funds 99 101
Gratuity Fund Contribution 31 44
Staff welfare expenses 167 180
1,859 1,741
Finance costs
Interest on Financial Liabilities at Amortised Cost 835 342
Exchange fluctuation loss 511 70
Bank charges 21 26
Amortisation of borrowing and ancillary costs 15 439
1,381 877
Depreciation and amortisation expenses
Depreciation of tangible assets (Refer note 5 & 6) 7,512 6,401
Amortisation of intangible assets (Refer note 7) 2,610 2,630
10,122 9,032
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®) in Lakhs

March 31,2019 March 31,2018

37 Other expenses

Rent 287 301
Rates and taxes 252 49
Communication expenses 120 142
Repairs and maintenance
- Network 316 244
- Building 50 3
- Others 264 259
Electricity and water charges 497 248
Legal, professional and consultancy charges 479 351
Printing and stationery 32 35
Service charges 1,317 1,050
Travelling and conveyance expenses 307 357
Auditors' remuneration*® 18 14
Vehicle expenses 208 207
Insurance expenses 13 9
Corporate Social Responsibility Expenditure 62 60
Loss on Sale / Discard / Write off of Assets (net) 58 15
Provision for Churn STB's 49 1
Provision for Expected Credit Loss 1,350 1,593
Provision for doubtful advances (CY %25,950) 0 1
Rebate and Discount 164 91
Advertisement and publicity expenses 104 172
Bad debts 752
Less: Debts w.off from earlier provision (678) 73 41
Business and sales promotion 124 118
Exchange fluctuation loss - 0
Miscellaneous expenses 102 87
Interest On License Fee 212 99
6,458 5,546

39 Earnings per share

Profit attributable to equity shareholders 521 3,836
Number of weighted average equity shares 864,01,070 864,01,070
Basic 0.60 4.44
Diluted 0.60 4.44

Nominal value of per equity share (3) 10 10
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Note No:38
¥ in Lakhs
Year Ended
OTHER COMPREHENSIVE INCOME 31 March |, Year Ended
31 March 2017
2018
A (i) Items that will not be reclassified to Profit or Loss
Remeasurements of the net defined benefit plans as under
Remeasurement of employee benefit obligations (11 (14)
(i1) Income Tax relating to items that will not be reclassfied to profit or loss 4 5

B (i) Items that will be reclassified to profit or loss - -
(ii)Income Tax relating to items that will be reclassfied to profit or loss - -

TOTAL COMPREHENSIVE INCOME @) )
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Note No :40 Tax Expenses

The major components of Income Tax for the year are as under: ®) in Lakhs
Mar-19 Mar-18

Income tax related to items recognised directly in the statement of profit and loss

Current tax - current year 1,169 995
-earlier years 183 (26)

Deferred tax charge / (benefit) (329) 776

Total 1,022 1,744

Effective tax rate 45.07% 45.76%

A reconciliation of the income tax expense applicable to the profit before income tax at statutory rate to the income tax expense at
the Company’s effective income tax rate for the year ended 31 March, 2019 and 31 March, 2018 is as follows:

Mar-19 Mar-18
Profit before tax 2,269 3,811
Income tax
Statutory income tax on profit 731 1,293
Tax effect on non-deductible expenses 3,954 3,201
Additional allowances for tax purposes (3,536) (3,498)
Others / Deferred Tax effect (329) 776
Deferred Tax effect on carry forward IT Loss 20 -
Tax effect for earlier years 183 (26)
Tax expense recognised in the statement of profit and loss 1,022 1,744
Deferred tax recognised in statement of other comprehensive income
For the year ended 31 March Mar-19 Mar-18
Employee retirement benefits obligation -11 ‘ -13

The applicable statutory Income Tax rate is 34.944% for the FY 2018-19 (34.608% for FY 2017-18).

Deferred tax assets and liabilities are offset where the Company has a legally enforceable right to do so. For analysis of the deferred

tax balances (after offset) for financial reporting purposes refer note no-22.

The Group have temporary differences of ¥78 lakh in respect of unutilised tax losses.

Deferred tax recognised in statement of profit and loss

For the year ended Mar-19 Mar-18
Employee retirement benefits obligation (11) (13)
Allowances for credit losses
Depreciation and amortisation (67) 467
Other disallowances (30) 148
Total (108) 602
Reconciliation of deferred tax assets / (liabilities) net: Mar-18 Mar-17
Opening balance (1,865) (1,244)
Deferred tax (charge)/credit recognised in
-Statement of profit and loss 108 (602)
-Recognised in other comprehensive income (11) (18)
Total -1768 -1865
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INDIAN CABLE NET COMPANY LIMITED
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

Fair value measurements
There have been no transfers among Level 1, Level 2 and Level 3 during the period. The Group does not have any investments (other than
inestment in subsidiary), derivative financial assets and liabilities. Hence, Level 1 and Level 2 hierarchy is not applicable.

Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities as at 31 March 2019:

A. Financial instruments by category

March 31, 2019 March 31, 2018

FVTPL FVOCI | Amortised costf{ FVTPL FVOCI Amortised cost
Financial assets (Non Current & Current)
Bank deposits - - 151 - - 129
Amount recoverable - - 149 - - 111
Interest accrued and not due on fixed deposits - - 3 - - 5
Security deposits (Non Current) - - 198 - - 197
Investment (Non- current, financial assets) 988 - - - - -
Unbilled revenues - - 877 - - 397
Receivable against Redemption of Current
Investment 263 -
Trade receivables - - 11,482 - - 9,705
Cash and cash equivalents - - 1,741 - - 4,423
Other Bank Balances 254 3,255
Total financial assets 988 - 15,117 - - 18,222
Financial liabilities (Non Current & Current)
Borrowings (non-current,financial liabilities) - - 18,756 - - 12,101
Borrowings (current,financial liabilities) - - 883 - - 1,210
Payables for purchase of property, plant and
equipment (non current) 87 -
Security deposits received from customer - - 474 - - 375
Trade payables - - 11,592 - - 12,191
Other financial liabilities (current) - - 7,319 - - 17,165
Total financial liabilities - - 39,110 - - 43,041

Fair Value Hierarchy
Investment in subsidiaries, associate and joint venture are measured at cost as per Ind AS 27, 'Separate financial statements'.

The following methods and assumptions were used to estimate the fair values

Investment in Unlisted Equity Shares other than investment in subsidiaries are classified as Level 3 fair values in the fair value hierarchy due to
the inclusion of unobservable inputs including own credit risks, which was assessed as on the balance sheet date to be insignificant.

**The Group has not disclosed the fair values for financial instruments such as cash & cash equivalents, short term trade receivables, short term
trade payables because their carrying amounts are a reasonable approximation of fair value.

Financial risk management objectives and policies

Financial risk management

The Group's principal financial liabilities comprise trade and other payables. The main purpose of these financial liabilities is to finance the
Group’s operations and to provide guarantees to support its operations. The Groups’s principal financial assets include trade and other
receivables, and cash and short-term deposits that derive directly from its operations. The Groups's activities expose it to a variety of financial
risks: market risk, credit risk and liquidity risk. The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarised below:

A. Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or pay amounts due to the Group causing
financial loss. The Group's exposure to credit risk is influenced mainly by cash and cash equivalents, trade receivables and financial assets
measured at amortised cost. The Group continuously monitors defaults of customers and other counterparties and incorporates this information
into its credit risk controls.

Credit risk management

Credit risk rating

The Group assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and
factors specific to the class of financial assets.

A: Low credit risk on financial reporting date
B: High credit risk
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The Group provides for expected credit loss based on the following:

Asset group Basis of categorisation Provision for expected credit loss

Cash and cash equivalents and other Life time expected credit loss or fully provided
financial assets except Trade for
Receivable,security deposits and amount

recoverable

Low credit risk

High credit risk Trade receivables, security Life time expected credit loss or fully provided
deposits,Investment, Unbilled Revunue for

and amount recoverable

Based on business environment in which the Group operates, a default on a financial asset is considered when the counter party fails to make
payments within the agreed time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering
differences between current and historical economic conditions.

Credit rating Particulars 31-Mar-19 31-Mar-18
Cash and cash equivalents and other financial assets
Low credit risk except Trade Receivable,security deposits and amount 2,411 7,812
recoverable
Hich it risk . . . .
igh credit ris Trade receivables, security deposits,Investment, Unbilled 13.695 10.410

Revunue and amount recoverable

Concentration of trade receivables
The Group has widespread customers and there is no concentration of trade receivables.

Credit risk exposure

Provision for expected credit losses

For the purpose of computation of expected credit loss, the Group has analysed the trend of provisions for doubtful debts created in earlier years.
The average rate of provision has been computed based on the adjusted sales (excluding those where the Group does not have any historical
provision) and provision for doubtful debtors created against those sales.

Expected credit loss for trade receivables, security deposit and Amounts recoverable under simplified approach

as at March 31, 2019 % in Lakh
Estimated gross Expected credit Carrying amount net
Ageing carrying P losses of impairment
amount provision
Trade receivables 15,115 3,632 11,482
Security Deposit 198 - 198
Amounts recoverable 149 - 149
Investment 988 - 988
Unbilled Revenue 877 - 877
as at March 31, 2018 T in Lakh

Estimated gross

Carrying amount net
Expected credit ying

Ageing carrying losses of impairment
amount provision

Trade receivables 13,288 3,583 9,705
Security Deposit 197 - 197
Amounts recoverable 111 - 111
Investment - -
Unbilled Revenue 397 - 397
Reconciliation of loss allowance provision — Trade receivables ¥ in Lakh
Loss allowance on March 31, 2018 3,583
Changes in loss allowance 49
Loss allowance on March 31, 2019 3,632

B.Liquidity risk

Liquidity risk is the risk that suitable sources of funding for the Groups's business activities may not be available .

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due and to close out market positions. Management monitors rolling
forecasts of the Groups’s liquidity position (comprising the undrawn borrowing facilities) and cash and cash equivalents on the basis of expected
cash flows. Short term liquidity requirements comprises mainly of trade payables and employee dues arising during normal course of business as
on each balance sheet date. Long- term liquidity requirement is assessed by the management on periodical basis and is managed through internal
accruals and through funding commitments from shareholders. As at each statement of financial position date, the Groups’s liabilities having
contractual maturities (including interest payments where applicable) are summarised as follows:
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(i) Maturities of financial liabilities

% in Lakh
March 31, 2019 March 31,2018
Contractual maturities of financial liabilities | Less than Oneto More than two| Less than One to two More than two
one year  two years years one year years years

Non-derivatives
Secured Borrowings (non-current,financial 3,251 4,203 14,554 7,561 4,372 2,657
liabilities)
Secured Borrowings (current,financial liabilities) 924 - - 1,271 - -
including interest
Borrowings (non-current,financial liabilities) - - - - 5,029 -
Other financial liabilities 3,680 87 - 9,459 - -
Security deposits received from customer - - 474 - - 375
Book Overdraft 347 - - 83 - -
Trade payables 11,592 - - 12,191 - -
Total non-derivative liabilities 19,793 4,289 15,028 30,565 9,401 3,032
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C.Market Risk

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Groups’s income or the
value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.

Cash Flow Hedge Accounting

The Group has foreign currency exposure in the form of Trade Payable/Advance to Vendors and is exposed to change in the exchange rates.
Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the
Group’s functional currency (). The risk is measured through a forecast of highly probable foreign currency cash flows.

Foreign currency risk is managed by following established risk management policies, which inter alia includes monitoring the movements in
currencies in which the capex vendors are payable and hedging the exposure to foreign currency risk by entering into forward currency contracts
as and when deemed appropriate.

The Group does not enter into or trade financial instrument including derivative for speculative purpose.

(i) Foreign currency risk
Foreign currency risk exposure:
The Group's exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows

March 31, 2019 March 31, 2018

Financial assets (A) - -
Trade receivables - -

Financial liabilities (B) 3,681 14,647
Buyer's credit (unhedged) - 10,369
Payable to vendors for property, plant and equipment 3,681 4,279
Net exposure (B-A) 3,681 14,647
Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.

Impact on Profit after tax

31-Mar-19 31-Mar-18

() / USD increased by 5% (previous year 5%) (184) (732)
() / USD increased by 5% (previous year 5%) 184 732

(ii) Cash flow and fair value interest rate risk

The Groups’s main interest rate risk arises from long-term borrowings with variable rates, which expose the Group to cash flow interest rate risk.

(a) Interest rate risk exposure

The Group’s policy is to minimise interest rate cash flow risk exposures on long-term financing. At 31% March the Group is exposed to changes
in market interest rates through bank borrowings at variable interest rates. Other borrowings are at fixed interest rates.

31-Mar-19 31-Mar-18
Variable rate borrowings 22,735 15,057
Total borrowings 22,735 15,057

(b) Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of
Impact on loss after tax

31-Mar-19 31-Mar-18

Interest rates — increase by 100 basis points (31 March 2019 100 bps) * 227.35 150.57
Interest rates — decrease by 100 basis points (31 March 2019 100 bps) * (227.35) (150.57)
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Capital management

Risk Management

The Group’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to
support its business and provide adequate return to shareholders through continuing growth. The Group’s overall strategy remains unchanged
from previous year. The Group sets the amount of capital required on the basis of annual business and long-term operating plans which include
capital and other strategic investments The funding requirements are met through a mixture of equity, internal fund generation and other non-
current borrowings. The Group’s policy is to use current and non-current borrowings to meet anticipated funding requirements. The Group
monitors capital on the basis of the gearing ratio which is net debt divided by total capital (equity plus net debt) . The Group is not subject to any
externally imposed capital requirements. Net debt are non-current and current borrowings as reduced by cash and cash equivalents, other bank
balances and current investments. Equity comprises all components including other comprehensive income.

Particulars March 31,2019  March 31, 2018
Cash and cash equivalents 1,741 4,423
Other Bank Balances 254 3,255
Margin money 151 129
Total cash (A) 2,146 7,808
Borrowings (non current, financial liabilities) 18,756 12,101
Borrowings (current, financial liabilities) 883 1,210
Current maturities of long-term borrowings 3,249 7,426
Current maturities of finance lease obligations 2 135
Total borrowing (B) 22,889 20,872
Net debt (C=B-A) 20,744 13,064
Total equity 44,792 42,453
Total capital (equity + net debts) (D) 65,536 55,517
Gearing ratio (C/D) 32% 24%

Classification and measurement of financial assets and liabilities
The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109 are met based on facts
and circumstances existing at the date of transition.

Financial assets can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts
and circumstances existing at the date of transition and if it is impracticable to assess elements of modified time value of money i.e. the use of
effective interest method, fair value of financial asset at the date of transition shall be the new carrying amount of that asset. The measurement
exemption applies for financial liabilities as well.

Applying a requirement is impracticable when an entity cannot apply it after making every reasonable effort to do so. It is impracticable to apply
the changes retrospectively if:

a) The effects of the retrospective application or retrospective restatement are not determinable;

b) The retrospective application or restatement requires assumptions about what management’s intent would have been in that period;

The retrospective application or retrospective restatement requires significant estimates of amounts and it is impossible to distinguish objectively
information about those estimates that existed at that time.
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44 The company had adopted and implemented the Telecommunications (Broadcasting & Cable) Services (Eight Addressable Systems) Tariff Order 2017 w.e.f. 1st day of
February 2019. The company has complied with the various provisions of Tariff Order regarding declaration of network capacity fees, manner of offering of channels to
subscribers, migration of existing customers into new regime and performance of other regulatory compliances. The execution of agreement between the vendors and the
company in compliance of the new regulations is under process.

The management is of the opinion that the impact on the financial statements is transitional in nature and believe that the implementation of Tariff Order 2017 would have
positive impact on the financial statement of future years.

4

[

Contingent liabilities and commitments (to the extent not provided for)

As at 31 Mar  As at 31 Mar
2019 2018

®) in Lakhs () in Lakhs

Particulars

(i) Contingent Liabilities

(a) Claims against the group not acknowledged as debt # 2,587 1,944
(b) Guarantees ## 346 219
2,934 2,163

(ii) Commitments
(a) Estimated amount of contracts remaining to be executed on capital account and not provided for 3,215 361
3,215 361

# Including * NIL (PY " 91) lakhs towards Service Tax demand relating to the F.Y.2006-07 to 2011-12. The said demand has been raised in respect of rental of set top boxes
and reversal of service tax on adjustment of dishonored cheques. The company has preferred appeal with Commissioner of Service Tax (A) against the demand order &
demand is being set off in Appeal Disposal.

# Includes ¥ 406 lakhs ( PY T406) lakhs on account of entry tax on import of STB and other networking materials into west bengal. The west Bengal government levied entry
tax vide ‘West Bengal Tax on entry of goods into local areas Act 2012’. The operation of the Act was w.e.f. 1st Apr-2012. The validity of the this levy has been challenged by
the company in the Honorable Calcutta High Court by a writ petition, on the belief that the levy is unconstitutional and is thus unsustainable. The company is hopeful of
getting a favourable order.

# Includes T6 (PY T6) lakhs against a money suit filed by M/s Ten Dot Net Cable Pvt. Ltd. for recovery of alleged dues against a work contract allegedly done for the
company.

# Includes X 87 (PY ¥ 87) lakhs on account of demand received from District Megistrate Noida for Entertainment Tax on activation / installation charges of STB's in UP.
Demand received of ¥ 87 lakhs for the period till Jun 17 on activation charges on STB's.

# Includes Rs. ¥ 37 (PY INIL) lakhs on account of Show cause cum demand received from Service Tax dept for financial year 2014-15 & 2015-16 and %23 (PY.INIL)
Lakhs on account of Show Cause Notice cum demand received from service tax Deptt on observation of Service Tax audit for F.Y. 16-17 & upto June'l7 for excess
utilisation of Cenvat Credit & short paymnt of RCM on which the company belives that no liabilty will develop on the company in future.

# Includes T 14 (PY T 14) lakhs on account of demand received from Service Tax department for financial year 2014-15 & 2015-16 .

# Includes ¥ 78 (PY R 78) lakhs on account of demand received from Joint Commissioner (AE) Central Tax-UP. The demad is against Audit for FY 2012-13, 2013-14, 2014-
15,2015-16 & 2016-17.

# Includes " NIL (PY * 14) lakhs on account of demand received from Special Audit under WB CST Act for FY 2013-14.

# Includes T 416 ( PY INIL) lakhs of Demand by Sales tax Deptt. on account of VAT & CST liability for FY.2015-16 the copmany files a writ petion before Tribunal the
writ petion has been disallowed on the ground of Non attendance, now restoration petition was filed before Kolkata highcourt & the company is hopefull get a favourable
order .

# Includes ¥ 110 (PY % 110) lakhs on account of Jharkhand VAT liability on Set Top Box transfer.

# Includes 11 (PY INIL) lakhs on account of show cause notice received from Deptt. for short paymnt of service Tax & inadmissible of Cenvat & nonpaymnt of RCM &
Interest regarding Noida unit for FY.12-13 to FY.15-16.

# Includes X 4 (PY T 4) lakhs on account case filed by Den Network against Sahay Cable, Nilabh & Vinod kumar in which ICNCL is also being made party for recovery of
their dues.

# Includes Appeal against Demand (CERA) of ¥86.54 (PY INIL) lakhs for difference between opening & closing Cenvat in the month of Oct'2015 .

# Includes effect of reduction in MAT credit with consequent impact on MAT utilisation in A.Y. 2017-18 which is the subject matter of Contingency. Amount calculated as
difference between MAT credit availed as per ITR filed for A.Y. 2016-17 (317) lakhs and MAT credit available as per Order u/s 143(3) (328) lakhs.

# Claims against the Company not acknowledged as debts 1,018 lakhs (Previous Year 1,133 lakhs).

## For counter bank guarantees in respect of outstanding bank guarantees & FD pledged I 346 lakhs (PY ¥ 219 lakhs)

In addition, the company is subject to legal proceeding and claims, which have arisen in the ordinary course of business. The company's management does not reasonably
expect that there legal action, when ultimately concluded and determined, will have a material and adverse effect on the company's result of operation or financial conditions.
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46 Group Information
a) Accounting Policy for Non Controlling Interest

The group recognises non-controlling interest in an acquired entity at the non-controlling interst's prportionate share of the acquired entity net identifiiable assets.

b) Subsidiaries

The groups subsidiaries at 31 March 2019 are set out below. Unless otherwise stated, they have share capital consisting solely of equity sahres that are held directly by
the group, and the proportion of ownership interests held equls the voting held by the group. The country of incorporation or registration is also their principal place of

business.
Ownership Ownership
Place of Ownership  interest held Ownership interest held
Sr No Name of Entity Business interest held by Non interest held by by Non Business
by group Controlling group Controlling
interest interest
as at March 31, 2019 as at March 31, 2018
1 Siti Maurya Cable Net Pvt. Ltd. India 50.10% 49.90% 50.10% 49.90% ~ Disital Cable
TV Business
Internet
2 Indinet Service Pvt. Ltd. India 100% 0% 100% 0% Service
Provider
Business
3 Axom Communications & Cable Pvt. Ltd. * India 50.00% 50.00% 50.00% 5000y  Digital Cable
TV Business

* This entity is not considered for consolidation for 31 March 2019, as the criteria of effective control could not be established.

47 The company has recognised Activation Income of RsNIL for the year ended 31 March 2019 and RsNIL for the quarter ended 31 March 2019 (Rs. 438 lakh and and Rs. 22
lakh for the corresponding previous periods) in these financial results in respect of a subsidiary- Axom Communications & Cable Pvt. Ltd. (upto 31 Dec 2018), to align with
the Group’s Accounting policies. Consequent adjustments in Provision for Income Tax also considered in consolidated financials in respective reporting period.

48 The Company has not received intimation from vendors regarding their status as Micro and Small enterprises under the Micro, Small and Medium Enterprises Development
Act 2006 and hence disclosures relating to amount unpaid as on 31* Mar 2019 together with interest paid or payable under this Act have not been given.

49 Value of Imports calculated on CIF basis

31-Mar-19 31-Mar-18

Particulars ®) in Lakhs () in Lakhs

Consumables 26 120
Capital Goods 4,344 14,786
Total 4,370 14,906

50 Expenditure in Foreign Currency

31-Mar-19 31-Mar-18

Particulars ®) in Lakhs () in Lakhs
Interest 47 244
Annual Maintenance Charges 32 49
Licence Fees 501 7
Travelling & Conveyance 3 12
Total 584 312
51 At the year end, unhedged foreign currency exposures are as follows:
As on 31/03/2019 As on 31/03/2018
(In ¥ Lakhs) (In ¥ Lakhs)

Particulars

In% in Lakhs In Foreign In T in Lakhs In Foreign

Currency Currency

Advance to Vendor (in USD) 279 4 40 1
Advance to Director and Employees (in Thai Bhat and Euro) (PY 676) 3 1 1 0
Buyer's Credit (in USD) - - 10,369 159
Payable to Vendor (in USD) 2,719 39 3,630 56
Payable to Vendor (in Euro) 962 12 648 8

Total 3,963 57 14,688 224
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52 (i) The detail of employee benefit for the period in respect of gratuity which is funded defined benefit plan is as under:
a. Component of employer expense

®) in Lakhs
PARTICULARS As on 31% Mar 2019 As on 31* Mar 2018
Current Service Cost 26 27
Interest on defined benefit obligation 13 13
Expected Return on plan assets (7) (6)
Net Accrual losses/(gains) recognized in the year ©9) (33)
Past Service Cost - 15
Total Included in employer benefit 23 16
Actual Return on plan assets 5 6
b. Net Asset / (Liability) recognized in the balance sheet as at 31st March 2019
®) in Lakhs
PARTICULARS As on 31" Mar 2019 As on 31% March 2018
Present Value of Funded Obligation 182 168
Fair Value of Plan Assets 97 85
Net Liability 85 83
Amount in Balance Sheet
Liability 85 83
Assets
Net Liability 85 83
c. Reconciliation of Benefit Obligation & Plan Assets for the Period ended:
®) in Lakhs
PARTICULARS As on 31" March 2019 As on 31* March 2018
Change in Defined Benefit Obligation
Opening Defined Benefit Obligation 168 162
Impact of Derecognition of Axom Communcation & Cable Pvt
Ltd ®) -
Current Service Cost 26 27
Interest Cost 13 13
Actuarial Losses / (Gain) (11) (33)
Past Service Cost - 15
Benefits Paid (8) (15)
Closing Defined Benefit Oligation 182 168
Change in Fair Value of Assets
Opening Fair Value of Plan Assets 85 73
Expected Return on Plan Assets 7 6
Actuarial Gain / (Losses) 2) 1)
Contribution by Employer 15 23
Benefits Paid (7) (15)
Closing Fair Value on Plan Assets 97 85
Expected Employer Contribution Next Year 26 25
(ii) The Defined Benefit Obligation of compensated absence in respect of Privilege Leave is ¥ 106 Lakhs (P.Y ¥ 79 Lakhs).
(iii) Actuarial Assumptions
Category of Assets As on 31% March 2019 As on 31" March 2018
Discount Rate (p.a.) 7.75% 7.75%
Expected rate of return on Assets 7.75% 7.75%
Salary Escalation Rate (p.a.) 8.00% 5% - 8%

a  Discount Rate is based on the prevailing market yield of Indian Government Securities’ as the balance sheet as date for expected term of obligation.

b Expected rate of return on plan assets is based on our expectation of the average long term rate of return expected on investment of the fund during the estimated term
of obligations.
¢ Salary Escalation rate is based on estimates of future salary increases taking into consideration of inflation, seniority, promotion and other relevant factors.
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53 The Commercial Tax authorities, Government of West Bengal, by an order dated June 9, 2003, sought to impose sales tax, with retrospective effect from April 2, 1997, on the
Company’s income from cable TV services. The Company has filed an application before the Hon’ble West Bengal Taxation Tribunal on July 15, 2003, seeking, inter alia,
that the aforesaid order be set aside. The Hon’ble West Bengal Taxation Tribunal by its order dated August 1, 2003 has directed that pending disposal of the application,
assessment proceedings may continue but that no demand notice will be issued. The matter had come for hearing on several occasions but has been adjourned, pending State’s
submissions. In view of the fact that neither assessment proceedings have been completed nor demand notice has been issued, the alleged liability for Sales tax cannot be
ascertained. Consequently no liability on account of sales tax has been recognized by the Company in the books of accounts.

54 Future Minimum Lease Payments and their Present Values are given below:

Minimum lease payments due

Within 1 year 1 to 5 years after 5 years Total

March 31, 2019

Lease payments 2.00 1.50 - 3.50
Finance charges 0.24 0.06 - 0.30
Net present value 1.76 1.44 - 3.20
March 31, 2018
Lease payments 2.00 3.50 - 5.50
Finance charges 0.41 0.30 - 0.71
Net present value 1.59 3.20 - 4.79
55 Payment to Auditors (accrued) (Excluding Goods Service Tax) ®) in Lakhs
PARTICULARS As on 31* March 2019 As on 31* March 2018
Audit Fees 9 8
Limited Review 5 4
Tax Audit Fees 1 1
Other Services 3 2
Reimbursements 0 0
18 15

56 There is no amount due to any Small Scale Industrial Undertakings as at March 31, 2019

57 In compliance with Indian Accounting Standard 110 "Consolidated Financial Statements" referred to in Indian Accounting Standards specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014, the parent company has prepared the accompanying consolidated financial statements, which includes the financial
statement of the parent company and its subsidiaries listed below:

Name of the Subsidiaries Country of Incorporation Percentage of Ownership
Siti Maurya Cable Net Pvt. Ltd. India 50.10%
Indinet Service Pvt. Ltd. India 100.00%

58 There is no amount due to any Small Scale Industrial Undertakings as at March 31, 2019.

59 Balances of Loans & Advances, Trade Receivables, Trade Payables, and other assets & liabilities are subject to confirmation.

60 Corpoarte Social Responsebility (CSR)

CSR Amount required to be spent by the companies within the group as per Section 135 of Companies Act 2013 read with Schedule VI thereof, the utilisation is done by way
of contribution towards various activities.

(a) Gross amount required to be spent by the company during the year ¥ 62 lakhs (PY % 60 lakhs).

Details of Amount spent towards CSR is given below

®) in Lakhs
Particulars 2018-19 2017-18
Health 54 60
Plantation 8 -
Total 62 60

61 In the opinion of the Board of Directors the current assets, loans and advances shown in the Balance Sheet as on 31% Mar’ 2019 are considered good and fully recoverable,
except otherwise stated and provision for all known liabilities has been made in the accounts.

62 Information under section 186 (4) of the Companies Act 2013

There are no investments or loan given or guarantee provided or security given by the group.
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63 Assets hypothecated / pledged as security

The carrying amounts of assets hypothecated / pledged as security for current and non-current borrowings are :

Particulars Refer Note No. “As at “As at
31" March, 31" March,
2019 2018
Current
Financial assets 9,851 11,523
Trade Receivables 11 9,851 8,871
Other Bank Balances 12 - 2,652
Non-financial assets 102 2,445
Inventories 10 102 2,445
Total current assets pledged as security 9,954 13,969
Non-current
Property Plant & Equipment 5 38,726 38,886
Investment Property 6 6,585 -
Other Non Current Financial Assets 9 151 129
Total non-currents assets pledged as security 45,462 39,015
Total assets pledged as security 55,416 52,984
64 Related Party Disclosure
List of parties where control Exists
a. Holding Company e. Fellow Joint Ventures
« Siti Networks Limited » Wire & Wireless Tisai Satellite Private Limited
b. Fellow Subsidiary Companies f. Entities in which Directors Interested
* Central Bombay Cable Network Limited * Hi Tech Film and Broadcast Academy
* Master Channel Community Network Private Limited « Satelite Broadband Network
« Sit Networks India LLP (w.e.f 07 May 2018) « Smart Cable
« Siti Broadband Services Private Limited * Smart Cable & Broadband Services
« Siti Faction Digital Private Limited « Galaxy Broadband Services
« Siti Global Private Limited « Shiva Vision
« Siti Guntur Digital Network Private Limited g. Director's
« Siti Jai Maa Durgee Communications Private Limited * Mr. Surendra Kumar Agarwala
« Siti Jind Digital Media Communications Private Limited * Mr. Suresh Kumar Sethiya
« Siti Jony Digital Cable Network Private Limited * Mr. Himanshu Pradeep Mody
« Siti Krishna Digital Media Private Limited * Mr. Sureshkumar Phoolchand Agarwal
« Siti Prime Uttaranchal Communication Private Limited * Mr. Mukund Galgali
« Siti Sagar Digital Cable Network Private Limited « Ms. Kavita Anand Kapahi
« Siti Saistar Digital Media Private Limited * Mr. Souvick Chaterjee
« Siti Siri Digital Network Private Limited « Mr. Sunil Nihalani
« Siti Vision Digital Media Private Limited * Mr. Mukesh Ghuriani
« Siticable Broadband South Limited « Mr. Rajnish Kumar Dixit
« Variety Entertainment Private Limited « Mr. Niraj Kumar Sinha
« Siti Bhatia Network Entertainment Private Limited (till 14 June 2018) * Mr. Madanjeet Kumar
« Siti Godaari Digital Services Private Limited * Mr. Binod Kumar Rai
« Siti Kranal Digital Media Network Private Limited * Mr. Muno Kumar
¢.  Entities with Common Control « Mr. Vikash Bajaj
« Siti Darshan Cable Net Co. Private Limited * Mr. Anil Kumar Jain
« Siti Royal Heritage Cable Net Co. Private Limited * Mr. Atul Kumar Singh
« Siti Singbhum Cable Net Company Pvt. Ltd. h. Key Managerial Personnel

d. Entities with Significant Influence
* Calcutta Communication LLP
* Purvi Communications LLP
* Maurya Diginet Pvt. Ltd.
e. Entities in which Directors Interested
* Smart Vinimay Private Limited
« Statt Solution Private Limited
* Gurukripa Comlink Private Limited
« Haridwar Traders Private Limited
* Maxpro Tracon Private Limited
« Victor Distributers
* Maa Laxmi Network
* Global Cable Network
« IT Agency
« Rai Cable Network
« Raja Cable
* Puja Cable
* Nice Network
* Maa Vaishanav Satelite Vision
* Maa Vaishanav Vision
« Hitech Visual Channels
« Kolkata Media Services Private Limited
* Kolkata Entertainment Services LLP
* May Fair Cable Linc

* Mr. Laxman Singh Kaira
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®) in Lakhs

Siti Darshan Cable Net Co.

Siti Royal Heritage Cable

Calcutta Communication

Particulars iti | k Limi
Siti Cable Network Limited (P) Ltd. Net (P) Ltd. LLP
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Impact of Derecognition of Axom
Communcation & Cable Pvt Ltd 474 - - - - -
Expense paid by (0) ®)
Expenses paid on behalf of 124.73 87.09 0.28 0.75
Payment for purchase of
material and services 15,348 427 1.93 1.80
Purchase of material & Services
(4,619) (3,130) (114.07) (106.20)
Sales of service and materials
1,823 3,474 - 49.76
Expenses Reimburshed by . 036
Equity Contribution (28.00)
Payment received for sales of
services/other recoveries
(30) 7 - (49.90)
Outstanding at the end of year
835 (12,162) 240 227 10 10 93 93
Transactions with related parties. ®) in Lakhs

Particulars

Purvi Communications LLP

Siti Vision Digital Media Pvt
Ltd

Smart Vinimay Private
limited

Siti Singhbhum Cable Net
Co. (P) Ltd.

FY 18-19 FY 17-18

FY 18-19 FY 17-18

FY 18-19 FY 17-18

FY 18-19 FY 17-18

Expenses paid on behalf of

0.26 0.70

Payment for purchase of
material and services

25 22

Purchase of material & Services

@7) (23)

Sales of service and materials

83 36

Expenses Reimburshed by

41

Payment received for sales of
services/other recoveries

(71) (72)

Outstanding at the end of year

© ©

20 20

21 12

Transactions with related parties.

®) in Lakhs

Particulars

Statt Solution Pvt Ltd

Gurukripa Comlink Pvt Ltd

Haridwar Traders Pvt Ltd

Maxpro Tracon Pvt Ltd

FY 18-19 FY 17-18

FY 18-19 FY 17-18

FY 18-19 FY 17-18

FY 18-19 FY 17-18

Payment for purchase of
material and services

Purchase of material & Services

- (2.96)

@ ©)

an ®)

Sales of service and materials

Payment received for sales of
services/other recoveries

“4) 5)

(15) (24)

Outstanding at the end of year




INDIAN CABLE NET COMPANY LIMITED
Notes to Consolidated financial statements for the year ended 31" March 2019

Transactions with related parties. ®) in Lakhs
Particulars Siti Broadband Services Pvt Ltd MAURYA[I?,II_GDINET PVT BINOD KR. RAI MADANJEET KUMAR
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Payment for purchase of
material and services 389 347
Purchase of material & Services
(360) (322)
Interest Accrued by
(20) (37)
Sales of service and materials
56 68 60 66
Payment received for sales of
services/other recoveries (64) (68) (54) (63)
Advance Refund to/given 120
Outstanding at the end of year
(668) (668) (534) (663) 27 35 23 16
Transactions with related parties. ®) in Lakhs
Particulars MUNO KUMAR NAWAL KUMAR NIRAJ SINHA RAJNISH KR. DIXIT
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Sales of service and materials 65 77 15 35 23 29 13 19
Payment received for sales of
services/other recoveries (60) (62) (13) (29) (20) (26) 17 (18)
Outstanding at the end of year
36 32 21 19 10 8 6 5
Transactions with related parties. ®) in Lakhs
Particulars SRD PROJECTS PRIVATE VICTOR MEDIIA PRIVATE HiTech Visual Channels KOLKATA MEDIA
LIMITED LIMITED SERVICES PRIVATE
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Sales of service and materials
16 17 3 70 64 37 62
Payment received for sales of
services/other recoveries (16) (16) @ (62) (58) 35) (55)
Purchase of material & Services
an a3) (55) (20) @“n (29) ) ®
Payment for purchase of
material and services 10 (13) 47 18 3] 29 4 3
Outstanding at the end of year
1 1 (6) 1 5 7 6 5




INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the year ended 31" March 2019

Transactions with related parties. ®) in Lakhs
Particulars Kolkata Enterlfillr:ment Services MayFair Cable Link Satelite Broadband Network Smart Cable
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Payment for purchase of
material and services 169 123 7 9 14 14 0 0
Purchase of material & Services
(216) (123) (O] an (16) a4 © @)
Sales of service and materials
323 263 13 15 23 25 0 0
Payment received for sales of
services/other recoveries (290) (239) (12) (15) (23) (23) (0) (1)
Outstanding at the end of year
9 24 2) 1) 1) 1 0) 0
Transactions with related parties. ®) in Lakhs
Particulars Smart Cable & Broadband Galaxy Broadband Services Victor Distributors
Services
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Payment for purchase of
material and services 1 1 17 18
Purchase of material & Services
@ @ a9 18)
Sales of service and materials
2 3 27 31 24
Payment received for sales of
services/other recoveries ) [©)) (28) (29) (12)
Outstanding at the end of year
0 0 (0) 3 12 12
h. Payments made to Key Managerial Personnel ) in Lakhs
FY 18-19 FY 17-18
Remuneration paid to manager
(i) Short Term Employee Benefits - 9
(ii)Post Employment Benefit - -
(iii) Other Long Term Benefits - -
(iv) Termination Benefits - -
Total Remuneration - 9
65 Additional Information as required under Schedule III to the Companies Act, 2013 of Enterprises Consolidated
®) in Lakhs
Net Assets, i.e., total assets minus total liabilities Share in profit or loss
Name of the Enterprise -
As % of Consolidated Net Assets As % of Consolidated Profit
Amount Amount
or Loss
Parent
Indian Cable Net Co. Ltd. 91.32 42,930 46.00 588
Subsidiary
Siti Maurya Cable Net Pvt. Ltd. 6.03 2,836 6.58 84
Indinet Service Pvt Ltd (0.36) (170) (8.53) (109)
Minority Interest in Subsidiary 3.01 1,415 55.95 715
47,012 1,277
Intra Group Elimination 2,219 41.96
TOTAL 44,792 1,235
66 Previous year’s figures have been regrouped and/or rearranged wherever necessary.
Notes to accounts referred in our report of even date.
For A.K. Bhalotia & Co. For Indian Cable Net Co Ltd
Chartered Accountants (U92132WB1995PLC075754)
(Firm Registration No. - 329475E)
Sd/- Sd/- Sd/-
A.K Bhalotia Surendra Kumar Agarwala Mukund Galgali
Proprietor Director Director
Membership No.-065860 DIN-00569816 DIN-01998552
Place - Kolkata Sd/- Sd/-
Date - Laxman Singh Kaira Atul Kumar Singh
Company Secretary V.P.(F&A)



INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the year ended 31* March 2019

Note 5 : PROPERTY,PLANT & EQUIPMENT & CAPITAL WORK IN PROGRESS % in Lakhs
Particulars Lease Hold Building Pla.nt and Computers O.fl‘ice Furniture and Vehicles Set top Set top boxes Total
Land equipment equipment fixtures boxes (Under Lease)
Year ended 31 March 2018
Gross Carrying Amount as on 01 April 2017 4,697 2 9,725 479 146 288 129 31,716 1,423 48,605
Additions - 3,435.99 3,362 47 58 1,140 79 13,358 - 21,481
Disposals - - - - - - 21 - - 21)
Asset Classified as held for sale
Closing Gross Carrying Amount 4,697 3,438 13,088 526 204 1,429 188 45,074 1,423 70,065
Accumulated Depreciation -
Opening Accumulated Depreciation 138 0.30 4,262 301 87 116 37 9,333 725 15,000
Depreciation charge during the year 68 26.46 1,065 86 23 56 19 4,829 175 6,348
Disposals - - - - - - (12) - - (12)
Closing Accumulated Depreciation 206 27 5,327 388 110 172 44 14,162 901 21,336
Net Carrying Amount as on 31 March 2018 4,492 3,411 7,761 138 93 1,256 144 30,912 522 48,729
Year ended 31 March 2019
Opening Gross Carrying Amount as on 01 April 2018 4,697 3,438 13,088 526 204 1,429 188 45,074 1,423 70,065
Additions - 100 2,230 19 18 96 8 3,931 - 6,401
Disposals - - (193) - - (41) - - - (234)
Adjustment on Derecognition of Subsidiary - (943) (15) “4) (38) “4) (6,382) (7,386)
Closing Gross Carrying Amount 4,697 3,537 14,182 529 217 1,446 192 42,623 1,423 68,847
Accumulated Depreciation and Impairment
Opening Accumulated Depreciation 206 27 5,327 388 110 172 44 14,162 901 21,336
Depreciation charge during the year 68 55 1,250 82 27 135 22 5,591 175 7,406
Disposals - - (57) - - (35) - - - (93)
Adjustment on Derecognition of Subsidiary (327) (12) ?) (12) 3) (2,197) (2,552)
Closing Accumulated Depreciation and Impairment 273 82 6,193 458 135 260 64 17,557 1,076 26,097
Net Carrying Amount as on 31 March 2019 4,424 3,455 7,989 71 82 1,186 128 25,067 347 42,750
Note (a) : Capital work-in-progress include set top boxes, Plant and Equip Iding (D« P ) ting to Rs3184 Lakh (CY) Rs3829 Lakh (PY), Rs641 Lakh (CY) Rs1042 (PY), Rs194 (CY) RsNIL (PY)

Note: Refer note no. 63 for information on property, plant and equipment pledged as securities by the Company.




INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the year ended 31° March 2019

Note 7 : GOODWILL & OTHER INTANGIBLE ASSETS T in Lakhs
TOTAL
DISTRIBUTION
GOODWILL ON OTHER
PARTICULARS GOODWILL CONSOLIDATION Nl;;”ls";\l'z(;lgl( VC CARDS SOFTWARE LICENCES INTANGIBLE
ASSETS
Year ended 31 March 2018
Gross Carrying Amount 4213 - 15,371 3,111 768 32 19,281
Additions - 128 - 412 237 - 649
ClosingGross Carrying Amount 4,213 128 15,371 3,523 1,005 32 19,930
Accumulated Depreciation
Opening Accumulated Depreciation 1,264 - 4,611 1,311 231 1 6,155
Amortisation for the year 421 - 1,537 538 132 2 2,209
Closing Accumulated Depreciation 1,685 - 6,148 1,849 363 3 8,363
Closing Net Carrying Amount 2,528 128 9,223 1,673 642 29 11,566
Year ended 31 March 2019
Gross Carrying Amount
Opening Gross Carrying Amount 4213 128 15,371 3,523 1,005 32 19,930
Additions - - - 24 - - 24
Adjustment on Derecognition of Subsidiary (181) (181)
Closing Gross Carrying Amount 4213 128 15,371 3,547 823 32 19,773
Accumulated Depreciation
Opening Accumulated Depreciation 1,685 - 6,148 1,849 363 3 8,361
Additions 421 - 1,537 498 151 2 2,188
Adjustment on Derecognition of Subsidiary 128 (55) (55)
Closing Accumulated Depreciation 2,107 128 7,685 2,348 459 4 10,496
Closing Net Carrying Amount 2,107 - 7,685 1,199 365 27 9,276




INDIAN CABLE NET COMPANY LIMITED

Notes to Consolidated financial statements for the year ended 31% March 2019

Note 6 : INVESTMENT PROPERTY T in Lakhs
PARTICULARS INVESTMENT
U PROPERTY
Year ended 31 March 2018
Gross Carrying Amount as on 01 April 2017 -
Additions 6,745
ClosingGross Carrying Amount 6,745
Accumulated Depreciation
Opening Accumulated Depreciation -
Amortisation for the year 53
Closing Accumulated Amortisation 53
Closing Net Carrying Amount as on 31 March 2018 6,692
Year ended 31 March 2019
Gross Carrying Amount
Opening Gross Carrying Amount 6,745
Additions -
Closing Gross Carrying Amount 6,745
Accumulated amortisation and impairment
Opening Accumulated Amortisation 53
Additions 107
Closing Accumulated Amortisation and Impairment 160
Closing Net Carrying Amount as on 30 June 2018 6,585

Notes:
1. Information regarding income and expenditure of Investment Property
T in Lakh
For the year For the year
Particulars ended ended
31-Mar-19 31-Mar-18
Rental income derived from investment properties 229 134
Direct operating expenses that Generated rental income - -
Direct operating expenses that did not Generated rental income - -

2. The management has determined that the investment property consists of Building - based on the nature,
characteristics and risks of each property. The Company’s investment properties consist of a portion of its building
situated at Kolkata on the basis of present / intended use.

3. Refer note no. 63 for information on investment property pledged as securities by the Company.

4. The Company has not obtained any Valuation Report for the Fair Valuation of Investment Property.



INDIAN CABLE NET COMPANY LIMITED

Consolidated financial statements for the year ended 31* March 2019
Statement of Change in Equity for the year ended 31* March 2019

) in Lakhs
Other Equity
Particulars Equity 'Share Secur'ltles Retained Cash Flow Total Non ) Total
Capital Premium Earnings* Hedge Other Controlling
Reserve g Reserve Equity Interests

Balance at 01 April 2017 8,640 18,968 8,732 ) 27,691 1,742 38,073
Changes in Equity Share Capital -
Profit for the year - - 3,851 3,851 519 4,370
Other Comprehensive Income - -
Total Comprehensive Income for the year - - 3,851 3,851 519 4,370
Cash Flow Hedge Reclassified to Profit and Loss Account 9 9 9
Fair Value Change on Cash Flow Hedge - -
Impact of depreciation on assets due to change in useful life - - -
Balance at 31 March 2018 8,640 18,968 12,583 - 31,551 2,262 42,453
Balance at 01 April 2018 8,640 18,968 12,583 - 31,551 2,262 42,453
Changes in Equity Share Capital - - - - -
Profit for the year - - 521 521 (846) (326)
Other Comprehensive Income - - - -
Total Comprehensive Income for the year - - 521 521 (846) (326)
Impact of Reversal of Premium on Redemption of Preference ) ) 27
Shares 27 27
Impact of Deferred Activation Income pursuant to adoption of 3.969
INDAS- 115 w.e.f Apr 01, 2018 ’ 3,969 3,969
Change in Provision for Income Tax on Deferred Activation (634)
Income (634) (634)
Change in Provision for Deferred Tax on Deferred Activation (145)
Income (145) (145)
Change in Provision for MAT Credit on Deferred Activation an
Income (17) a7
Fair Value adjustment of Investment on derecognition of ) ) (535)
subsidiary (535) (535)
Balance at 31 March 2019 8,640 18,968 15,769 - 34,737 1,415 44,792
Statement of change in equity referred in our report of even date.
For A.K. Bhalotia & Co. For Indian Cable Net Co Ltd
Chartered Accountants (U92132WB1995PLC075754)
(Firm Registration No. - 329475E)
Sd/- Sd/- Sd/-
A.K Bhalotia Surendra Kumar Agarwala Mukund Galgali
Proprietor Director Director
Membership No.-065860 DIN-00569816 DIN-01998552
Place - Kolkata Sd/- Sd/-
Date - Laxman Singh Kaira Atul Kumar Singh

Company Secretary VP.(F&A)
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Independent Auditor's Report

To the Members of Tndian Cable Net Company Limited

Report on the Auodit of the Standalone Financial Statements

Opinion

W have sudited the accompanying standalone financial sarements of Indmn Cable Net Company Limited (fthe
Company'), which comptise the Balance Sheet as a1 31 barch 2019, the Starement of Prafit and Loss {including

Other Comprehensive Ineome), the Cash Flow Statement and the Starement of Changes in Equity for the year
then ended, and a summary of the significant accounnng policies and other explanatory information.

In cur opindon and to the best of our infoemation and sccordmg 1o the explanations given to us, the aforeswd
standalome financm! statements glve the information requiced by the Companies Act, 2013 (Act) in the manner
so required and give a true and fuir view i conformity with the accounting principles generally accepted in India
including Tndian Accounting Standards [Ind AS') specified under section 133 of the Act, of the sate of affaies
(financial position) of the Company as at 31 March 2019, and 15 prokt (financal perfommance including ather
comprehensive income), its cash fows and the changes in equity for the year ended on thar date.

Basis for Opinion

We conducted our audit in accosdance with the Sundards on Auditing specified under section 143{10) of the
Act, Our responsibilities under those standaeds are further deseribed i the Auditor’s Responstbilitics for the
Audit of the Financial Statements section of our report, We ate independent of the Company in accordance with
the Code of Ethics kssued by the Tnstituie of Chartered Aceountanes of Indin ('ICAL) together with the ethical
requirements that are relevant to ous audit of the financial statements ander the provisions of the Act and the
rules there under, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obained is sufficient and appropoate to
provide a basis for our opinton.

Key Audit Matters
Key audit muatters are those matters that, i ous peofessional judgment, were of most sigmficince i our audit of
the standalone Fhancial stetements of the current pesiod. These matters were addressed in the context of our

audit of the financial satements as & whele, and in forming our opinion thereon, and we do not provide a
separate opinion on these matiers.

We have determined the matters described below o be the key audit marters to be communicated in oue report.

Kev Aundit Matter

How our audit addressed the key audit matter

Adoption of Ind AS 115 ‘Revenue from
Contracts with Customers’

Effective 1 Apeil 2018 wvide notbication
duted 28 March 2008, Ind AS 115 “Revenue
fram contracts with Customers™ was made
applicable to the Company replacing the
existing Ind AS 18 *Revenue™

Under Ind AS 18, actovation and set top
hoxes paiting charges was recognised as
revenue to the extent the upfront abliganon
is disehaeped and if the part of the revenues
collected at the time of activation related to

We cvaluated the manapement’s assessment of Ind AS 113,
reviewed the underlying contractunl armngements entered into
by the Company with its customers, held discussions wath the
mmnagement and assessed its impact on the accounung policy
for recagnition of revenue from opemgons.

We recomputed  the  customer  relationship  period s
determined by the management and compared the informanon
used in such derermination with the books of account and
other records of the Company.

Further, hasis the trend of activanon and set top box paitng
chatges, and subseription revenue rates, the activation and set

top bax paring charges was considered to be as nominal m
fﬁ"?’ i

amount in context of sehecaption revenue and enncleded



Pursuant to notificebon of Tnd AS 115 aml
its adopton by the Campany, the activation
and set-top bhox  painng  service doesn't
qualify as a scpamte performance obligatcn
and provides no material dght to the
customers, hence s recognized a8 mevenue
over the mitial contact pered

The determnaton of the accountng
treatment  under Imd A5 115 requiced
amalysis- of the historigal sevenues  from
activation and sohscapoon, and  also
required estimition of customer relatonzhip
penod, fomcast of number of activanons
and subscribers and revenue expected from
such acovanon and subscripon.

Considering the judgemenms and canmation
invoheed,  and  also . considenng  this
pssessinent as significant development for
the finanecial year ended March 31, 2015, the
assessment of impact of adoprien of Ind AS
115  Revenue feoin  Cootaces  with
Castomers” 85 therefore considered o key

audit malter.

Application & Implementation of The
Telecommunication (Broadcasting and
Cable) Services (Eighth) (Addressable
Systems) Tarff Order 2017 and its
impact

The applcation of new Taritt Creder 2007
by the company required declamtion of
nerwork capacity fees, manner of offenng of
channels t the- subscribers, cxecuton of
mnreFconmEchon agreement with
broadeasters, migraton of existing custome
from old regime to new repume  and
pecformance of  other  regulatory
compliances

The MNew Tanff Orpder 2017 cequires
collaion  of mfommation  of  channel
subscribbed and determination of content
eoat. Pror to the umplementanon of new
Tandf Order the content cost are booked
based upon fixed cost agreement executed,
Additionally 4t requires that the no revenue
from cartiage and placement fees be
recognizes] [rom broadeasters with whom
the new sgeeement as per Interconnecton
Regilanions 2017 has been agreed upon,
Refer Note No 47 o the Standalone [inenctal

We evaluated the desipn of internal controls relating Lo
unplementation of new Tanff Order.
Selected a sample of continuwug and new contracts,
znd tested the operatve cffecoveness of the internal
conteol relating (o deternunation of revenue from
subscrpEon
We carried vut & combination of procedures myolving
enguiry and observation, inspection of evidence in
respect of operaton of these conteols.
Tested the subseriber management system relating to
conteacts and pelated informanon used in recording
and disclosing revenue from subscription in
accordance with the new Tanff Order,
We reviewed the collation of informaton and the
report generated from the subscnber management
system used to determine the content cost
We evaluate and analysed the report generated om
gample

basig fior dererminalicon of content cost.
Perfoemed analytical procedures for reasonableness of
revenue from carmage and channel placement




Trade receivables eomprise a significant
pornon of the current financial assets of the
Company. Az st Mach 31, 2009 teade
rocervables agpeepate T 9851 Lakhs {net of
provision [or expected credic Josses. of ¥
2496 Takhs).

In ‘sccordance wath Ind AS 109, the
Company applics expected credit loss (ECL)
model for measurement and recogniton of
impairment logs for financial assers.

Since the Company has pevenue streams
which are dissimalar, the management has
identified  different  classess of  rade
recervables basis the customer profile and
namre of service provided or item sold, The
management regubirdy assesses each cliss of
tade  receivables for  cecoverahbilite.
Provision for BCL s oereated by the
management  consideting  the recovery
trends noted for the respeoove  class;
adjusted for forward looking estimates.
Addisonal provision 35 created for the
recenvables spectfically idennfied as doubtful

ar nonsreeoveralile,

Fatimation of the mes at which pravision
for ECL i5'to be created for each pevenue
SLTEAITI, sipruficant  degree  of
judgment and esomate and i5 therefure
consideved a key audit matter,

e

s Obmained the aging of trade receivables and discussed
the key receivable balamees, considering if any
correspondence & avidlable (o establish the
management’s azseszsment of recovesabality of auch
dues,

* Analysie of the methodology ueed to desermine the
provision amount for the cumrent year.

o Asspssing key ratiog which include collection periods
and days outstanding,

*  Tested subsequent settlement of trade receivables after
the Balanee sheet date on 2 ﬁamr]n hasiz,

Evaluation ol uncertain tax positions

The Company has meaterial uncertain tax
positions including matters wnder dispute
which involves  symificant  judpment  to
determine the possible outcome of these

chsputes,

Refer Mot 44 so the S randaions - Fingwgal
A et

We obtrned detals. of completed s assessmears and
demands [or  the Vi ended March 31, 2019 feom
management, We tnvelved our internal experts to challenge the
management’s undeelying assumptions m estimating the ax
provision and the possible ouecome of the disputes. Our
intemal experes also considered legal precedence and other
rulings in cvalwating management’s position on these uncertain
tu posidons. Addidonally, we considered the effect ol new
infarmation in respect of uncertain tax positions as at Apeil 1,
2018 to evaluate whether any change was requiced ro

management's posiion on these nncertainbss.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Dinectors is responsible far the other m foarmation. The other informaron Enl'rt]'._lﬁ!u.'s
the informatnon incleded in the Annoal Rc[_m-rL but does mot nelode the Anancal statements and our auditors

repiort thereon,

(ur opinion on the financial swiements daes not cover the othes miormanon and e de not express any form
nf assumnee concusion thereon.



10,

11.

have performed, we conclude thar there is 3 maredial misstatement of this other nformation, we ace resuivec 1o
reporl that facr We have nothing 1o report in this repard.

Responsibilides of Management for the Standalone Financial Statements

The Company’s Bosed of Directors 1s sesponsible for the matters stated i section 134(5} of the Act wath respect
to thie prepamation of these standalone financial statements thar pive a moe and fair view of the state of affaies
(financial posiben), prafit or loss (financial performance including other comprehensive income), changes in
equity and eash flows of the Company o sccordance with the accounting principles generally accepted in [ndia,
including the Ind AS speafied under section 133 of the Act This responsibility al=o includes maintenance of
adequate accounting reeords i accordance with the provisians of the Act for zafepuacding of the assets of the
Company and for preventing and detecunge frauds and other oregularities; selection and spplication of
sppropoite accounting policies; making udgments and estimates that are reasonable and prudent; and desips,
implementation and maintenance of adequate micenal fAnanclal controls, that weee opemiing effectively for
eesuring the accuracy and completeness of the accounting records, relevant to the prepazation-and prescotation
of the financal statemenss that give a free amd fur view and aree free from matenal misstatement, whethes due to

fraud or error,

Tn preparing the financml simrements, management is responsible for assessing the Company’s ahility to contimue:
as @ poing concern, diclosing, as applicable, matters refated to going concern and wsing the going concern basis
of accounting inless management either intends to liguidate the Company er to cease operations, or has no
realistic alternative lat to do so.

The Board of Directors are also responsible foe overseeing the Company’s financial reporing process.
Aunditor’s Responsibilitics for the Audit of the Financial Statements

Chue ohiectives are bo obtain reisenable assusmace about whether the financnl statements a5 2 whole are free
fromn materisl misstatement, whether due o fraud or error, and o issue an auditor’s report that includes cur
opinion. Reasonable assurance is o hiph level of assurance, but 12 not o guarantee that an audit conducted in
accordance with Standards on Auditing will abeays detect o matenal misstztement when it exsts, Misstatements
can anse fom frand or ertor and aec considered matedal if, mdividually o in the aggregate, they could
reasonably be expected to-influence the economic decisions: of users taken on the basis of these fnancial

SEABCINCNTE:

As part of an sudit mosccordance with Standaeds an Auditing, we exercise professional judgment and maintam
professional skepucism throughout the audit. We also

o Idenufy nne nssess the risks of material misstaement of the financial statements, whether due 1o fraud or
ertor, design and perform audit proceduces cesponsive to those risks, and cbtun audi evidence that i
sufficient amd approprate to provide a basis for our opinion, The nsk of not detecting 4 matertal
misstatement vesulting from fraud is hipher than for one resulting from error, as fraud may invalve
collusion, forgesy, intentional omissions, misrepresentationz, or the override of intemal contml

# Obtan an undersmanding of internal control relevant 1o the audic in ordor e design audit procedures thar
are appropriate in the crcumstances. Under section 143(3)(0 of the Act, we are alsn rw'[lmmlibh; fae
explufning our opinion en whether the company has adequare inteenal financial controls system in place
and the aperating cffectiveness of such conmrols.

s Evaluate the appropriatencss of sccounting policies used sl the seasonableness of sccounnng esumates

and rebated disclosures made by management |

o Conclude on the appropratoness of management’s use of the going concern basis of accounting and, bas
o the andit cvidence obtamed, whether 1 material uncestainty exsts related o events or conditions thil
T at edemificant dmitht @ the Camnene’s ahilic o cantinoe as a soine concern, [f we condude that




14

15.

16

17

18.

conclusions are based on the audit evidence obtained up o the date of our audiioe’s seport. However,
future events or conditions iay cause the Company to cease to continue i 4 going conceen.

» FEwaluate the overall presentation, structure and content of the Doancial statements, ncleding the
dizclosuses; and whether the Gnancial statements represent the underving tansietions and events in a
manner that achieres fair presentanion.

We communicate with those charped with governance regarding, among other matters, the planned scope and
nrung of the audit and significant audic findings, mcudmg any symaficant deliciencies 1o mternal control that we
identify dunng our sudit,

We also provide those chasped with povernance with 3 satement that we have complied with relevant erhical
reguirements regurding independence, and to communicate with them ull relatonships and other matters: that
may reasanably be theught 1 bear on our ndependence, wnd wheee applicable, related zafeguards.

From the mattets communicated with those eharged with governance, we determine those matters that were of
most significance in the audit of the fnancin statements of the carrent period and are therefore the key aodit
matters. We descobe these matters in aur auditet’s eepast unless lew or ceulation preciudes public disclosure
sbiout the matter or when, m exiremely fare crcumstances, we determine that a matter should not be
communicated in our report becasse the adverse consequences. of dotng 50 would reasonably be expected o
outweigh the public interes: benehits of such COmITIAHnn.

Report on Other Legal and Regulatory Requirements

We report that the Company bas nor paid any remunerition o s directors during. the year. Theretore, the
provigions of secton 197(16) of the Act are not applicable fiar the vear.

As required by the Companies (Auditor's Beport) rder, 2016 (the Order) ssued by the Central Government
of Hidia in tesms of section 143011) of the Act, we give in the Annexure A sttement on the matters specified in
paragraphs 3 and 4 of the Order.

Further to oue comments in Annexure A, as cequired by seeson 143(3) of the Act, we reporer thar

a) we have sought and obtained all the mfosmarion and explanations which 1o the best of our knowdedie and
belicf weee necessary for the purpase of our audit;

b) 0 our opinion, propes books of account as requiced by law have been kept by the Company so far as if
appears from our examination of thuse books and proper retums adequate for the pueposes of our audit
have been recerved from the branches not wisited by us;

¢ the standalone financial statements dealt with by this repart are i agrecment with the books of account;

i vur opinion, the aforesad smndalone financial statements comjply with Lnd AS specified undes section
133 af the Act;

¢} on the hasis of the wiitten representations recerved from the divectors and faken on record by the Board of
Dircetors, none of the directors is disqualified a5 on 31 March 2019 from being appointed as a director in
terms of section 1642) of the Ach

£y With respees to the adequacy of the intemal financial controls over financial reporting of the Company and
the operating cffectiveness of such controly, sefer to our separais Report in “Annexure BY, Our repost
cxprésses an unmesdified opinion on the adequacy and operating effectiveness of the Company's intern
financial controls over financial reporting.

o warh resneet to the other matters to be mduded in the Avditor’s Reportin accordance with rule 11 of t




i the Company, ss detailed in note 44 1o the stndalone financal statements, bus disclosed the impact of
pending lifigations on its francial position as-at 31 March 2019,

i the Company did not have any long-tesm contracts including derivatve conteacts for which there were
any tatednl foreseeable lasses as at 31 March 2009,

i, there were no amounts which were required to be tmnsferned o the Investor Education and
Protection Pond by the Comipany dusng, the year ended 31 March 201%;

. ‘The disclosures in the standalone fnancial soatements reganding holdings as well as' dealings in
specified bank notes during the period feom B Novemnber 2016 0 30 Diecember 2016 have not been
made in these standalone fnandal statements sinee they do nol pertain to the Gnancial vear ended 31

bfarch 2014,

For A. K. Bhalotia & Co.

Chartered Accountants
Firm’s Registration No.: 32975E

s il

(A, K. Bhalotia)
Proprictor :
Membership No.: 065860

Place: Kolkats
Dhate: E.EIIE‘{! r&13



Annexure - A to the Independent Auditors’ Report

The Annexure referred o in Independent Audivors’ Report to the members of the Company on the standalone
Tnd AS financial statements for the venr ended 319 Maech 2019, we repars that:

)

(i)

{iit)

{iv)

(i

(vii)

(a)

)

el

i
L

‘The Company has maintined proper records showing full parucubes, wcludiog quantitative
details aned situation of fixed assets.

The company has 1 repulie propram of physical verification of it's fixed asscrs {other than set top
boxes installed st subscribers' premises. and  those i wansit or lypnp  with the
distributers/eable  operasors  and  distnbution  equipmentss  comprising  overhead  and
underground cables and other equipments, physical venfication of which i not feasble due the
nature and loeatson of these assets), under which, fxed assets are verified m a phased manner,
which in our apinion, is reasonable having regard o the size of the company and the natre of
it's assets. Mo matenil discrepancies were noviced on such veofieation.  According to the
information and explanations miven o us, the existence of set top boxes instalied at subscribes
premises it eonstidered an the bass of the "active user’ sfatus of the set top box

According o the nformation and explinations given t0 b and oo the basis of our examinanon
af the recoeds of the Company, the ate deeds of tnmovable propertics are held in the name of

the Company.

Physicil verification of inventoey except Set Top Boxes including smart carids with lacal cable
aperators and Direct Subscribers has been conducted by the Manugement at reasonable intervals.
No material discrepancics were noticed in the physical stock as compared with the book recosds.

The compaey has not ;._.-,ranr:,-d any loan, secured or unsecured, 1o companies, Firrs, Lirmred
Liabitity Parinerships or othes parties coverdd in register 189 of the Companies Act, 2015, Hence
paragraphs 3(if) (2], 3] {bjand J{c) of the Chrder are not applicable.

In car opinion and according (o the mformation and explanations aiven to u%, in respect of
Loans, Tnvestments, Guarantess and security, provisions of section 183 end 186 of the
Companies Act, 2013 have been complied with wherever applicable.

The Company has not sccepred any deposits within the meaning of sections 73 to 76 af the
Companies Act, 2013 and the mules framed there under. Accoedingly the provisions of cliose 3]
of the erder are not apphicable to the Company,

To the best of our knowledpe and as explained, the Central Government has prescrbed
mathbetance of cost records under sub-section (1} of section 148 of the Companies Act, 2013 for
the peoducts and services of the Company. We have broadly reviewed the books of accounts
maintained by the company in this connection wnd are af the opinion that the prima face the
cecords Bave been maintained, We have not however made a detailed examinanon of the records
with the view to determine whether ther are aceurate and complete.

In our opinon and according o the miommation wnd explanationg piven to s, the Company is
gencrally repular i deposining the undisputed statutory dues inchiding provadent fund,
emplovecs' state insurance, income 2, sales (ax, service tax, dury of cesioms, dofy of excse,
value added tax, cess and other matedal statutory ducs as applicable with the appropmate
suthorities.




(biAccording to the information and explanations given to ws and the records of the company
examined by us, there are followang disputed lability Outstanding as on 319 March 201%

| Name of the Mature of | Amount Penod to | Forum where dispute
Eratuie dues {(Re. In which the | is pending
Lakhsz) amount
relates
Finance Act it Service tax 80,54 EY. 2014-15 Commussioner of CGST
e 3, Kaolkata (Appeals-
1)
Finance Act, 1794 Service tax 67.53 EY. 2021310 Commissioner  Centeal
EX 2000-1T  |Fxeige {Appeal)-
Crantambuddhs Nagar,
West Bengal VAT 401789 FY.2015-16 [West Bengal Taxauon
VAT Act Urburnal
|
I ST Act ST T EY, 2015-16  [Calourta Fligh Court
The W.B. Tax om | Entry Tax and 403.68 FY. 2012-20 e |  Caleatta High Coust
Entry of Goods Inresesr 2 7-18
ey Loeal Arca
Act 2012
Entertainment Entertainment .21 Till My 2015 Allahabad High Court
Tax rax
Income Tax Act, Incoime Tax 0.35 Financial Year [DCIT- Cir- 21} / Kolkata
1961 20016-2007
Income Tax Act, Income Tax 1.24 Finanal Year |DEIT- Cie- 2015/ Foalkata
1961 20019- 205}
Income Tax Aet, | Income Tax (.59 Financial Year |DCIT- Cie- 2(1) / Kolkata
1961 2000-2011
Tlrm&hm.i VAT Tharkhand 25.59 FXYo 1516 Commisioner of
Bk VAT Comumeretal Taxes, Ranchi,
Tharkhand
(viii) On the basis of the records examined by us and the informaton and explinations given to us,

the Company has not defaulted in repayment of loans or borrowings to banks. There were no
dues of loans or borrowings from any Finsacial Instination, Govemnment or debenture holdees.

{ix} The company has

fincluding - debt instraments).

explanations given rows, the tem ko

the purpose for which they were abtined,

(x] According to the information and explanations given o us, no fraud by the company ar an the
Company Ly it's officers or employees has been nonced or feported durnge the vear,

not mised any money by way of initial public offer or ferther public offes
In our opinion and according to the infarmation and
as have been applied by the Company during the year fiour

ey
ety

R —
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(x1} o the basisof the cegoeds expimines by ws and the mlonmation wnod tﬂd],}]mmﬁ-:_m:; wiven foows,
the Company has not paid any managerial remineration, Accordmgly, the Provisions of the
clause 3(xd) of the Coder are not applicable.

{dir) In our opinion, the company 15 not a Widhi company. Thereforne, pamgraph 3{xii} of the order
1= not applicable to the Company.

{xi) The Company has entered Into transactions with related parties in compliance with the
provizions of Seetions 177 & 188 of the Act 2z appheable. The demils of such related party
irunsactions have been disclosed n the finandal statements as required wnder Indan
.l’mcuu_l_'LLiug Standard (AS] 24, Related Party Thsclosures speafied under Section 133 of the
Act, readwnth relevant mles.

{x1v) The company has not made any preferential allotment or povate placement of shares or fully
or partly convertible debenmures during the year under review. Therefore Pasgroph 5{uv) of
the Order i= not applicable.

(xv) According to the information and explanatons given to us and based on our examinanon of the
records of the Company, the Company has not entered into non-cash tmnsactions with
directors o Pmﬂns'cr:nnr.cr::l.l with |, ﬁccu.rd.ingly_ P:al.'a.gmph A ok the Cirder 18 mot
apphicable.

{(xvi) The Company is aot required to be mgisteted under secion 43-1A of the Reserve Bank of India
Act 1934, Therefore, 3xvi) of the ander is not applicable.

For A. K. Bhalotia & Co.
Chartered Accountants
Firm’s Registration No.: 32M75E

juih 95
(A. K. Bhalotia)

Proprictor
Membership No.: 062860

Place: Kaolkasa

Date: 13’&5-1‘1-*5



Paddar Court, Gate Mo, 2

A. K. BHALOTIA & CO. 18, Rabindra Sarani, 6th Floor,
CHARTERED ACCOUNTANTS Suit No. 16, Kolkata - 700 001

Ph : {0} 40052475, Mobile : 9821499465

E-mail : caashishbhalotia@yahoo.co.in

Annexure - B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

1. In conjunction with our audit of the standalone financial statements of Indian Cable Net Co.
Led. (“the Company™ as of and for the year ended 31 March 2019, we have audited the
internal financial controls over financial reporting (IFColR) of the company of as of thas

date,
Management’s Responsibility for Internal Financial Controls

2, The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls baged on Internal control over financial reporting criteria established by the
respective company considering the essential components of internal control stted in the
Guidance Note on Audit of Intemal Financial Conrrols over Financial Reporong (Mthe
Guidance Note™) sssued by the Institute of Charrered Accountanes of India (“TCAI"). These
responsibilitics include the design, implementation and maintenance of adequare nternal
financial controls that were operating effectively for ensuring the ordedly and efficient conduct
of the company’s business, including adherence to company’s policies, the saleguarding of its
assets, the preventon and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financal nformanon, as

required under the Act
Auditors’ Responsibility

3. Owur responsibility is to express an opmion on the Company's IFCoFR based on our audit, We
conducred our sudit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (JCA Iand deemed to be prescribed under section 143(10} of
the Act, to the extent applicable to an audit of IFCaFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporeing (the “Guidance Note™) issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit 10 obrn reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operted effectively m

all material Tespects.

4. Our audit involves perfarming procedures to obtain audit evidence about the adequacy of the
[FCoFR snd their operating effectiveness, Oue audit of [FCoFR mcluded obtaining an
understanding of IFCoFR, assessing the risk that a matenal weakness exists, and tesnng and
evaluating the design and operating effecrivencss of inrernal control based on the assessed
risk, The procedures selected depend on the anditor’s judgement, inchuding the assessment of
the risks of materal misstatement of the financial statements, whether due to fraud or error,

& We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s [FCoFR.

T ulNh | i
£ s
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Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is & process designed to provide reasonable assurnce regarding the
reliability of financial reportimg and the preparation of fnancial statements for external
purposcs in accordance with generally accepred aceounting principles. A company's IFCoFR
includes those policies and procedures thar (1) pertain to the maintenance of records that, in
reazonable detal, accurately and faiely reflect the transactions and dispositions of the asses of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
pemmit preparaton of financial statements in accordance with generally aceepted accounting
prnciples, and that receipts and expenditures of the company are being made only in
accordance with authonsations of management and directors of the company; and (3) provide
reasonable assurance regarding prevendon or tmely detection of unauthorsed acquisition,
use, or disposition of the company's assets that could have a matenal effect on cthe financial
statemenes.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent hmitatons of [FCoPR, including the possibility of collusion or
improper management overtde of controls, matenal missratements due to error or frand may
oceur and not be detecred, Also, projections of any evaluadon of the IFCoFR to funare
periods are subject to the risk that IFCoFR may become inadequare becavse of changes i
conditions, or that the degree of complinice with the policies or procedures may deresiorare.

Opinion

[n owr opinion, the Company bas, m all matenal respects, adeguate intemal financial controls
over financial reporting and such internal Anancial controls over financial reporting were
operating cffectvely as at 31 March 2019, based on the infermal conmmal over Gnandal
reportng crtens established by the respective company considering the essental components
of internal concrol stated 10 the Guidance Note issued by the ICAL

For A, K. Bhalonia & Co.
Chartered Accountants
Firm®s Registration No.: 329475E

o B

{A. K. Bhalotia)
Proprietor
Membership Mo.: 065860

Place: Foalkatz

Date: 2 ﬂl“dw]j



INDIAN CABLE NET COMPANY LIMITED

Balance Sheet as at March 31, 2019 () in Lakhs
Notes Mar 31, 2019 March 31, 2018
A. Assets
1. Non-current assets
(a) Property, plant and equipment 5 38,726 38,886
(b) Capital work-in-progress 5 3,896 3,141
(c) Investment Property 6 6,585 6,692
(d) Goodwill 7 2,107 2,528
(e) Other intangible assets 7 8,991 11,045
(f) Financial assets
(i) Investments 8 1,792 1,179
(ii) Other Financial Assets 9 315 285
Sub-total of Non-current assets 62,412 63,755
2. Current assets
(a) Inventories 10 102 2,445
(b) Financial assets
(i) Trade receivables 11 9,851 8,871
(ii) Cash and cash equivalents 12 1,263 3,413
(iii) Bank Balances other (ii) above 12 2 2,653
(iv) Loans 13 125 125
(v) Other Financial Assets 14 1,025 289
(c) Current tax assets 15 868 1,004
(d) Other current assets 16 6,537 1,125
Sub-total of Current assets 19,774 19,927
Total assets 82,185 83,682
B. Equity and liabilities
Equity
(a) Equity share capital 17 8,640 8,640
(b) Other equity 18 34,290 30,409
Sub-total - Equity 42,930 39,049
Liabilities
1. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 19 18,755 12,003
(ii) Other financial liabilities 20 1,324 375
(b) Provisions 21 292 212
(c) Deferred tax liability (net) 22 2,007 1,127
(d) Other non-current liabilities 23 150 2,336
Sub-total - Non-current liabilities 22,528 16,052
2. Current liabilities
(a) Financial liabilities
(i) Borrowings 24 716 435
(ii) Trade payables 25
outstanding dues of creditors for micro enterprises and small
enterprises - -
outstanding dues of creditors- others 7,216 8,323
(iii) Other financial liabilities 26 7,039 16,838
(b) Other current liabilities 27 1,742 2,971
(d) Provisions 28 13 14
Sub-total of current liabilities 16,727 28,581
Total equity and liabilities 82,185 83,682
Summary of significant accounting policies 3
The accompanying notes are an integral part of these financial statements.
This is the balance sheet referred to in our report of even date.
For A.K. Bhalotia & Co.
Chartered Accountants For Indian Cable Net Co Ltd
(Firm Registration No. - 329475E) (U92132WB1995PLC075754)
Sd/- Sd/- Sd/-
A.K Bhalotia Surendra Kumar Agarwala Mukund Galgali
Proprietor Director Director

Membership No.-065860

Place - Kolkata
Date - 28th May,2019

Sd/-
Laxman Singh Kaira
Company Secretary

DIN-00569816

DIN-01998552

Sd/-
Atul Kumar Singh
V.P.(F & A)



INDIAN CABLE NET COMPANY LIMITED

Statement of Profit and Loss for the year ended March 31, 2019

() in Lakhs
Notes Mar 31, 2019 March 31, 2018
Revenue
Revenue from operations 29 35,405 35,897
Other income 30 1,510 1,122
Total revenue 36,914 37,019
Expenses
Cost of materials consumed 31 110 174
Cost/Purchase of Goods Sold 32 1,881 3,915
Pay channel and related costs 33 16,865 14,435
Employee benefits expense 34 1,534 1,399
Finance costs 35 1,336 785
Depreciation and amortisation expenses 36 8,531 7,421
Other expenses 37 5,290 4,405
Total expenses 35,548 32,534
Profit /(Loss) before exceptional items 1,366 4,485
Exceptional items - -
Profit /(Loss) before tax 1,366 4,485
Tax Expenses 772 1,097
(a) Current Tax
[Net of MAT Credit Entitlement CY ¥ 232 Lakh PY ¥
NIL]
For Current Year 720 648
For Earlier Year 183 407)
(b) Deferred Tax (131) 857
Profit /(Loss) for the year 595 3,388
Other Comprehensive Income 39 7 12
Total Comprehensive Income for the year 588 3,400
Earning Per Share (3 ) 38
Basic 0.69 3.92
Diluted 0.69 3.92
Summary of significant accounting policies 3

The accompanying notes are an integral part of these financial statements.

This is the statement of profit and loss referred to in our report of even date

For A.K. Bhalotia & Co.
Chartered Accountants
(Firm Registration No. - 329475E)

Sd/-

A K Bhalotia

Proprietor

Membership No.-065860

Place - Kolkata
Date - 28th May,2019

Sd/-

Surendra Kumar Agarwala
Director
DIN-00569816

Sd/-

Laxman Singh Kaira

Company Secretary

For Indian Cable Net Co Ltd
(U92132WB1995PLC075754)

Sd/-
Mukund Galgali

Director

DIN-01998552

Sd/-
Atul Kumar Singh

V.P.(F & A)



INDIAN CABLE NET COMPANY LIMITED

Cash Flow Statement for year ended 31° March 2019

®) in Lakhs
PARTICULARS 31* March 2019 31" March 2018
A. Cash Flow from Operating Activities:
Net Profit before tax 1,366 4,485
Adjustment for :-
Depreciation 8,531 7,421
Loss on sale/disposal/decapitalisation of Fixed Assets 58 1
Loss /(Profit) on sale of Investments (5) -
Bad Debts written off (Net of Provisions) 73 41
Provision for Retirement Benefit and Compensated absences 31 26
Provision for STBs Churn 49 1
Liability no longer required written back ( Net ) 211) (11)
Provision for doubtful Debt & Advance - 750 854
Unrealised Foreign Exchange (Gain)/Loss (98) (51)
Loss / (Gain) on Forex Forward Contract - -
Interest Paid & Borrowing cost 1,336 774
Interest on Fixed Deposit/ IT Refund / Others (153) (298)
Operating profit before working capital changes 11,728 13,244
Change in working capital
Increase/(Decrease) in Trade payables 211 2,603
Increase/(Decrease) in other current liabilities 147 427
Increase/(Decrease) in other non current liabilities 150 863
Increase/(Decrease) in other current financial liabilities (5,504) (1,030)
Increase/(Decrease) in other non current financial liabilities 949 0
Decrease/(Increase) in Trade receivable (1,803) (2,271)
Decrease/(Increase) in Inventories 2,343 (2,315)
Decrease/(Increase) in long-term loans and advances given - -
Decrease/(Increase) in current advances (0) 325
Decrease/(Increase) in Other Non Current Financial Assets (30) (11)
Decrease/(Increase) in Other Current Financial Assets (736) 520
Decrease/(Increase) in other current assets (35) 863
Decrease/(Increase) in other non- current assets - 31
Decrease/(Increase) Fair Value adjustments of Investment (336) -
Cash Generation from Operating Activities before exceptional item 7,084 13,248
Exceptional Item - -
Cash Generation from Operating Activities after exceptional item 7,084 13,248
Net Prior Period Adjustment - -
Cash Generation from Operating Activities after Prior Period Item 7,084 13,248
Income Tax Paid ( including TDS) (484) (803)
FBT Paid - -
Net Cash Generation from operating Activities 6,599 12,445
B. Cashflow From Investing Activities:
Purchase of Property, Plant and Equipment/Intangible Assets
/CWIP/Investmen Property/Capital Advance (12,063) (12,198)
Sale of Property, Plant and Equipment 83 8
Investment in Mutual Fund (1,301) -
Sale of Mutual Fund 1,306 -
Interest on Fixed Deposit/ IT Refund / Others 153 298
Investment in FD/Term Deposit 2,651 (1,528)
Net Cash deployed in Investing Activities 9,170) (13,420)
C- Cashflow From Financing Activities:
Interest Paid (1,336) (774)
Borrowings Taken / (Repayment) ** 2,879 2,968
Redemption of Preference Share Capital (15) -
Net Cash Generation from Financing Activities 1,527 2,194
Net Increase/(decrease) in Cash & Cash Equivalents (A+B+C) (1,044) 1,220
Cash & Cash Equivalent at the beginning of the year 3,413 2,194
Cash & Cash Equivalent at the end of the year 2,370 3,413
Cash & Cash Equivalent include As on 31" Mar 2019]  As on 31 Mar 2018|
Cash Balance 1,228 1,956
Bank Balance 35 103
Cheque in Hand - -
Deposits - Free Maturity within 3 months - 1,354
Cash & Cash Equivalent Reported 1,263 3,413
Notes: Previous years' figures are regrouped wherever necessery.
Cash Flow Statement referred in our report of even date.
For A.K. Bhalotia & Co. For Indian Cable Net Co Ltd
Chartered Accountants (U92132WB1995PLC075754)
(Firm Registration No. - 329475E)
Sd/- Sd/- Sd/-
A.K Bhalotia Surendra Kumar Agarwala Mukund Galgali
Proprietor Director Director



Membership No.-065860

Place - Kolkata
Date - 28th May,2019

Notes: Previous years' figures are regrouped wherever necessery.

Cash Flow Statement referred in our report of even date.

DIN-00569816

Sd/-
Laxman Singh Kaira
Company Secretary

DIN-01998552

Sd/-
Atul Kumar Singh
V.P.(F&A)



*%

As at

Non cash changes

As at

The effect of

h f1

31 March 2018 Ca(sNet)ows changes in foreign other changes 31 March 2019
Particluars exchange rates;
Borrowings - Non current* 19,490 2,244 354 22,045
Borrowings - Current 435 281 716
* Including Other Financial Liabilities:
Current maturities of long-term borrowings 7,426 3,249
Current maturities of finance lease obligations
Interest accrued and not due on borrowings 61 42




INDIAN CABLE NET COMPANY LIMITED

Notes to financial statements for the year ended 31* March 2019

1

2

3

Corporate Information

Indian Cable Net Co. Ltd. ( 'the company' or TCNCL') was incorporated on 6th December, 1995 and is engaged in the business of distribution of television channels through
analogue and digital cable distribution network, and other related services.

ICNCL is a Subsidiary of Siti Networks Ltd. (Formerly Siti Cable Network Ltd) with its registered office in Kolkata, West Bengal.

Basis of preparation
(a) Statement of Compliance

®

-

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS ) as prescribed by Ministry of Corporate Affairs pursuant to Section 133
of the Companies Act, 2013 (“Act’) read with relevant rules of the Companies (Accounts) Rules, 2014 read with companies (Indian Accounting Standard) Rules as amended from
time to time.

Basis of Measurement

The financial statements have been prepared on historical cost basis, except for following :
a) Financial assets and liabilities (including derivative instruments) that is measured at Fair value/ Amortised cost;
b) Non-current assets held for sale — measured at the lower of the carrying amounts and fair value less cost to sell;
¢) Defined benefit plans — plan assets measured at fair value;

(¢) Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees (INR), which is also the Company’s functional currency. All financial information presented in INR has been
rounded off to the nearest lakhs as per the requirements of Schedule III, unless otherwise stated.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year, unless otherwise mentioned, and are explained below-

Summary of Significant Accounting Policies
(a) Use of estimates and Critical accounting judgements

(@)

(i)

(iii)

(iv)

(b

-

The preparation of financial statements in conformity with Indian Accounting Standard (Ind AS) requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities on the date of the financial statements and reported amounts of Income and Expenses during
the period. Actual results could differ from those estimates. Any revision to accounting estimates is recognized prospectively in current or future periods. The most significant
techniques for estimation are described in the accounting policies below. Critical accounting judgments and the key sources of estimation or uncertainty in applying the Company’s
accounting policies arise in relation to the following and also in relation to other accounting policies as stated elsewhere:

Property, Plant & Equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative purposes, are stated in the balance sheet at cost/deemed cost less accumulated
depreciation and accumulated impairment losses. Leasehold Land is amortised over the period of useful life. Fixtures and equipment are stated at cost less accumulated depreciation
and accumulated impairment losses.

Intangible Asset
Network Assets, Software and VC Cards are included in the Balance sheet as an Intangible asset where they are clearly linked to long term economic benefits for the Company. In

this case they are measured initially at purchase cost and then amortised on a straight-line basis over their estimated useful lives.Intangible assets with definite useful lives acquired
in a business combination (Goodwill) are reported at cost less accumulated amortisation and accumulated impairment losses.

Revenue Recognition
The Carriage income is recognised in the Statement of Profit & Loss on the basis of contract with Broadcasters. Since this is a continuous service, therefore in few cases the Income
is recognised following the trend of past basis in the absence of agreement pending renewal.

Claims, Provisions and Contingent Liabilities
The Company has ongoing litigations with various regulatory authorities and third parties. Where an outflow of funds is believed to be probable and a reliable estimate of the
outcome of the dispute can be made based on management’s assessment of specific circumstances of each dispute and relevant external advice, management provides for its best
estimate of the liability. Such accruals are by nature complex and can take number of years to resolve and can involve estimation uncertainty. Information about such litigations is
provided in notes to the financial statements.

Property, Plant and Equipment

Recognition and Measurement

Property, Plant and Equipment is recognised at cost\deemed cost less accumulated depreciation or impairmment losses if any, incurred to bring the asset to the present condition and
location. The cost of fixed assets comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those subsequently recoverable
from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use and interest on borrowings attributable to acquisition of qualifying fixed
assets up to the date the asset is ready for its intended use.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour and any other costs directly attributable to bringing the item to its
intended working condition and estimated costs of dismantling, removing and restoring the site on which it is located, wherever applicable.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment.

The items of spare parts, stand-by equipments and servicing eqipments that satisfy the definition and recognition criteria of Property , Plant and Equipment is classified under
Capital work in progress. Capital Work in progress comprises of the cost of fixed assets that are not put to use at the reporting date.

Set top boxes are treated as part of Capital Work In Progress till at the end of the month of activation, after which the same are depreciated.
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Depreciation on Tangible Assets
Depreciation on tangible assets is provided on straight line method over the useful lives of assets estimated by the Management. Depreciation for assets purchased / sold during the
period is proportionately charged. Leasehold land is amortized over the effective period of lease.The details of estimated life for each category of asset are as follows:

Estimated useful life

Asset based on SLM
Buildings 60 years
Computers and Data Processing Equipment 3 years
Plant and Machinery 8 years
Set Top Boxes 8 years
Furniture and Fixtures 10 years
Vehicles 8 years
Studio Equipments 13 years
Office Equipments S years
Softwares which are an integral part of Property, Plant and Equipment 6 years

Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between net disposal proceeds and the carrying amount of the
asset and is recognized in the statement of profit and loss.

Reclassification to Investment Property
When the use of a property changes from owner-occupied to investment property, the property is reclassified as investment property at its carrying
amount on the date of reclassification.

Intangible Assets

Goodwill

Goodwill acquired on business combination is amortised on a straight line method over a systematic useful life of 10 years.

Other Intangible Assets acquired through purchase/on business combination are measured on initial recognition at cost. Following initial recognistion, intangible assets are carried
at cost less accumulated amortisation and accumulated impairment losses, if any.

The estimaed useful lives are as follows

Asset timated useful life based on S
Network Assets 10 years
Software and VC Cards 6 years

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course of business, use in the production or
supply of goods or services or for administrative purposes. Upon initial recognition, an investment property is measured at cost. Subsequent to initial recognition, investment
property is measured at cost less accumulated depreciation and accumulated impairment losses, if any.

The management believes a period of 60 years as representing the best estimate of the period over which investment properties (which are quite similar) are expected to be used.
Accordingly, the Company depreciates investment properties over a period of 60 years on a straight-line basis.

Investment properties are derecognized either when they have been disposed of or when they are permanently withdrawn from the use and no future economic benefit is expected
from their disposal. The net difference between the net disposal proceeds and the carrying amount of the asset is recognized in profit or loss in the period of derecognition.

The company has not obtained any valuation report for the Fair Valuation of Invesment Property.

Investment in subsidiaries, joint ventures and associates

Subsidiaries are entities over which the company has control. The company controls an entity when the company is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to direct the relevant activities of the entity.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions about the relevant activities require unanimous consent of the parties sharing control.

An associate is an entity over which the company has siginificant influence. Significant influence is the power to participate in the financial and operating policy decision of the
investee but is not control or joint control over those policies.

The Company’s investments in its subsidiaries, joint ventures and associates are accounted at cost and reviewed for impairment at each reporting date.

Investment in equity instruments

The company measures its equity investments other than in subsidiary, associates and joint ventures at fair thru Profit and Loss account.

Non-current assets (or disposal groups) held for sale and discontinued operations

Non-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than through continuing
use and a sale is considered highly probable. They are measured at the lower of the carrying amount and the fair value less cost to sell.

An impairment loss is recognized for any initial or subsequent write-down of the asset (or disposal group) to fair value less costs to sell. A gain is recognized for any subsequent
increases in fair value less costs to sell of an asset (or disposal group), but not in excess of any cumulative impairment loss previously recognized. A gain or loss not previously
recognized by the date of the sale of the non-current asset (or disposal group) is recognized at the date of de-recognition.

Non-current assets (including those that are part of a disposal group) are not depreciated or amortized while they are classified as held for sale. Non-current assets (or disposal
group) classified as held for sale are presented separately in the balance sheet. Any profit or loss arising from the sale or remeasurement of discontinued operations is presented as
part of a single line item in statement of profit and loss.
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Impairment of Assets

Financial Assets

For the purpose of computation of expected credit loss, the Company has analysed the trend of provisions for doubtful debts created in earlier years. The average rate of provision
has been computed based on the adjusted sales (excluding those where the Company does not have any historical provision) and provision for doubtful debtors created against those
sales. Further, the Company has analysed expected credit loss seperately for carriage revenue customer and other than carriage revenue customer primarily because the
characterstics and historical losses trend was different in these two streams.

Non-Financial Assets

The Carrying amount of the fixed assets are reviewed at each balance sheet date in accordance with Indian Accounting Standard-36 on “Impairment of Assets” prescribed by the
Companies (Indian Accounting Standard) rules, to determine whether there is any indication of impairment. Impairment test is performed for an individual asset, unless asset does
not generate cash flows that are largely independent. Otherwise the assets are tested for Cash Generating Units (CGUs). An Impairment loss is recognised in the Statement of Profit
and Loss if the assets or CGU's carrying amount exceeds the greater of Fair value less cost or Value in use. Reversal of Impairment are recognised (except Goodwill) through
Statement of Profit and Loss except those routed through reserves.

Leases

Where the Company is a lessor

Leases in which the company does not transfer substantially all the risks and benefits of ownership of the asset are classified as operating leases. Assets subject to operating leases
are included in Property, Plant and Equipment. Lease income on an operating lease is recognized in the statement of profit and loss on monthy rental basis, whereever applicable
over the lease term.

Where the Company is a lessee

The assets where significantly all the risks and rewards is passed to the lessee is classifies as Finance lease and the amortised over the useful life of the said leased asset. In case of
operating lease the lease rental is treated as an expense.

Inventories

Inventories are valued as follows-

Stock in trade & Stores and spares are valued at cost on weighted average method or at net realisable value whichever is lower.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs necessary to make the sale.

Revenue Recognition
Revenue is recognized to the extent the company considers it realizable and financial benefit of the same shall flow to the company

Subscription Income from Cable Service
Subscription Income from Cable Service (net of applicable taxes and duties) are recognized on accrual basis from the date of commencement of supply at the signal injection
points(s) of the customers as per schedule of rates.

The company had adopted and implemented the Telecommunications (Broadcasting & Cable) Services (Eight Addressable Systems) Tariff Order 2017 w.e.f. 1st day of February
2019. The company has complied with the various provisions of Tariff Order regarding declaration of network capacity fees, manner of offering of channels to subscribers,
migration of existing customers into new regime and performance of other regulatory compliances. The execution of agreement between the vendors and the company in compliance
of the new regulations is under process.

The management is of the opinion that the impact on the financial statements is transitional in nature and believe that the implementation of Tariff Order 2017 would have positive
impact on the financial statement of future years.

Income From Activation Of Services

The Company has adopted Ind As 115 with effect from 01 April 2018 and accordingly these financial results are prepared in accordance with recognition and measurement
principals laid down in Ind AS 115 “Revenue from Contracts with Customers”. In pursuance of the same, Income from activation of digital cable services is recognised as revenue
over the initial contract period. The Impact of adoption of the recognition of activation revenue over the initial contract period under Ind AS 115 in standalone financial result has
led to the following impact:

Particulars Year ended 31.03.2019

Financial results line item
Amount as per Ind AS 115 Amount as per Ind AS 18

Revenue from operations (including activation, subscription, advertisement and other revenue from operation) 35,405 36,345

Further under the modified retrospective approach, the following adjustments are made to the retained earnings as at April 01, 2018 pursuant to adoption of INDAS 115.

Particulars Year ended 31.03.2019
Statement of Assets and Liabilities Line Item Amount
Other Equity 2,990

Carriage Income
Carriage Income is recognized on accrual basis over the terms of related agreement/ negotiations provided that there is no significant uncertainity regarding the realisable amount of
consideration.

Other Services
i) Income from insertion of advertisements is recognized on accrual basis from the date(s) of insertion of advertisements based on the terms specified in the release orders.

ii) Income from rendering technical services is recognized on accrual basis

iii)Income from fiber leasing is recognized on accrual basis as per terms of the respective contracts.
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Lease income from supply of set top boxes is recongnised on accrual basis as per terms of agreement of lease.
Rental Income from Investment Property is recognised as per the respective lease agreements.

Sales of goods

Revenue from sale of goods is recognized when no significant uncertaintities exist regarding the amount of considerayion that will be derived and risks and rewards of ownership of
the goods have been passed to the buyer, usually on delivery of the goods. The company collects Goods and Service Tax (GST) on behalf of the government and, therefore, these
are not economic benefits flowing to the company. Hence, they are excluded from revenue. Revenue from High sea Sales are being recognised on transfer of title of goods to the
customers.

Borrowing Costs
Borrowing Costs are the interest or the other cost which the entity incurs in connection with the borrowing of the funds. These include interest expense calculated using the
Effective interest method as per Ind AS 109, Finance charges of Finance lease as per Ind AS 17. Borrowing cost which are directly attribuatble to the acquisition, construction or
production of a "Qualifying Asset" are included in the cost of the asset when it is probable that they will result in the future economic benefit to the entity and it's cost can be
measured reliably.

Foreign Currency Transaction
Transaction in foreign currency is recorded at the rate of exchange prevailing on the transaction date (s). Transaction remaining unsettled, is translated at the rate prevailing at the
end of the financial year. The exchange rate difference arising there-from are adjusted in the Statement of Profit & Loss.

Effective April 01, 2018 the company has adopted Appendix B to Ind AS-21- Foreign currency transaction and advance consideration which clarifies the date of transaction for the
purpose of determining the exchange rate to use on intial recognisition of the related asset, expense or income when an entity has recevied or paid advance consideration in foreign
currency. The effect on account of adoption of this amendment was insiginificant.

Cash Flow Hedge

A Cash Flow Hedge is used when an entity is looking to eliminate or reduce the exposure that arises from changes in the cash flows of a financial asset or liability (or other eligible
exposure) due to changes in a particular risk. The accounting of derivate instruments is made on committment date rather than on settlement date .The Cash flow hedge is marked to
market on the reporting date and the Cash flow hedge reserve is shown under Other Equity. The effective portion of Cash flow hedge is transferred to Other Comprehensive Income
and the ineffective portion is transferred to Statement of Profit and Loss account.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Recognition and initial measurement

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual provisions of the instrument. Financial assets and liabilities are initially
measured at fair value. The transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through Profit or Loss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial liability. The
transaction costs directly attributable to the acquisition of financial assets and financial liabilities at fair value through Profit and Loss are immediately recognised in the Statement of
Profit and Loss.

Effective interest method
The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or expense over the relevant period. The
effective interest rate is the rate that exactly discounts future cash receipts or payments through the expected life of the financial instrument, or where appropriate, a shorter period.

Compound Fi ial Instr t:

Separation of instrument into its liability and Equity component is made at the time of Initial recognition. The fair value of liability component establishes its initial carrying amount
which is then deducted from the fair value of the instrument as a whole to arrive at the residual amount being recognised as the equity component. The fair value of the liability
component at the initial recognition is the Present value of the contractual stream of future cash flow discounted at the market rate of Interest that would have been applied to the
instrument of comparable credit quality with substantially the same cash flow.

Classification and subsequent measurement

Financial Assets

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities
Financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other payables maturing within one year from the balance sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments.
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Derecognition of Financial Liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or they expire.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the counterparty.

Retirement benefit costs

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to state managed retirement benefit schemes are dealt with as payments to
defined contribution schemes where the Company’s obligations under the schemes are equivalent to those arising in a defined contribution retirement benefit scheme.For defined
benefit retirement schemes, the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuation being carried out at each balance sheet
date. Re-measurement gains and losses of the net defined benefit liability/ (asset) are recognised immediately in other comprehensive income. The service cost, net interest on the
net defined benefit liability/ (asset) is treated as a net expense within employment costs.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when any related restructuring costs or termination benefits are recognised,
whichever is earlier.

The retirement benefit obligation recognised in the balance sheet represents the present value of the defined-benefit obligation as reduced by the fair value plan assets.

Taxation

Tax expense for the year comprises current and deferred tax.

The tax currently payable is based on taxable profit for the reporting period. Taxable profit differs from net profit as reported in the Statement of Profit and Loss because it excludes
items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. The Company’s liability for current tax is
calculated using tax rates and tax laws that have been enacted.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences. In contrast, deferred tax assets are only recognised to the extent that it is probable that future taxable profits will be available against which the temporary
differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised based on the tax rates and tax laws that have
been enacted or substantially enacted by the end of the reporting period.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, e-wallet balance, deposits held at call with banks and other short term deposits including the Bank Overdraft.

Provisions and Contingent Liabilities

General

Provisions are recognised in the balance sheet when the Company has a present obligation (legal or constructive) as a result of a past event, which is expected to result in an outflow
of resources embodying economic benefits which can be reliably estimated. Each provision is based on the best estimate of the expenditure required to settle the present obligation
at the balance sheet date. When appropriate, provisions are measured on a discounted basis.

Constructive obligation is an obligation that derives from an entity’s actions where:

(a) by an established pattern of past practice, published policies or a sufficiently specific current statement, the entity has indicated to other parties that it will accept certain

responsibilities; and

(b) as a result, the entity has created a valid expectation on the part of those other parties that it will discharge those responsibilities.

(ii))

)

(t)

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an asset if it is virtually
certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent Liabilities
A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an outflow of resources. When there is a
possible or a present obligation where the likelihood of outflow of resources is remote, no provision or disclosure is made.

Earnings Per Share
Basic earnings per share is computed by dividing profit or loss attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.
The Company did not have any potentially dilutive securities in any of the periods presented.

Segment Reporting
The company is a Multi System Operator providing Cable Television Network Services and Other Related services which is considered as the only reportable segment. The
company's operations are based in India.

4  Recent Amendment in Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second
Amendment Rules, has notified the following new and amendments to Ind ASs which the Company has not applied as they are effective from April 1, 2019:
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Ind AS 116 — Leases

Ind AS 116 will replace the existing leases standard, Ind AS 17 Leases. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases
for both lessees and lessors. It introduces a single, on-balance sheet lessee accounting model for lessees. A lessee recognises right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to make lease payments. The standard also contains enhanced disclosure requirements for lessees. Ind AS 116
substantially carries forward the lessor accounting requirements in Ind AS 17.

The Company will adopt Ind AS 116, effective annual reporting period beginning April 1, 2019. The Company will apply the standard to its leases, retrospectively, with the
cumulative effect of initially applying the standard, recognised on the date of initial application (April 1, 2019). Accordingly, the Company will not restate comparative information,
instead, the cumulative effect of initially applying this Standard will be recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019. On that date,
the Company will recognise a lease liability measured at the present value of the remaining lease payments. The right-of-use asset is recognised at its carrying amount as if the
standard had been applied since the commencement date, but discounted using the lessee’s incremental borrowing rate as at April 1, 2019. In accordance with the standard, the
Company will elect not to apply the requirements of Ind AS 116 to short-term leases and leases for which the underlying asset is of low value.

On transition, the Company will be using the practical expedient provided the standard and therefore, will not reassess whether a contract, is or contains a lease, at the date of initial
application.

The Company is in the process of finalising changes to systems and processes to meet the accounting and reporting requirements of the standard.

With effect from April 1, 2019, the Company will recognise new assets and liabilities for its operating leases of premises and other assets. The nature of expenses related to those
leases will change from lease rent in previous periods to (a) amortization change for the right-to-use asset, and (b) interest accrued on lease liability. Previously, the Company
recogmsed operatmg lease expense on a straight-line basis over the term of the lease, and recogmsed assets and liabilities only to the extent that there was a timing difference

Thc Company doc% ot cxpcct any s1gmﬁcant 1mpact of thc amcndmcnt on 1te ﬁnanc1a1 siatcmcms
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Ind AS 12 — Income taxes (amendments relating to income tax consequences of uncertainty over income tax treatments)

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the following:

The entity has to use judgement, to determine whether each tax treatment should be considered separately or whether some can be considered together. The decision should be
based on the approach which provides better predictions of the resolution of the uncertainty

The entity is to assume that the taxation authority will have full knowledge of all relevant information while examining any amount.
Entity has to consider the probability of the relevant taxation authority accepting the tax treatment and the determination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates would depend upon the probability.

The Company does not expect any significant impact of the amendment on its financial statements.

Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow measurement at amortised cost (or, depending on the business
model, at fair value through other comprehensive income) even in the case of negative compensation payments. The Company does not expect this amendment to have any impact
on its financial statements.

Ind AS 19 — Plan Amendment, Curtailment or Settlement
The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory that the current service cost and the net interest for the period after the re-

measurement are determined using the assumptions used for the re-measurement. In addition, amendments have been included to clarify the effect of a plan amendment, curtailment
or settlement on the requirements regarding the asset ceiling. The Company does not expect this amendment to have any significant impact on its financial statements.

Ind AS 23 — Borrowing Costs
The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings. The Company does not expect any impact from this amendment.

Ind AS 28 — Long-term Interests in Associates and Joint Ventures
The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an associate or joint venture that form part of the net investment in the
associate or joint venture but to which the equity method is not applied. The Company does not currently have any long-term interests in associates and joint ventures.
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Non-current investments (Trade, unquoted)
Long term investments

Investment in equity instruments-subsidiaries (Valued at cost unless stated otherwise)

4523016 Nos (PY 4523016 Nos) of Equity Share of Siti Maurya Cable net Pvt
Ltd (FV ¥ 10/-)

10000 Nos (PY 10000 Nos) of Equity Share of Indinet Service Pvt Ltd (
FVZ10/-)

NIL Nos (PY 125000 Nos) of Equity Share of Axom Communications & Cable

PvtLtd (FV X 10/-)
(Ceased to be subsidiary w.e.f 01 Jan 2019 due to loss of effective control)

Investment in equity instruments-others (Valued at FVTPL)
125000 Nos (PY NIL Nos) of Equity Share of Axom Communications & Cable
PvtLtd (FVT10/-)

Aggregate amount of unquoted investments

Other Non Current Financial Assets
Security deposits - Unsecured, considered good
Margin money deposit (pledged) with statutory authorities

Inventories
Set Top Box
Stores and spares

Trade receivables
Unsecured, considered good
Credit impaired

Less: Allowance for Expected Credit Loss

Other receivables
Unsecured, considered good

Trade Receivables includes-
Dues from Subsidiary Company
Siti Maurya Cable Net Pvt. Ltd.
Axom Communications & Cable Pvt. Ltd.
Dues from Private Company in which director/s is/are a member/s
Siti Darshan Cable Net Co. Private Limited
Smart Vinimay Private Limited
Siti Royal Heritage Cable Net Co. Private Limited
Siti Vision Digital Media Private Limited

Cash and bank balances
Cash and cash equivalents

Cash in hand
(Includes Cheque In Hand ¥1000 Lakh (CY ) Y1834 Lakh (PY) and wallet balance/POS
Balance 174 Lakh (CY) and %0.80 Lakh (PY))

On current accounts
In deposit account (with maturity upto three months)

Other Bank Balances
In deposit account (with maturity upto twelve months)*

*Pledged with bank against borrowings

% in Lakhs
Mar 31, 2019 March 31, 2018
803 803

1 1

- 375

988 -

1,792 1,179
164 155
151 129
315 285

- 2,255
102 190
102 2,445
9,851 8,871
2,496 2,215
12,348 11,086
2,496 2,215
9,851 8,871
9,851 8,871
1,375 1,903
552 698
352 227

22 10

10 10

20 20
1,228 1,956
35 103

- 1,354
1,263 3,413
2 2,653

2 2,653

- 2,652
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Loans

Advances to Subsidiaries Companies unsecured, considered good

Considered Doubtful
Less: Provision for doubtful advances

Other Current Financial Assets
Receivable against Redemption of Current Investment
Interest accrued and not due on fixed deposits (CY %591)

Unbilled revenue

Current Tax Assets (net)

Current tax liabilities
Provision for tax

Current tax assets
Advance tax

Other current assets

Advance to Vendor

Advance to Related Parties
Balances with statutory authorities
Prepaid Expenses

Share capital

Authorised share capital

87,857,300 Equity Shares of I 10/- each
30540 Preference Shares of ¥ 100/- each
Total authorised capital

Issued share capital
8,64,01,070 Equity Shares of ¥ 10/- each

(Out of above 313,10,000 Nos of equity shares of ¥ 10/- each alloted for consideration other than

cash in pursuant to the scheme of amalgamation

Total issued capital

Subscribed and fully paid up capital
8,64,01,070 Equity Shares of ¥ 10/- each
Total paid up capital

T in Lakhs

Mar 31, 2019 March 31, 2018
125 125
2 2

2 (@)
125 125

263 -

0 2
762 287
1,025 289
1,476 1,236
2,343 2,240
868 1,004
5,358 300
350 90
712 627
116 108
6,537 1,125
8,786 8,786
31 31
8,816 8,816
8,640 8,640
8,640 8,640
8,640 8,640
8,640 8,640
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R ilation of the ber of shares outstanding and the amount of share capital as at March 31, 2019 and March 31, 2018 are set out below

31-Mar-19 31-Mar-18
Nos % in Lakh: N % in Lakhs
At the beginning of the period 864,01,070 8,640 864,01,070 8,640
Outstanding at the end of the year 864,01,070 8,640 864,01,070 8,640

(ii) Preference Share

Preference Share Capital has been redeemed during the year at par.
Terms & rights attached to equity shares
The company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Out of Equity shares issued by the Company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as below:

Particulars 31-Mar-19 31-Mar-18

Nos T in Lakh: N % in Lakhs
Equity Shares
Holding Company -Siti Cable Network Limited 518,31,000 5,183 518,31,000 5,183
Subsidiary of Holding Company- Central Bombay Cable Network Limited 30,000 3 30,000 3

Details of share holder holding more than 5% share as at March 31, 2019 and March 31, 2018

Equity Shares
Name of Shareholder As at 31* Mar 2019 As at 31" March 2018
No. of Shares I % of Holding | No. of Shares I % of Holding
Siti Cable Network Limited, Holding Company 518,31,000 59.99 518,31,000 59.99
Anurag Chirimar 52,36,357 6.06 52,36,357 6.06
Sunil Nihalani 54,54,347 6.31 54,54,347 6.31
Suresh Sethiya 54,51,007 6.31 54,51,007 6.31
Tinkari Dutta 52,44,586 6.07 52,44,586 6.07
Zafar Iqbal 52,25,596 6.05 52,25,596 6.05
Surendra Kumar Agarwal 52,19,377 6.04 52,19,377 6.04
¥ in Lakhs

Mar 31, 2019 March 31, 2018

Other Equity

Securities premium account

Balance at the beginning of the year 18,968 18,968

Balance at the end of the year 18,968 18,968

Cash Flow Hedge Reserve

Balance at the beginning of the year - )
Reclassified to Profit and Loss Account - 9

Balance at the end of the year - -

Surplus / Deficit in the Statement of profit and loss

Balance at the beginning of the year 11,441 8,041
Add: Proft\(Loss) for the year 595 3,388
Other Comprehensive Income (@) 12
Redemption of Preference Shares 27 -
Impact of Deferred Activation Income pursuant to adoption of INDAS- 115 3,711 -
Change in Provision for Income Tax on Deferred Activation Income (601) -
Change in Provision for Deferred Tax on Deferred Activation Income (120) -
Fair Value adjustment of Investment on derecognition of subsidiary 277

Balance at the end of the year 15,322 11,441

34,290 30,409




INDIAN CABLE NET COMPANY LIMITED

Notes to financial statements for the year ended 31" Mar 2019

19

20

21

22

Non Current Financial Liabilities
Borrowings

(a) Term loans from banks (Secured)

Term loans
Term loan from Bank of Baroda carrying interest @11.20% p.a. subject to change from
time to time, repayable in 6 monthly installment/ 9 quarterly installments, secured by
the first and exclusive equitable mortage land and building at Plot No.- XI/4, Block- EP
& GP, Sector-V, Salt Lake, Kolkata-700091, pledge of fixed deposit (upto Previous
year), held in the name of the company and personal guarantee of the directors

Term loans
Term loan from Axis Bank carrying interest @10.50% p.a. subject to change from time
to time, repayable in 11 half yearly installments, secured by the first and exclusive #
equitable mortage of land and building at Plot No.- XI/4, Block- EP & GP, Sector-V, Salt
Lake, Kolkata-700091, exlcusive security interest in the movable asset and entire current
assets including receivable,both present and future and pledge of 29.99% shares of the
company held by Siti Networks Ltd (Holding Company)

# The first and exlcusive mortgage in favor of the bank is yet to be created as per the terms of
sanction pending takeover of Term Loan from Bank of Baroda and consequent release of mortgage
by Bank of Baroda.

Buyer’s credits
Buyer's credit from bank (Secured by first charge on all movable and immovable fixed
assets, including that acquired and finances, including all rights / documents / insurance
claims. Second charge on entire current assets of the company both present and future
and also secured by the first and exclusive equitable mortage land and building under
construction at Plot No.- XI/4, Block- EP & GP, Sector-V, Salt Lake, Kolkata-700091,
pledge of fixed deposit, held in the name of the company and personal guarantee of the
directors)

(b) Unsecured loan
Holding company, Siti Network Limited
(c) Redeemable Preference share capital
Liability Component of Redeemable Preference Share

Other Non-Current financial liabilities
Security Deposit
Interest free deposits from customers

Non Current Provisions
Provision for employee benefits

Provision for gratuity

Provision for compensated absences
Others- Provision for Churn STB's (Refer Note:58)

Deferred tax asset /(liabilities) (net)
Deferred tax liability

Fixed assets: Impact of difference between tax depreciation and depreciation/ amortization charged
for the financial reporting

Gross deferred tax liability

Deferred tax asset

Impact of expenditure charged to the statement of profit and loss in the current year but allowed
for tax purposes on payment basis

Provision for doubtful debts and advances
Other disallowances

Mat Credit Entitlement

Gross deferred tax asset

Net deferred tax asset/ (liabilities)

% in Lakhs

Mar 31, 2019 Mar 31, 2018

1,755 2,410
17,000 -

- 4,522
- 5,029
- 43
18,755 12,003
455 360
869 15
1,324 375
67 61
94 69
130 82
292 212
2,941 2,960
2,941 2,960
26 145
873 767
35 31
(0) 890
934 1,833

(2,007) (1,127)
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24

25

26

27

28

Other Non-Current liabilities
Deferred Income

Borrowings
Cash Credit from Bank of Baroda

(Secured by first charge on entire current assets of the company, both present and future
and also secured by the first and exclusive equitable mortage land and building at Plot
No.- XI/4, Block- EP & GP, Sector-V, Salt Lake, Kolkata-700091, pledge of fixed
deposit, held in the name of the company and personal guarantee of the directors)

Inter Corporate Deposit

Trade payables
- Total outstanding dues of creditors for micro enterprises and small enterprises *
- Total outstanding dues of creditors- others

* Dues to micro and small enterprises have been determined to the extent such parties have been
identified on the basis of information collected by the management.

Other Current financial liabilities
Creditors for capital goods

Payable for Contractual Liabilities

Current maturities of long-term borrowings
Interest accrued but not due on borrowings
Book overdraft

Other Current Liabilities
Unearned Income

Advances from customers
Deferred Income

Other Advances

Payable for statutory liabilities

Current Provisions

Provision for employee benefits
Provision for gratuity
Provision for compensated absences

% in Lakhs
Mar 31, 2019 Mar 31, 2018

150 2,336
150 2,336
686 405
30 30
716 435
7,216 8,323
7,216 8,323
3,654 9,331
21 20
3,249 7,426
42 61

74 -
7,039 16,838
721 19
233 672
- 1,376
668 668
121 237
1,742 2,971
8 11
5 4
13 14




INDIAN CABLE NET COMPANY LIMITED
Notes to financial statements for the year ended 31* March 2019
T in Lakhs

March 31,2019 March 31, 2018

29 Revenue from operations
Sale of services

Subscription income 22,291 15,665
Advertisement income 1,134 706
Carriage income 6,175 6,821
Activation and Set top boxes pairing charges 1,551 6,625
Other operating revenue
Sale of traded goods* 1,987 3,967
Lease rental charges 594 590
Other networking and management income 1,033 1,314
Rent Income 229 134
Other Operating Income 412 75
35,405 35,897
* Details of sale of traded goods

Set top box and viewing cards 1,903 3,892
Stores and spares 84 75
1,987 3,967

30 Other income

March 31,2017 March 31, 2016

Interest income on

Bank deposits 17 168
Others 136 130
Bad Debt Recovered 59 45
Liabilities written back 211 11
Gain On Foreign Exchange Fluctuation (Net) 74 92
Profit on sale of Investment 5 -
Net gain of Fair value of investments through P&L 336 -
Other non-operating income 672 677
1,510 1,122

31 Cost of materials consumed-stores and spares Mar 31,2019 March 31, 2018
Opening stock 190 130
Add : Purchases during the year 1,398 1,492
1,588 1,623
Less: Transferred to CWIP - -
Less: Transferred to fixed assets 1,375 1,258
213 364
Less : Closing stock 102 190
110 174

32 Cost/Purchase of Goods Sold

Set top boxes and VC Cards 1,881 3,915

1,881 3,915

33 Pay channel and related costs

Management Charges 1,500 2,102
Pay channel Expenses 11,083 8,548
Building Maintenance Expenses 61 116
Lease Rental & Right to Usage Charge 698 747
Bandwidth Cost 756 747
Program Production Expenses 185 178
Other Operational Expenses 1,401 1,453
Commission Charges and Incentives 1,182 544

16,865 14,435
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34 Employee benefits expense
Salaries, allowances and bonus
Contributions to provident and other funds
Gratuity Fund Contribution
Staff welfare expenses

35 Finance costs
Interest on Financial Liabilities at Amortised Cost
Exchange fluctuation loss (net)
Bank charges
Other Borrowing Cost

36 Depreciation and amortisation expenses
Depreciation of tangible assets
Amortisation of Goodwill and other intangible
assets

37 Other expenses
Rent
Rates and taxes
Communication expenses
Repairs and maintenance
- Network
- Building
- Others
Electricity and water charges
Legal, professional and consultancy charges
Printing and stationery
Service charges
Travelling and conveyance expenses
Auditors' remuneration (Refer Note: 53)
Vehicle expenses
Insurance expenses
Corporate Social Responsibility Expenditure
Loss on Sale / Discard / Write off of Assets(net)
Provision for Churn STB's
Provision for Expected Credit Loss
Provision for doubtful advances (CY 225950)
Rebate and Discount
Advertisement and publicity expenses
Bad debts
Less: Debts w.off from earlier provision
Business and sales promotion
Exchange fluctuation loss
Miscellaneous expenses

T in Lakhs
Mar 31, 2019 March 31,2018
1,295 1,152
74 73
28 44
137 130
1,534 1,399
798 266
511 70
16 20
11 428
1,336 785
6,040 4,907
2,492 2,514
8,531 7,421
% in Lakhs

Mar 31, 2019 March 31, 2018
188 213
244 33
111 135
304 215
50 3
258 252
451 272
467 336
14 20
1,309 1,042
262 311
10 8
206 206
11 8

54 41

58 15
49 1
749 854
0 1

142 91
96 165

73 41
114 99
69 45
5,290 4,405
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38 Earnings per share ) in Lakhs
Mar 31,2019  March 31, 2018

Profit attributable to equity shareholders 595 3,388

Number of weighted average equity shares

Basic 86401070 86401070
Diluted 86401070 86401070
Nominal value of per equity share (%) 10 10
Earning Per Share )

Basic 0.69 3.92

Diluted 0.69 3.92



Indian Cable Net Company Limited

Statement of Change in Equity for the year ended 31* March 2019

) in Lakhs
Other Equity
Particulars Equity .Share Secur.ities Retained Cash Flow Remesaureme Total Total
Capital Premium Earnings* Hedge Reserve nt of Defined Oth.er
Reserve Benefit Plans Equity
(0C1)

Balance at 1 April 2017 8,640 18,968 8,050 ) ) 27,000 35,640
Changes in Equity Share Capital -
Profit for the year - - 3,388 3,388 3,388
Other Comprehensive Income 12 12 12
Total Comprehensive Income for the year - - 3,388 3,388 3,388
Fair Value Change on Cash Flow Hedge 9 9 9
Balance at March 2018 8,640 18,968 11,438 - 3 30,409 39,049
Balance at 1 April 2018 8,640 18,968 11,438 - 3 30,409 39,049
Profit for the year 595 595 595

Other Comprehensive Income (7 7 (@)
Total Comprehensive Income for the year - - 595 595 595
Impact of Reversal of Premium on Redemption of ) A 27
Preference Shares 27 27
Impact of Deferred Activation Income pursuant to ) ) 3711
adoption of INDAS- 115 w.e.f Apr 01, 2018 ’ 3,711 3,711
Chéngel in Provision for Income Tax on Deferred ) ) ©01)
Activation Income (601) (601)
Cha'ngel in Provision for Deferred Tax on Deferred ) ) (120)
Activation Income (120) (120)
Fair Value adjustment of Investment on derecognition 277
of subsidiary 277 277
Balance at 31 March 2019 8,640 18,968 15,327 - 4) 34,290 42,930
Statement in change in Equity referred in our report of even date.
For A.K. Bhalotia & Co.
Chartered Accountants For Indian Cable Net Co Ltd
(Firm Registration No. - 329475E) (U92132WB1995PLC075754)
Sd/- Sd/- Sd/-
A.K Bhalotia Surendra Kumar Agarwala Mukund Galgali
Proprietor Director Director
Membership No.-065860 DIN-00569816 DIN-01998552
Place - Kolkata Sd/- Sd/-
Date - 28th May,2019 Laxman Singh Kaira Atul Kumar Singh

Company Secretary V.P(F&A)




INDIAN CABLE NET COMPANY LIMITED

NOTES TO BALANCE SHEET AS ON MARCH 31, 2019

Note 5 : PROPERTY,PLANT & EQUIPMENT & CAPITAL WORK IN PROGRESS ) in Lakhs
Particulars Lease Hold Building Pla.nt and Computers Qfﬁce Fur_mture and Vehicles | Set top boxes Set top boxes Total
Land equipment equipment fixtures (Under Lease)
Year ended 31 March 2018
Gross Carrying Amount as on 01 April 2017 4,697 2 7,698 449 125 201 115 22,820 1,423 37,530
Additions 3,436 3,284 40 48 1,122 79 11,085 19,094
Disposals 21) 21
Asset Classified as held for sale
Closing Gross Carrying Amount 4,697 3,438 10,982 489 174 1,323 173 33,905 1,423 56,603
Opening Accumulated Depreciation 138 0 3,783 287 81 97 33 7,731 725 12,875
Depreciation charge during the year 68 26 811 79 19 48 17 3,610 175 4,854
Disposals (12) a12)
Closing Accumulated Depreciation 206 27 4,594 366 100 145 39 11,341 901 17,718
Net Carrying Amount as on 31 March 2018 4,492 3,411 6,388 123 73 1,178 134 22,564 522 38,8860
Year ended 31 March 2019
Opening Gross Carrying Amount as on 01 April 2018 4,697 3,438 10,982 489 174 1,323 173 33,905 1,423 56,603
Additions 100 2,201 17 16 93 4 3,484 5,914
Disposals (193) (41) (234)
Asset Classified as held for sale -
Closing Gross Carrying Amount 4,697 3,537 12,990 505 189 1,375 177 37,389 1,423 62,283
Opening Accumulated Depreciation 206 27 4,594 366 100 145 39 11,341 901 17,718
Depreciation charge during the year 68 55 1,014 75 21 126 20 4,379 175 5,933
Disposals (57) 35) - 93)
Closing Accumulated Depreciation and Impairment 273 82 5,550 441 122 236 59 15,719 1,076 23,558
Net Carrying Amount as on 31 March 2019 4,424 3,455 7,440 65 68 1,139 118 21,670 347 38,726
Note (a) : Capital work-in-progress include set top boxes, Plant and Equi Building (Develop ) ting to 3061 Lakh (CY) ¥2099 Lakh (PY),T641 Lakh (CY) 1042 (PY), T194 (CY)INIL (PY)

Note (b): Refer note no.60 for information on property, plant and equipment pledged as securities by the Company.




INDIAN CABLE NET COMPANY LIMITED
NOTES TO BALANCE SHEET AS ON MARCH 31, 2019

Note 7 : GOODWILL & OTHER INTANGIBLE ASSETS () in Lakhs
OTHER INTANGIBLE ASEETS
TOTAL
PARTICULARS GOODWILL | DISTRIBUTION OTHER
NETWORK VC CARDS |SOFTWARE
ASSETS INTANGIBLE

ASSETS
Year ended 31 March 2018
Gross Carrying Amount as on 01 April 2017 4,213 15,371 2,623 667 18,661
Additions - - 333 157 489
ClosingGross Carrying Amount 4213 15,371 2,956 823 19,150
Opening Accumulated Depreciation 1,264 4,611 1,179 222 6,013
Amortisation for the year 421 1,537 449 107 2,093
Closing Accumulated Amortisation 1,685 6,148 1,628 329 8,105
Closing Net Carrying Amount as on 31 March 2018 2,528 9,223 1,328 494 11,045
Year ended 31 March 2019
Gross Carrying Amount as on 01 April 2018 4213 15,371 2,956 823 19,150
Additions - - 17 - 17
Closing Gross Carrying Amount 4,213 15,371 2,973 823 19,167
Opening Accumulated Amortisation 1,685 6,148 1,628 329 8,105
Amortisation charge for the year 421 1,537 404 130 2,071
Closing Accumulated Amortisation 2,107 7,685 2,032 459 10,176
Closing Net Carrying Amount as on 31 March 2019 2,107 7,685 941 365 8,991




INDIAN CABLE NET COMPANY LIMITED
NOTES TO BALANCE SHEET AS ON MARCH 31, 2019

Note 6 : INVESTMENT PROPERTY ®) in Lakhs

PARTICULARS BUILDING

Year ended 31 March 2018

Gross Carrying Amount as on 01 April 2017 -
Additions 6,745

ClosingGross Carrying Amount 6,745

Opening Accumulated Depreciation -

Depreciation for the year 53
Closing Accumulated Depreciation 53
Closing Net Carrying Amount as on 31 March 2018 6,692

Year ended 31 March 2019

Gross Carrying Amount as on 01 April 2018 6,745
Additions -
Closing Gross Carrying Amount 6,745
Opening Accumulated Depreciation 53
Depreciation charge for the year 107
Closing Accumulated Depreciation 160
Closing Net Carrying Amount as on 31 March 2019 6,585
Notes:

1. Information regarding income and expenditure of Investment Property

For the year | For the year

Particulars ended ended
31-Mar-19( 31-Mar-18
Rental income derived from investment properties 229 134

Direct operating expenses that Generated rental income - -

Direct operating expenses that did not Generated rental income - -

2. The management has determined that the investment property consists of Building - based on the nature, characteristics and
risks of each property. The Company’s investment property consist of a portion of its building situated at Kolkata on the basis
of present / intended use.

3.Refer note n0.60 for information on investment property pledged as securities by the Company.

4. The Company has not obtained any Valuation Report for the Fair Valuation of Investment Property.



INDIAN CABLE NET COMPANY LIMITED
Note No: 38

T in Lakhs

OTHER COMPREHENSIVE INCOME

Year Ended
31 March 2019

Year Ended
31 March 2018

A (i) Ttems that will not be reclassified to Profit or Loss

Remeasurements of the net defined benefit plans as under
Remeasurement of employee benefit obligations

(i1) Income Tax relating to items that will not be reclassfied to (profit) or loss

B (i) Items that will be reclassified to profit or loss
(i1)Income Tax relating to items that will be reclassfied to profit or loss

(11) 18
4 (6)
) 12




INDIAN CABLE NET COMPANY LIMITED
Notes to financial statements for the year ended 31% March 2019

Note :39 Tax Expense

The major components of Income Tax for the year are as under:

Mar-19 Mar-18
Income tax related to items recognised directly in the statement of profit and loss
Current tax - current year 716 654
-earlier years 183 407)
Deferred tax charge / (benefit) (131) 857
Total 768 1,103
Effective tax rate 56.20% 24.60%

A reconciliation of the income tax expense applicable to the profit before income tax at statutory rate to the income tax expense at
the Company’s effective income tax rate for the year ended 31 March, 2019 and 31 March, 2018 is as follows:

Mar-19 Mar-18
Profit before tax 1,366 4,485
Income tax
Statutory income tax on profit @ 34.94% 477 1,552
Tax effect on non-deductible expenses 3,323 2,884
Additional allowances for tax purposes (3,085) (3,782)
Others / Deferred Tax effect (131) 857
Tax on Other Comrehensive Income - -
Tax effect for earlier years 183 407)
Tax expense recognised in the statement of profit and loss 768 1,103
Deferred tax recognised in statement of other comprehensive income
For the year ended 31 March Mar-19 Mar-18

Employee retirement benefits obligation

The applicable statutory Income Tax rate is 34.94% for the FY 2018-19 (34.608% for FY 2017-18).

Deferred tax assets and liabilities are offset where the Company has a legally enforceable right to do so. For analysis of the deferred

tax balances (after offset) for financial reporting purposes refer note no-22.

The Company does not have any temporary differences in respect of unutilised tax losses.
Deferred tax recognised in statement of profit and loss

For the year ended Mar-19 Mar-18
Employee retirement benefits obligation (11) (11)
Allowances for credit losses -912 -438
Depreciation and amortisation -19 551
Other disallowances 812 755
Total -131 857
Reconciliation of deferred tax assets / (liabilities) net: Mar-19 Mar-18
Opening balance -2017 -1160
Deferred tax (charge)/credit recognised in
-Other Equity (Retained Earnings) -120 0
-Statement of profit and loss 131 -857
-Other comprehensive income
Total -2007 -2017
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INDIAN CABLE NET COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

Fair value measurements

Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities as at 31 March 2019:

A. Financial instruments by category

March 31, 2019 March 31, 2018

FVTPL FVOCI Amortised cost FVTPL FVOCI Amortised cost
Financial assets (Non Current & Current)
Bank deposits - - 151 - - 129
Amount recoverable - - 125 - - 125
Security deposits (Non current) - - 164 - - 155
Investment (Non- current, financial assets) 988 - 804 - - 1,179
Unbilled revenues - - 762 - - 287
Receivable against Redemption of Current-
Investment 263 —
Interest accrued on fixed deposits - - 0 - - 2
Trade receivables - - 9,851 - - 8,871
Cash and cash equivalents - - 1,263 - - 3,413
Other Bank Balances - - 2 - - 2,653
Total financial assets 988 - 13,385 - - 16,815
Financial liabilities (Non Current & Current)
Borrowings (non-current,financial liabilities) - - 18,755 - - 12,003
Borrowings (current,financial liabilities) - - 716 - - 435
Security deposits received from customer - - 1,324 - - 375
Trade payables - - 7,216 - - 8,323
Other financial liabilities (current) - - 7,039 - - 16,838
Total financial liabilities - - 35,050 - - 37,973

Investment in subsidiaries, associate and joint venture are measured at cost as per Ind AS 27, 'Separate financial statements'.

Fair Value Hierarchy

There have been no transfers among Level 1, Level 2 and Level 3 during the period.

The following methods and assumptions were used to estimate the fair values

Investment in Unlisted Equity Shares other than investment in subsidiaries are classified as Level 3 fair values in the fair value hierarchy due to the inclusion

of unobservable inputs including own credit risks, which was assessed as on the balance sheet date to be insignificant.

**The Company has not disclosed the fair values for financial instruments such as cash & cash equivalents,other bank balances short term trade receivables,
short term trade payables because their carrying amounts are a reasonable approximation of fair value.

Financial risk management objectives and policies

Financial risk management

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the
Company’s operations and to provide guarantees to support its operations. The Company’s principal financial assets include trade and other receivables, and
cash and short-term deposits that derive directly from its operations. The Company's activities expose it to a variety of financial risks: market risk, credit risk
and liquidity risk. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:

A. Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or pay amounts due to the Company causing financial loss.
The Company's exposure to credit risk is influenced mainly by cash and cash equivalents, trade receivables and financial assets measured at amortised cost.
The Company continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls.

Credit risk management
Credit risk rating

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors

specific to the class of financial assets.

A: Low credit risk on financial reporting date
B: High credit risk




INDIAN CABLE NET COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

The Company provides for expected credit loss based on the following:
Asset group Basis of categorisation Provision for expected credit loss

Cash and cash equivalents and other financial assets except Trade Life time expected credit loss or fully

it ri . . . ided fi
Low credit risk Receivable,security deposits and amount recoverable provided for
High credit risk Trade receivables, Investment, Unbilled revunue,security deposits ~ Life time expected credit loss or fully
and amount recoverable provided for

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments
within the agreed time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering differences between
current and historical economic conditions.



INDIAN CABLE NET COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

Credit rating Particulars 31-Mar-19 31-Mar-18

Low credit risk Cash and ca'sh equivaler}ts and ther financial assets except Trade 1,679 6.198
Receivable,security deposits and amount recoverable

High credit risk Trade receivables, Investment, Unbilled revunue,security deposits 12,695 10,617

and amount recoverable

Concentration of trade receivables
The Company has widespread customers and there is no concentration of trade receivables.

Credit risk exposure

Provision for expected credit losses

For the purpose of computation of expected credit loss, the Company has analysed the trend of provisions for doubtful debts created in earlier years. The
average rate of provision has been computed based on the adjusted sales (excluding those where the Company does not have any historical provision) and
provision for doubtful debtors created against those sales. Further, the Company has analysed expected credit loss seperately for carriage revenue customer
and other than carriage revenue customer primarily because the characterstics and historical losses trend was different in these two streams. As per this

methodology, the Company has determined the expected credit loss as 5.26% on DAS customers and the remaining debtors on category wise.

Expected credit loss for trade receivables, security deposit and amounts recoverable under simplified approach

as at March 31, 2019

T in Lakh

Estimated gross

Expected credit

Carrying amount net

Particulars . of impairment
carrying amount losses ..
provision

Trade receivables 12,348 2,496 9,851
Security Deposit 164 - 164
Amounts recoverable 125 - 125
Investment 1,792 - 1,792
Unbilled Revenue 762 - 762
as at March 31, 2018 T in Lakh

Estimated gross

Expected credit

Carrying amount net

Particulars carrying amount losses of impa.il:ment
provision

Trade receivables 11,086 2,215 8,871
Security Deposit 155 - 155
Amounts recoverable 125 - 125
Investment 1,179 - 1,179
Unbilled Revenue 287 - 287
Reconciliation of loss allowance provision — Trade receivables T in Lakh
Loss allowance on March 31, 2018 2,215
Changes in loss allowance 281
Loss allowance on March 31, 2019 2,496

B.Liquidity risk

Liquidity risk is the risk that suitable sources of funding for the Company's business activities may not be available .

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount
of committed credit facilities to meet obligations when due and to close out market positions. Management monitors rolling forecasts of the Company’s
liquidity position (comprising the undrawn borrowing facilities) and cash and cash equivalents on the basis of expected cash flows. Short term liquidity
requirements comprises mainly of trade payables and employee dues arising during normal course of business as on each balance sheet date. Long- term
liquidity requirement is assessed by the management on periodical basis and is managed through internal accruals and through funding commitments from
shareholders. As at each statement of financial position date, the Company’s liabilities having contractual maturities (including interest payments where
applicable) are summarised as follows:

(ii) Maturities of financial liabilities

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of
discounting is not significant.

31-Mar-19 31-Mar-18
Contractual maturities of financial liabilities | Less than one One to two More than two | Less than More than two
One to two years
year years years one year years




INDIAN CABLE NET COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

Non-derivatives

Borrowings (non-current,financial liabilities) 3,249 4,201 14,554 7,426 4,276 2,655
Borrowings (current,financial liabilities

including%nt(erest ) 758 ) ) 496 ) )
Borrowings (non-current,financial liabilities) - - - - 5,029 -
Other financial liabilities (current) 3,675 - - 9,351 - -
Security deposits received from customer - - 1,324 - - 375
Book Overdraft 74 - - - - -
Trade payables 7,216 - - 8,323 - -
Total non-derivative liabilities 14,972 4,201 15,878 25,596 9,305 3,030




INDIAN CABLE NET COMPANY LIMITED

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

C.Market Risk

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return.

Cash Flow Hedge Accounting

The Company has foreign currency exposure in the form of Trade Payable/Advance to Vendors and is exposed to change in the exchange rates. Foreign
exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the company’s functional
currency (). The risk is measured through a forecast of highly probable foreign currency cash flows.

Foreign currency risk is managed by following established risk management policies, which inter alia includes monitoring the movements in currencies in
which the capex vendors are payable and hedging the exposure to foreign currency risk by entering into forward currency contracts as and when deemed
appropriate.

The Company does not enter into or trade financial instrument including derivative for speculative purpose.

(i) Foreign currency risk
Foreign currency risk exposure:
The Company's exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows

31-Mar-19 31-Mar-18

Financial assets (A)
Trade receivables - -
Financial liabilities (B) - -
Buyer's credit (unhedged) - Refer note 19 - 2,882
Current maturities of Buyer's Credit (unhedged) - Refer note 26 - 7,426
Interest Accrued but not due on Buyer's credit (unhedged) - Refer note 26 - 61
Payable to capex and other vendors 3,681 4,279

3,681 14,647
Net exposure (B-A) 3,681 14,647

Sensitivity
The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.

Impact on Profit after tax

31-Mar-19 31-Mar-18
(%) / USD increased by 5% (previous year 5%) (184) (732)
() / USD decreased by 5% (previous year 5%) 184 732

(ii) Cash flow and fair value interest rate risk
The Company’s main interest rate risk arises from long-term borrowings with variable rates, which expose the Comapny to cash flow interest rate risk.
(a) Interest rate risk exposure

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. At 31st March the Company is exposed to changes in
market interest rates through bank borrowings at variable interest rates. Other borrowings are at fixed interest rates.

31-Mar-19 31-Mar-18
Variable rate borrowings 22,690 14,763
Total borrowings 22,690 14,763

(b) Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.
Impact on loss after tax

31-Mar-19 31-Mar-18

Interest rates — increase by 100 basis points (31 March 2018 100 bps) * 226.90 147.63
Interest rates — decrease by 100 basis points (31 March 2018 100 bps) * (226.90) (147.63)
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Summary of significant accounting policies and other explanatory information for the year ended March 31, 2019

Capital management

Risk Management

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support its
business and provide adequate return to shareholders through continuing growth. The Company’s overall strategy remains unchanged from previous year.
The Company sets the amount of capital required on the basis of annual business and long-term operating plans which include capital and other strategic
investments The funding requirements are met through a mixture of equity, internal fund generation and other non-current borrowings. The Company’s policy
is to use current and non-current borrowings to meet anticipated funding requirements. The Company monitors capital on the basis of the gearing ratio which
is net debt divided by total capital (equity plus net debt) . The Company is not subject to any externally imposed capital requirements. Net debt are non-
current and current borrowings as reduced by cash and cash equivalents, other bank balances and current investments. Equity comprises all components
including other comprehensive income.

Particulars 31-Mar-19 31-Mar-18
Cash and cash equivalents 1,263 3,413
Other Bank Balances 2 2,653
Margin money 151 129
Total cash (A) 1,416 6,196
Borrowings (non current, financial liabilities) 18,755 12,003
Borrowings (current, financial liabilities) 716 435
Current maturities of long-term borrowings 3,249 7,426
Interest Accrued but not due on Loan/Buyer's credit 42 61
Total borrowing (B) 22,762 19,926
Net debt (C=B-A) 21,345 13,730
Total equity 42,930 39,049
Total capital (equity + net debts) (D) 64,276 52,779
Gearing ratio (C/D) 33% 26%

Classification and measurement of financial assets and liabilities
The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109 are met based on facts and
circumstances existing at the date of transition.

Financial assets can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts and
circumstances existing at the date of transition and if it is impracticable to assess elements of modified time value of money i.e. the use of effective interest
method, fair value of financial asset at the date of transition shall be the new carrying amount of that asset. The measurement exemption applies for financial
liabilities as well.

Applying a requirement is impracticable when an entity cannot apply it after making every reasonable effort to do so. It is impracticable to apply the changes
retrospectively if:

a) The effects of the retrospective application or retrospective restatement are not determinable;

b) The retrospective application or restatement requires assumptions about what management’s intent would have been in that period;

The retrospective application or retrospective restatement requires significant estimates of amounts and it is impossible to distinguish objectively information
about those estimates that existed at that time.
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43 The company had adopted and implemented the Telecommunications (Broadcasting & Cable) Services (Eight Addressable Systems) Tariff Order 2017
w.e.f. 1st day of February 2019. The company has complied with the various provisions of Tariff Order regarding declaration of network capacity
fees, manner of offering of channels to subscribers, migration of existing customers into new regime and performance of other regulatory compliances.
The execution of agreement between the vendors and the company in compliance of the new regulations is under process.

The management is of the opinion that the impact on the financial statements is transitional in nature and believe that the implementation of Tariff
Order 2017 would have positive impact on the financial statement of future years.

44 Contingent liabilities and commitments (to the extent not provided for)

As at 31 Mar As at 31 Mar
Particulars 2019 2018

®) in Lakhs () in Lakhs

(i) Contingent Liabilities

(a) Claims against the company not acknowledged as debt # 1,568 811
(b) Guarantees ## 134 7
1,702 817

(ii) Commitments
(a) Estimated amount of contracts remaining to be executed on capital account and not provided for
(Net of Advances) 3,215 361

3215 361

# Including T NIL (PY T 91) lakhs towards Service Tax demand relating to the F.Y.2006-07 to 2011-12. The said demand has been raised in respect
of rental of set top boxes and reversal of service tax on adjustment of dishonored cheques. The company has preferred appeal with Commissioner of
Service Tax (A) against the demand order & demand is being set off in Appeal Disposal.

# Includes ¥ 406 lakhs ( PY 406) lakhs on account of entry tax on import of STB and other networking materials into west bengal. The west Bengal
government levied entry tax vide ‘West Bengal Tax on entry of goods into local areas Act 2012°. The operation of the Act was w.e.f. 1st Apr-2012.
The validity of the this levy has been challenged by the company in the Honorable Calcutta High Court by a writ petition, on the belief that the levy is
unconstitutional and is thus unsustainable. The company is hopeful of getting a favourable order.

# Includes %6 (PY 6) lakhs against a money suit filed by M/s Ten Dot Net Cable Pvt. Ltd. for recovery of alleged dues against a work contract
allegedly done for the company.

# Includes ¥ 87 (PY ¥ 87) lakhs on account of demand received from District Megistrate Noida for Entertainment Tax on activation / installation
charges of STB's in UP. Demand received of T 87 lakhs for the period till Jun 17 on activation charges on STB's.

# Includes Rs. ¥ 37 (PY INIL) lakhs on account of Show cause cum demand received from Service Tax dept for financial year 2014-15 & 2015-16
and 323 (PY.INIL) Lakhs on account of Show Cause Notice cum demand received from service tax Deptt on observation of Service Tax audit for
F.Y. 16-17 & upto June'l7 for excess utilisation of Cenvat Credit & short paymnt of RCM on which the company belives that no liabilty will develop
on the company in future.

# Includes ¥ 14 (PY T 14) lakhs on account of demand received from Service Tax dept for financial year 2014-15 & 2015-16 .

# Includes T 78 (PY T 78) lakhs on account of demand received from Joint Commissioner (AE) Central Tax-UP. The demad is against Audit for FY
2012-13,2013-14, 2014-15, 2015-16 & 2016-17.

# Includes ¥ NIL (PY ¥ 14) lakhs on account of demand received from Special Audit under WB CST Act for FY 2013-14.

# Includes ¥ 416 ( PY INIL) lakhs of Demand by Sales tax Deptt. on account of VAT & CST liability for FY.2015-16 the copmany files a writ
petion before Tribunal the writ petion has been disallowed on the ground of Non attendance, now restoration petition was filed before Kolkata
highcourt & the company is hopefull get a favourable order .

# Includes ¥ 110 (PY ¥ 110) lakhs on account of Jharkhand VAT liability on Set Top Box transfer.

# Includes 11 (PY INIL) lakhs on account of show cause notice received from Deptt. for short paymnt of service Tax & inadmissible of Cenvat &
nonpaymnt of RCM & Interest regarding Noida unit for FY.12-13 to FY.15-16.

# Includes X 4 (PY T 4) lakhs on account case filed by Den Network against Sahay Cable, Nilabh & Vinod kumar in which ICNCL is also being made
party for recovery of their dues.

# Includes Appeal against Demand (CERA) of ¥86.54 (PY INIL) lakhs for difference between opening & closing Cenvat in the month of Oct2015 .

# Includes effect of reduction in MAT credit with consequent impact on MAT utilisation in A.Y. 2017-18 which is the subject matter of Contingency.
Amount calculated as difference between MAT credit availed as per ITR filed for A.Y. 2016-17 (Rs. 31730707/-) and MAT credit available as per
Order u/s 143(3) (2818549/-).

## For counter bank guarantees in respect of outstanding bank guarantees & FD pledged T 134 lakhs (PY ¥ 6.66 lakhs)

In addition, the company is subject to legal proceeding and claims, which have arisen in the ordinary course of business. The company's management
does not reasonably expect that there legal action, when ultimately concluded and determined, will have a material and adverse effect on the company's
result of operation or financial conditions.
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45 Axom Communications & Cable Pvt. Ltd. has ceased to be subsidiary of the company w.e.f 01 Jan 2019, as the criteria of effective control could not
be established. The investment in the said company has been valued at FVTPL in terms Ind AS 109.

46 The Company has not received intimation from vendors regarding their status as Micro and Small enterprises under the Micro, Small and Medium
Enterprises Development Act 2006 and hence disclosures relating to amount unpaid as on 31st Mar 2019 together with interest paid or payable under

this Act have not been given.

47 Value of Imports calculated on CIF basis

31-Mar-19 31-Mar-18
Particulars ®) in Lakhs () in Lakhs
Stores and Spares 26 120
Capital Goods 4,343 15,920
4,368 16,040
48 Expenditure in foreign currency
31-Mar-19 31-Mar-18
Particulars ®) in Lakhs () in Lakhs
Interest 47 244
Annual Maintenance Charges 24 38
Licence Fees 501 7
Travelling & Conveyance 3 12
575 301
49 At the year end, unhedged foreign currency exposures are as follows:
As on 31/03/2019 As on 31/03/2018
Particulars N In Foreign N In Foreign
(In Lakhs) Currency (In Lakhs) Currency
Advance to Vendor (in USD) 279 4 40 1
Advance to Employees (in USD) - - - -
Advance to Director and Employees (in Thai Bhat and Euro) (PY 676) 3 1 1 0
Buyer's Credit (in USD) - - 10,369 159
Payable to Vendor (in USD) 2,719 39 3,630 56
Payable to Vendor (in Euro) 962 12 648 8
Total 3,963 57 14,688 224
50 (i) The details of employee benefit for the period in respect of gratuity which is funded defined benefit plan is as under:
a. Component of employer expense
®) in Lakhs ®) in Lakhs
PARTICULARS As on 31 Mar 2019 As on 31* Mar 2018
Current Service Cost 23 23
Interest on defined benefit obligation 12 11
Expected Return on plan assets 7 (6)
Net Accrual losses/(gains) recognized in the year (O] (25)
Past Service Cost - 15
Total Included in employer benefit 20 19
Actual Return on plan assets 5 6
b. Net Asset / (Liability) recognized in the balance sheet as at 31* March 2019
®) in Lakhs () in Lakhs
PARTICULARS As on 31 Mar 2019 As on 31* Mar 2018
Present Value of Funded Obligation 173 156
Fair Value of Plan Assets 97 85
Net Liability 75 71
Amount in Balance Sheet
Liability 75 71
Assets
Net Liability 75 71
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Notes to financial statements for the year ended 31% Mar 2019

c. Reconciliation of Benefit Obligation & Plan Assets for the Period ended:

®) in Lakhs () in Lakhs

PARTICULARS As on 31" Mar 2019 As on 31% Mar 2018
Change in Defined Benefit Obligation
Opening Defined Benefit Obligation 156 147
Current Service Cost 23 23
Interest Cost 12 11
Actuarial Losses / (Gain) (10) 25)
Past Service Cost - 15
Benefits Paid ®) (15)
Closing Defined Benefit Oligation 173 156
Change in Fair Value of Assets
Opening Fair Value of Plan Assets 85 73
Expected Return on Plan Assets 7 6
Actuarial Gain / (Losses) 2) (1)
Contribution by Employer 15 23
Benefits Paid (7) (15)
Closing Fair Value on Plan Assets 97 85
Expected Employer Contribution Next Year 26 25

d. Asset Information of Plan Assets

Category of Assets As on 31* March 2019 As on 31" March 2018

Insurer Managed Fund 100% 100%
(ii) The Defined Benefit Obligation of compensated absence in respect of Privilege Leave is ¥100 lakh (P.Y 62 lakh).
(iii) Actuarial Assumptions

Category of Assets As on 31* March 2019 As on 31" March 2018
Discount Rate (p.a.) 7.75% 7.50%
Expected rate of return on Assets 7.75% 7.50%
Salary Escalation Rate (p.a.) 8.00% 8.00%

a Discount Rate is based on the prevailing market yield of Indian Government Securities’ as the balance sheet as date for expected term of

obligation.

b Expected rate of return on plan assets is based on our expectation of the average long term rate of return expected on investment of the fund

during the estimated term of obligations.

¢ Salary Escalation rate is based on estimates of future salary increases taking into consideration of inflation, seniority, promotion and other

relevant factors.

51 The Commercial Tax authorities, Government of West Bengal, by an order dated June 9, 2003, sought to impose sales tax, with retrospective effect
from April 2, 1997, on the Company’s income from cable TV services. The Company has filed an application before the Hon’ble West Bengal
Taxation Tribunal on July 15, 2003, seeking, inter alia, that the aforesaid order be set aside. The Hon’ble West Bengal Taxation Tribunal by its order
dated August 1, 2003 has directed that pending disposal of the application, assessment proceedings may continue but that no demand notice will be
issued. The matter had come for hearing on several occasions but has been adjourned, pending State’s submissions. In view of the fact that neither

assessment proceedings have been completed nor demand notice has been issued, the alleged liability for Sales tax cannot be ascertained. Consequently

no liability on account of sales tax has been recognized by the Company in the books of accounts.
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52 The Company has given Set Top Boxes under Operating Lease, particulars of which as required under Ind AS —17 are disclosed here under:

Set Top Boxes given under operating leases are capitalized at an amount equal to cost arrived on weighted average method and the rental income,

wherever applicable, is recognised on equal monthly rental billed to subscriber.

®) in Lakhs
st st
(i) Assets Given on Lease As on 31 As on 31
March 2019 March 2018
Lease Payment for the Year 300 300
Minimum Lease Payment Not later than 1 year 300 300
Minimum Lease Payment Later than 1 year but not later than 5 years 125 425
Minimum Lease Payment Later than 5 years - -

(i) ®) in Lakhs
Accumulated | Net Carrying | Impairment Revenue Recognized in P/L (CY)
Gross Carrying Amount Depreciation Amount Loss
charged to P/L
1423 1,076 347 - 300

(iii) Significant leasing arrangements
a. No covenant for contingent rent
b. The company has leased out Set Top Boxes. The Lease period is 8 years after which the lessee has option to buy the same at mutally agreed
terminal value. In cases where the lease period is indeterminate there is no specific covenant for termination of the lease.

¢. No restrictive covenants relating to dividend, additional debt and further leasing.

53 Payment to Auditors (accrued) (Excluding Goods and Service Tax) ®) in Lakhs
PARTICULARS As on 31* March 2019 As on 31* March 2018
Statutory Audit Fees 6 5
Limited Review Fees 2 2
Tax Audit Fees - -
Taxation Matter - -
Other Services 1 1
Reimbursements 0 0
10 8

54 There is no amount due to any Small Scale Industrial Undertakings as at March 31, 2019.

55 Balances of Loans & Advances, Trade Receivables, Trade Payables, and other assets & liabilities are subject to confirmation.
56 As per Section 135 of Companies Act 2013, a CSR Committee had been formed by the Company. The funds are utilised in the activities which are
specified in Schedule VII of the Act. The utilisation is done by way of contribution towards various activities.

(a) Average net profit as prescribed under section 135 of the Companies Act 2013: T 2684 lakhs (PY ¥ 2048) lakhs
(b) Amount spent during the year ¥ 54 lakhs (PY ¥ 41 lakhs) on activities of Health Care.

57 In the opinion of the Board of Directors the current assets, loans and advances shown in the Balance Sheet as on 31% Mar 2019 are considered good
and fully recoverable, except otherwise stated and provision for all known liabilities has been made in the accounts.

58 Movement of Provision T in Lakhs
Provision for Churn STB
Particulars Non Current Current
Balance as at 31 March 2018 82 -
Additions * 49 -
Balance as at 31 March 2019 130 -

* Included under Other Expenses in the statement of Profit and Loss.
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59 Information under section 186 (4) of the Companies Act 2013
There are no investments or loan given or guarantee provided or security given by the Company other than the investments stated under Note 8 in these

standalone financial statements, which have been made predominantly for the purpose of business.

60 Assets hypothecated / pledged as security

The carrying amounts of assets hypothecated / pledged as security for current and non-current borrowings are :

Particulars Refer Note No. Asat Asat
31% March,

2019 31* March, 2018
Current
Financial assets 9851 11523
Trade Receivables 11 9851 8871
Other Bank Balances 13 0 2652
Non-financial assets 102 2445
Inventories 10 102 2445
Total current assets pledged as security 9,954 13,969
Non-current
Property Plant & Equipment 5 38726 38886
Investment Property 7 6585 -
Other Non Current Financial Assets 9 151 129
Total non-currents assets pledged as security 45,462 39,015

Total assets pledged as security 55,416 52,984
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61 Related Party Disclosure
List of parties where control Exists

a.

Holding Company

« Siti Networks Limited

Fellow Subsidiary Companies

* Central Bombay Cable Network Limited

» Master Channel Community Network Private Limited
* Sit Networks India LLP (w.e.f 07 May 2018)

» Siti Broadband Services Private Limited

« Siti Faction Digital Private Limited

« Siti Global Private Limited

« Siti Guntur Digital Network Private Limited

« Siti Jai Maa Durgee Communications Private Limited
« Siti Jind Digital Media Communications Private Limited
« Siti Jony Digital Cable Network Private Limited

« Siti Krishna Digital Media Private Limited

» Siti Prime Uttaranchal Communication Private Limited
« Siti Sagar Digital Cable Network Private Limited

« Siti Saistar Digital Media Private Limited

« Siti Siri Digital Network Private Limited

« Siti Vision Digital Media Private Limited

» Siticable Broadband South Limited

* Variety Entertainment Private Limited

« Siti Bhatia Network Entertainment Private Limited (till 14 June 2018)
» Siti Godaari Digital Services Private Limited

« Siti Kranal Digital Media Network Private Limited
Fellow Joint Ventures

» Wire & Wireless Tisai Satellite Private Limited
Subsidiary Company -

« Siti Maurya Cable Net Private Limited

* Indinet Service Private Limited

» Axom Communications & Cable Private Limited (till 31 December 2018)
Entities with Common Control

» Siti Darshan Cable Net Co. Private Limited

« Siti Royal Heritage Communications Private Limited
« Siti Singbhum Cable Net Company Private Limited
Entities in which Directors Interested

* Calcutta Communication LLP

* Purvi Communications LLP

* Victor Mediia Private Limited

* Smart Vinimay Private Limited

» Statt Solution Private Limited

* Gurukripa Comlink Private Limited

* Haridwar Traders Private Limited

» Maxpro Tracon Private Limited

* Kolkata Media Services Private Limited

* Victor Distributors

* Hi Tech Film and Broadcast Academy

Director/Key Managerial Personnel

* Mr. Suresh Kumar Sethiya Director
* Mr. Surendra Kumar Agarwala Director
* Mr. Himanshu Pradeep Mody Director
* Mr. Sureshkumar Phoolchand Agarwal Director
* Mr. Mukund Venkatesh Galgali Director
* Mr. Kavita Anand Kapahi Director
* Mr. Vikas Bajaj Director

* Mr. Laxman Singh Kaira Company Secretary
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Transactions with related parties.

®) in Lakhs

Particulars

Siti Cable Network Limited

Siti Darshan Cable Net Co.
(P) Ltd.

Siti Royal Heritage
Communications Private Limited

FY 18-19 FY 17-18

FY 18-19 FY 17-18

FY 18-19 FY 17-18

Expense paid by

®

- ©

Expenses paid on behalf of

125 87

Payment for purchase of
material and services

15,345 422

Purchase of material &
Services

(4,580) (3,048)

(114) (106)

Expenses Reimbursed to

Sales of service and materials

1,823 3,471

Expenses Reimbursed by

Credit Note

(2%

Equity Contribution

Payment received for sales of
services/other recoveries

(30) (94)

- (50

Assets Taken over

Outstanding at the end of
year

1,025 (11,533)

240 227

10 10

Transactions with related parties.

®) in Lakhs

Particulars Calcutta Communication LLP | Purvi Communications LLP | Siti Vision Digital Media Pvt Ltd
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Advances refunded to/ given )
Outstanding at the end of
year 93 93 ) ) 20 20
Transactions with related parties. ®) in Lakhs
. .. . .. Siti Maurya Cable Net Pvt. | Siti Singhbhum Cable Net Co.
Particul
articulars Smart Vinimay Private limited Lid. (P) Ltd.
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Expense paid by 31
Expenses paid on behalf of
52 0 1
Payment for purchase of
material and services 3 1 3
Purchase of material &
Services ) o) (73)
Expenses Reimbursed to
“
Sales of service and materials
45 36 939 1,468
Expenses Reimbursed by ) (424)
Payment received for sales of
services/other recoveries (36) (34) (1.493) (1,107)
Liabilities Taken Over from 1
Assets Taken Over from
©
Outstanding at the end of
year 19 9 1,289 1,886 2 2
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Transactions with related parties. ®) in Lakhs

Hi Tech Film and Broadcast

Indinet Service Pvt Ltd
Academy

Particulars VICTOR DISTRIBUTERS

FY 18-19

FY 17-18

FY 18-19

FY 17-18

FY 18-19

FY 17-18

Expenses paid on behalf of

895

1,038

Payment for purchase of
material and services

142

138

Purchase of material &
Services

(141)

(130)

(141)

Expenses Reimbursed to

(1,023)

Sales of service and materials

922

927

24

Payment received for sales of
services/other recoveries

(2,068)

(1,661)

3

(12)

Liabilities Taken over

@

Security Deposit Received

850

Outstanding at the end of
year

67

(531)

12

an

23

Transactions with related parties.

®) in Lakhs

Particulars

Haridwar Traders Pvt Ltd

Maxpro Tracon Pvt Ltd

Siti Broadband Services Pvt Ltd

FY 18-19

FY 17-18

FY 18-19

FY 17-18

FY 18-19

FY 17-18

Sales of service and materials

12

Payment received for sales of
services/other recoveries

(10)

Assets Taken over

Outstanding at the end of
year

(668)

(668)
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Transactions with related parties. ®) in Lakhs

. Axom Communications & . .. . .. Kolkata Media Service Private

Particulars Cable Pvt. Ltd. Victor Mediia Private Limitd Limitd
FY 18-19 FY 17-18 FY 18-19 FY 17-18 FY 18-19 FY 17-18
Expense paid by
Expenses paid on behalf of
Payment for purchase of
material and services 46 18
Purchase of material &
Services (53) (20)
Sales of service and materials
685 880 - 3 31 48

Expenses Reimbursed by
Payment received for sales of
services/other recoveries (831) (813) _ ) (29) (42)
Outstanding at the end of
year 677 823 5) 2 6 4

Note: The Above information has been determined to the extent such parties have been identified on the basis of information available with the company and relied

upon by the auditors.

h. Payments made to Key Managerial Personnel

®) in Lakhs
FY 18-19 FY 17-18

Remuneration paid to manager

(i) Short Term Employee Benefits

(ii))Post Employment Benefit

(iii) Other Long Term Benefits

(iv) Termination Benefits

Total Remuneration

62 Previous year’s figures have been regrouped and/or rearranged wherever necessary to make them comparable with the current years figures.

Notes to accounts referred in our report of even date.
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